
 

Financial reporting developments for December 

2020 reporters 

What new pronouncements do you need to consider for your next report? We’ve listed the most 
important changes for you here. As always, please talk to your PwC engagement team for more 
information on how these apply to your specific circumstances: 

A. Pronouncements mandatory for the first time for December 2020 reporters (‘What do I apply 
now?’) 

B. Pronouncements available for early adoption for December 2020 reporters 
C. Industry specific updates 
 
This document is current as at: 1 June 2020 
 

A. What do I apply now? 
 

IFRS IC decision on IFRS 16 lease term 

The IFRS Interpretations Committee (IC) concluded that the enforceable period of a lease under 
IFRS 16 Leases reflects broader economics, not just legal rights and termination cash payments. 

Effective date: Immediately Affects: All entities with 
leases recognised under 
AASB 16 Leases 

Straightaway Alert 23 January 
2020 

 
AASB amends the definition of a business (AASB 2018-6) 

The AASB has issued amendments to the guidance in AASB 3 Business Combinations that 
revises the definition of a business. 

Effective date: 1 January 2020 Affects: All entities that acquire 
or dispose of a business 

Information Link: 
Straight Away 9 November 
2018 

  
 
 
 

 
 

 
 
 
 
 
 
 



 

AASB amends the definition of material (AASB 2018-7)  

The AASB has made amendments to AASB 101 Presentation of Financial Statements and AASB 
108 Accounting Policies, Changes in Accounting Estimates and Errors and consequential 
amendments to other Australian Accounting Standards (AAS) which: i) use a consistent definition 
of materiality throughout AAS and the Conceptual Framework for Financial Reporting; ii) clarify 
when information is material; and iii) incorporate some of the guidance in AASB 101 about 
immaterial information. 

Effective date: 1 January 2020 Affects: All entities Information Link: 
Straight Away 23 November 
2018 

  

Revised Conceptual Framework for Financial Reporting (AASB 2019-1) 

The AASB has issued a revised Conceptual Framework which introduces a new reporting entity 
concept. At this stage, the revised framework will only be mandatory for for-profit private sector 
entities with public accountability that are required by legislation to comply with Australian 
Accounting Standards (AAS). Consequential amendments to various other standards have also 
been made.  

Effective date: 1 January 2020 Affects: For-profit private sector 
entities that have public 
accountability and are required 
by legislation to comply with 
AAS. 

Conceptual Framework for 
Financial Reporting  

 

AASB 2019-1 

 
Interest rate benchmark reform on hedge accounting (AASB 2019-3) 

Amendments have been made to AASB 7 Financial Instruments: Disclosures, AASB 9 Financial 
Instruments and AASB 139 Financial Instruments: Recognition and Measurement that provide 
certain reliefs. The reliefs relate to hedge accounting and have the effect that IBOR reform should 
not generally cause hedge accounting to terminate.  

Effective date: 1 January 2020 Affects: All entities that have 
applied hedge accounting for 
IBOR-related hedges.  

Information Link: 
Straight Away 30 September 
2019 

 
AASB 2019-3 

 

Disclosure of the effect of new IFRS standards not yet issued in Australia (AASB 2019-5) 

The AASB has made amendments to AASB 1054 Australian Additional Disclosures which clarify 
that entities that intend to comply with IFRS Standards will need to disclose the potential effect of 
new IFRS Standards that have not yet been issued by the AASB as Australian Accounting 
Standards. 

Effective date: 1 January 2020 Affects: For-profit publicly 
accountable entities that state 
compliance with IFRS 

Information Link: 
Straight Away 3 February 2020 
 
AASB 2019-5 

  

 



 

 

Release of 4th edition of Corporate Government Principles and Recommendations 

The ASX Corporate Governance Council (Council) has released the Fourth Edition of its Corporate 
Governance Principles and Recommendations, which will take effect for a listed entity’s first full 
financial year commencing on or after 1 January 2020. The changes in the Fourth Edition are 
designed to encourage listed entities to commit to improving the culture and values of their 
organisation by clearly articulating the principles and policies they adopt, and remaining 
accountable to all stakeholders by monitoring and reporting on the organisation’s performance 
against each standard.  

Who will it affect: Listed companies with a first 
full financial year commencing on or after 1 
January 2020. 

Information Link: 
PwC LegalTalk 12 June 2019 

 
Corporate Governance Principles and 
Recommendations (4th edition) 

 

COVID-19 rent concessions 

As a result of the coronavirus (COVID-19) pandemic, rent concessions have been granted to 
lessees. The IASB issued amendments outlining an optional practical expedient where lessees 
benefiting from these rent concessions may account for them as variable lease payments in the 
periods in which they are granted. The AASB is expected to issue equivalent amendments shortly.  

