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ForewordForeword

John Brogden
Chief Executive Officer
Financial Services Council

The Australian Financial Services Council 
commissioned this research to explore the benefits 
arising from the development of an Asia Region Fund
Passport as well as the regional attitudes towards thisPassport as well as the regional attitudes towards this
objective.

We are very pleased that the research has identified 
overwhelmingly positive response to both of these 
questions.

This research confirms that the creation of an Asia 
Region Funds Passport presents a unique opportunit
facilitate cross border investment within the regionfacilitate cross-border investment within the region –
bringing with it significant economic, industry and 
consumer benefits.  Importantly, it is also clear from t
research that there is widespread support for the 
creation of an Asia Region Funds Passport – with the
region clearly signalling it is ready to embrace this 
exciting concept.  

Through this research we hope to advance policy and
reg lator disc ssions in the region ith the aim thatregulatory discussions in the region with the aim that 
Governments and Regulators will begin working 
collaboratively with the industry to bring the Passport
fruition.  The Financial Services Council stands ready
contribute to these discussions.

Robert Grome
Asset Management Leader Asia 
Pacific - PwC 
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The establishment of an Asia Region Funds Passport is 
a challenging first, but necessary, step in positioning 
Asia as a significant player in the global funds 
management industrys 

an 

ty to 

management industry. 

In the coming decades Asia will need an efficient and 
effective funds management industry to support the 
pension challenges associated with a rapidly ageing 
population and increasing life expectancy.

The benefits for consumers, the industry and economies 
across the region are clear. An Asia Region Funds 
Passport will provide investors with access to new
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Passport will provide investors with access to new 
markets and diversification in a more efficient manner 
and at a lower cost, while also supporting the growth 
and liquidity of regional capital markets.

Once an Asia Region Funds Passport is established, 
mutual recognition with jurisdictions outside the region 
could also be developed - one Asian market, one Middle 
East market, one European market, one American 
market ma e ent all combine to be one global market

 to 
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market may eventually combine to be one global market.



Executive summaryExecutive summary

Andrew Wilson
Asset Management Leader Australia
- PwC

The Asia region is enthusiastic 
about the development of an Asia 
Region Funds Passport1 and 
appears ready to embrace the 
challenges involved in its 
establishment. 
Industry support
This report incorporates the views of leading funds 
management industry bodies and participants across 
Asia region. More than eighty per cent of industry bod
and market participants surveyed endorse the 
development of an Asia Region Funds Passport.

It is currently expensive and inefficient, and in some 
cases not possible, for fund managers to operate acro
the Asia region. An Asia Region Funds Passport wou
provide a uniform framework which would address so
of these issues.

The economic and demographic g p
fundamentals 
The establishment of the Asia Region Funds Passpor
considered to be important to the growth and prosper
of the region’s funds management industry and in turn
ability to support growth across the region. The 
economic and demographic fundamentals of the Asia
region support the view that it will be the “future growt
engine” of the global funds management industry.

The GDP growth rate in the Asia region is forecast to 
double the rate of the rest of the world. Within the reg
there are many developing economies with a need fo
investment capital to fund the expected significant 
growth in their GDP. There are also developed 
economies with established pension systems and/or 
high rates of saving that have funds available to inves

The population of the Asia region is over 4 billion, 
ti 60% f th ld’ l ti It irepresenting over 60% of the world’s population. It is 

expected to grow by 25% by 20502 and ageing of the 
population will be at its most rapid between 2010 and
2030.3

Increased levels of savings and investments will be 
required in order to fund the retirement of this ageing 
population while avoiding unsustainable pressure on 
government finances.

PwCPwC

1. A multilateral framework which would enable a complying fund or other 
Collective Investment Vehicle in a nation that signs up to the passport 
framework to offer that product in each of the other signatory nations

a  

Many economies have established pension and 
sovereign wealth funds in order to help fund the costs of 
these growing and ageing populations throughout 
retirement. 
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The benefits are clear
In addition to funding growth and supporting the liquidity 
and diversity of the capital markets in the region, the key 
benefits to the region of an Asia Region Funds Passport 
include: 

• Improved efficiency and cost reduction. Cross border 
capital flows will provide fund managers access to 
larger savings pools and allow for greater economies 
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of scale.

• Increased investor choice and ability to diversify, 
providing investors with access to otherwise 
inaccessible markets, investments and foreign 
expertise.

• Growth of funds management jobs and expertise in 
the region.

Similar regulatory frameworks
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Similar regulatory frameworks
While there are diverse legislative and taxation 
requirements across the region, it was encouraging to 
note that most jurisdictions have similarities in their 
regulatory frameworks. For example, each jurisdiction 
requires the licensing of the promoter or issuer of the 
fund, the registration or approval of the fund itself and 
the registration or vetting of the offer documents. 

This will provide a strong platform for establishing an 
be 

gion, 
r 

st.

p g p g
Asia Region Funds Passport. 

Europe may provide some answers
The increasing presence of UCITS compliant funds 
across Asia provides evidence that products which are 
established within an acceptable framework are very 
mobile. 

The region can look to the UCITS framework as a 
starting point for establishing an Asia Region Funds

 

starting point for establishing an Asia Region Funds 
Passport. However, to be competitive the region will 
need to be innovative in both the design and ongoing 
operation of the Asia Region Funds Passport.