Effective date: 1 June 2020 
 

Information Link:  
In Brief 27 April 2020 
IASB final amendments 

 

Large proprietary company reporting thresholds increased for 2019/20 financial reports 

The Government has doubled the thresholds for determining what constitutes a large proprietary 
company under the Corporations Act 2001 applicable for years ending on or after 30 June 2020. 
The increase of the thresholds is designed to ensure only companies with economic significance 
are required to lodge audited financial statements with ASIC. These entities are more likely to have 
users of their report and thus be considered reporting entities. 

Who will it affect: All proprietary companies, for 
financial years commencing on or after 1 July 
2019 

Information Link: 
Straight Away 9 May 2019 

 

 

ASIC Areas of Focus for 31 December 2019 

In its most recent publication in December 2019, ASIC identified nine areas of focus, with the new 
accounting standards again at the top of its list. ASIC has highlighted the broader impacts of the 
new accounting standards and that Australian Financial Services Licence (AFSL) holders should 
think about the impact on regulatory requirements. 
 
ASIC has in recent months issued further guidance, particularly addressing COVID-19 
circumstances. Please refer to our separate financial reporting publications on COVID-19 here.  

Effective date: immediately Affects: All entities Information Link: 
Straight Away 16 December 
2019 

   

 



 

 

ASX Listing Rule Reforms  

The ASX has announced that major Listing Rule reforms become effective from 1 June 2020. The 
reforms were foreshadowed in the ASX’s consultation paper Simplifying, clarifying and enhancing 
the integrity and efficiency of the ASX Listing Rules from November 2018. Key changes relate to 
market announcements, new issues of securities, quarterly reports and security holder meetings.  

Who will it affect: All entities that are listed on 
the ASX, from 1 June 2020 

Information Link: 
Straight Away 3 February 2020 
 
ASX Consultation response 

 

Accounting implications of Brexit for December 2020 period ends 

The UK formally left the European Union (EU) on 31 January 2020 and entered into the Brexit 
implementation period. During this period of transition, entities doing business with the UK and 
groups with substantial UK operations should identify and assess the Brexit-related risks that apply 
to their business, and consider the impact on accounting and financial reporting. 

No effective date Affects: Entities doing business 
with the UK and groups with 
substantial UK operations 

Information Link: 
Accounting implications of the 
UK's Brexit decision 

 
ASIC - Preparing for Brexit 

 
 

 
B. Available for early adoption 

 

AASB approves removal of special purpose financial reports and new simplified disclosures 
(AASB 2020-2 and AASB 1060) 

The AASB approved an amending standard (2020-2) that will remove the ability of 
certain for-profit private sector entities to prepare special purpose financial statements (SPFS). 
The AASB also approved a new simplified disclosure standard (AASB 1060) that will replace the 
previous Tier 2 reduced disclosure framework.  

Who will it affect from 1 July 2021:  
(1) For-profit private sector entities 

currently preparing SPFS, and 
(2) Not-for-profit or public sector entities 

currently preparing Tier 2 general 
purpose financial statements (GPFS).  

Information Link: 
Straight Away 12 March 2020 
 
AASB 1060 General Purpose Financial 
Statements – Simplified Disclosures for 
For-Profit and Not-for-Profit Tier 2 Entities 

 

Classification of liabilities as current or non-current (AASB 2020-1) 

The AASB issued a narrow-scope amendment to AASB 101 Presentation of Financial Statements 
to clarify that liabilities are classified as either current or non-current, depending on the rights that 
exist at the end of the reporting period.  

Effective date: 1 January 2022* 
 
*The effective date may change to 1 January 
2023. The AASB is currently seeking feedback 
on the proposed deferral. 

Straight Away 5 February 2020 
 
AASB 2020-1 
 
ED301 

 

 



 

Narrow scope amendments issued for IAS  16, IAS 37, IFRS 3 and Annual Improvements to 
IFRS Standards 2018-2020 affecting IFRS 1, IFRS 9, IFRS 16 and IAS 41 

Certain narrow scope amendments have been approved and issued for IAS 116: Property, Plant 
and Equipment - Proceeds before intended use, IAS 137 Onerous Contracts - Cost of Fulfilling a 
Contract, IFRS 3 Reference to the Conceptual Framework and Annual Improvements to IFRS 
Standards 2018-2020 affecting IFRS 16, IFRS 1, IAS 41 and IFRS 9. The AASB is expected to 
issue equivalent Australian amendments shortly.  

Who will it affect: All entities from 1 Jan 2022. Information Link: 
Narrow scope amendments  

 
 

C. Industry-specific updates 
 

Not-for-profit 
MANDATORY for December 2020 Reporters 

 

AASB 2019-4  Disclosure in Special Purpose Financial Statements of Not-for-Profit Private 
Sector Entities on Compliance with Recognition and Measurement Requirements 

The AASB introduced new disclosure requirements for Not-for-Profit (NFP) Private Sector Entities 
that are preparing Special Purpose Financial Statements (SPFS) which are lodged either with the 
Australian Charities and Not-for-Profits Commission (ACNC) or with ASIC. These entities will have 
to explain the basis on which the decision to prepare SPFS was made, the extent of compliance 
with recognition and measurement (R&M) requirements, and the application of the consolidation 
and equity-accounting requirements effective for annual reporting periods ending on or after 30 
June 2020. 

Effective date: Annual reporting 
periods ending on or after 30 
June 2020. 

Affects: Medium and large 
charities registered with the 
ACNC preparing SPFS, and 
NFP entities lodging SPFS with 
ASIC under the Corporations 
Act 2001 

Information Link: 
Straight Away 3 February 2020 
 
AASB 2019-4 
 

 
 

AASB 15 Deferral for entities with research grants and December year ends 

The AASB decided to defer the application of AASB 15 Revenue from Contracts with Customers 
and AASB 1058 Income of Not-for-Profit Entities by not-for-profit entities to research grants from 
periods beginning on or after 1 January 2019 to periods beginning on or after 1 July 2019. This is 
to provide further education to address the continuing divergent views on revenue recognition for 
these grants.  

Effective date: 1 July 2019 Affects: public and private 
sector not-for-profit entities that 
account for research grants. 

Information Link: 
Straight Away 3 February 2020 
AASB 2019-6 

 
  

 



 

 
Public sector 
MANDATORY for June 2020 Reporters 

 

AASB 1059 Service Concession Arrangements: Grantors 

The AASB has issued a new standard for public sector entities (not-for-profit and for-profit) that are 
grantors of service concession arrangements.  This new standard will address the lack of a specific 
Australian Accounting Standard for the accounting for service concession arrangements from the 
grantor’s perspective. These are arrangements that involve a private sector entity operating a 
service concession asset to deliver public services on behalf of a public sector entity.  

Effective date: 1 January 2020* 
 

*Deferred from 1 January 2019 
(AASB 2018-5) 

Affects: All arrangements 
involving an operator providing 
a public service related to a 
service concession asset on 
behalf of grantor 

Information Link: 
Straight away 23 November 
2018 

 
Straight away 27 February 
2017 

 

AASB 2019-2 Amendments to Australian Accounting Standards – Implementation of AASB 
1059 

The AASB has amended the modified retrospective method in AASB 1059 based on feedback from 
public sector stakeholders. Since mandatory application of AASB 1059 has been deferred by one 
year to annual periods beginning on or after 1 January 2020, it would be possible for some service 
concession arrangements to be captured by AASB 16 prior to the application of AASB 1059. 
Stakeholders expressed a view that applying AASB 16 for one year to service concession 
arrangements could be onerous.  

Effective date: 1 January 2020 Affects: All arrangements 
involving an operator providing 
a public service related to a 
service concession asset on 
behalf of grantor 

Information Link: 
AASB 2019-2 
 

 

AASB 2019-7  Disclosure of GFS Measures of Key Fiscal Aggregates and GAAP/GFS 
Reconciliations 

The AASB has amended AASB 1049 Whole of Government and General Government Sector 
Financial Reporting to grant optional relief from disclosing GFS measures of key fiscal aggregates 
and GAAP/GFS Reconciliations in certain instances, subject to additional qualitative disclosure. 

Effective date: 1 January 2020 Affects: Entities preparing 
whole of government GPFS 
and General Government 
Sector (GGS) financial 
statements. 

Information Link: 
AASB Weekly Update 19 
December 2019 
 
AASB 2019-7 
 

 
  

 



 

Insurance sector 
 

AVAILABLE FOR EARLY ADOPTION 
  

AASB 17 Insurance Contracts 

AASB 17 Insurance Contracts was issued in May 2017 and will replace AASB 4 Insurance 
Contracts, which currently permits a wide variety of practices. AASB 17 will fundamentally change 
the accounting by all entities that issue insurance contracts and investment contracts with 
discretionary participation features. 

Effective date: 1 January 2021 Affects: Insurance entities Information Link: 
Straight Away 25 May 2017 
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