Conclusion
The region is ready to act. While there are definitely 
complex challenges that we will need to overcome as we 
move forward, they are not insurmountable and the 
benefits to the region could be substantial

2. Population Division of the Department of Economic and Social 
Affairs of the United Nations Secretariat, World Population 
Prospects: The 2008 Revision, http://esa.un.org/unpp, 07/10/2010

3. Pensions in Asia/Pacific: Ageing Asia must face its pension 
problems, OECD, www.oecd.org/els/social/ageing 

benefits to the region could be substantial.
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The Asia region funds man

A significant growth 
opportunity

Th i d d hi

The Asia region funds man

The economic and demographic 
fundamentals of the Asia region 
support the view that it will be the 
“future growth engine” of the global 
funds management industry. 

The total funds under management (FUM) across Asi
more than USD2 757 trillion representing just 13% ofmore than USD2.757 trillion representing just 13% of 
global FUM.4

Economic Growth

The Asia region produced USD16,652 billion5 in GDP
2010. Of the top 5 economies in the world in terms of 
GDP, two economies (China and Japan) are in Asia. 
GDP is forecast to grow to USD24,591 billion by 2015
a growth rate that is almost double the rest of the wora growth rate that is almost double the rest of the wor

This anticipated growth in the region makes it very 
attractive to investors and funds management 
organisations.

Within the Asia region, there are many developing 
economies with a need for investment to fund the 
expected significant growth in their GDP (for example
China and India) There are also economies that haveChina and India). There are also economies that have
established pension systems and/or high rates of sav
that have funds available to invest (for example, Austr
and Japan) and are keen to share in the huge growth 
opportunities presented by the developing economies

The Asia Region Funds Passport should be designed
provide an efficient mechanism for this investment to 
occur, and should support the development of regiona

it l k tcapital markets.

The amount of funds under management compared to population, 
highlighting the opportunity for growth in FUM in the Asia region

% of the world total       Population      FUM  

EU

PwCPwC

4. National mutual fund associations, 
http://www.ici.org/research/stats/worldwide/ww_03_10

5. International Monetary Fund, World Economic Outlook Database, October 2010
6. World Economic Database, April 2009, 

http://www.imf.org/external/pubs/ft/weo/2009
7. United Nations Department of Economic and Social Affairs/Population Division –

World Population to 2300

8.

9.

10

nagement industry

A large and ageing population:

The total population of Asia is over 4 billion representing 
over 60% of the world population and is expected to 
increase by 25% by 2050 7

nagement industry

a is 

increase by 25% by 2050.7

The ageing of Asia’s population will be at its most rapid 
between 2010 and 2030. A recent report issued by the 
OECD8 concluded that “there is now a narrow window for 
many Asian economies to avoid future pension problems 
... but it will soon be too late”. In many economies in the 
region, it is expected that there will be fundamental 
demographic change as the population ages, particularly 

ith i t i h lth i ll i
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with improvements in health care in all economies 
coupled with a reduction in the birth rate in many 
economies. 

While many Asian economies have established pension 
schemes and sovereign wealth funds to help fund the 
costs of these ageing populations throughout their 
retirement, the extremely low levels of participation will 
need to be addressed. For example, pension coverage in 

rld.6

e, 
e

Europe is estimated to be 60% of the working-age 
population, compared with East Asia and the Pacific, 
where it is a little over 15% and South Asia, where it is 
less than 10%.9 An Asia Region Funds Passport will help 
provide greater investment choice at a lower cost, which 
will help improve retirement outcomes across the region.

Increasing middle class: 

e 
ing 
ralia 
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Asia’s middle class has grown dramatically relative to 
other world regions in the last couple of decades, as 
outlined in the table below:

% Change in size of Middle Class (1990 – 2008)10

-10

5

8

28

OECD

Latin America and Caribbean

Developing Europe

Developing Asia

OECD

An increasing middle class will have many impacts within 
the region, including driving growth in GDP making the 
region attractive to investors. It will also lead to growth in 
savings pools within the region and in turn, demand for 
funds management services.

-10 0 10 20 30

OECD

Asia Region Funds 
Passport 1

Pensions in Asia/Pacific: Ageing Asia must face its pension problems, 
OECD
Pension Reform and the Development of Pension  Systems: An 
Evaluation of World Bank  Assistance, Independent Evaluation Group –
World Bank

. Key Indicators of Asia and the Pacific 2010: The rise of the middle 
class, Asia Development Bank



The regulatory framework
Industry bodies and market participants consider that
regulators in their own jurisdiction have a strong trackg j g
record in enforcing the securities laws, albeit with som
respondents indicating that there had been recent 
significant improvements in the performance of the 
regulators in their market. 

If the Asia Region Funds Passport is to be establishe
regulators in the region will need to be satisfied that 
there are appropriate legal and systemic protections i
participating markets, including the approach of theparticipating markets, including the approach of the 
regulator and the strength of enforcement systems.

What are the licensing requirements for the 
promoter?

While each jurisdiction in the region requires a promo
to be licensed and each licensee must comply with 
minimum capital requirements, there is quite a wide 
variation in the detailed requirements for licensees.variation in the detailed requirements for licensees.

In all jurisdictions, a promoter or issuer of a fund or ot
Collective Investment Vehicle (CIV) requires a licence
from the local regulator. Most jurisdictions require a n
resident to obtain a licence by undertaking the full 
application and compliance process and satisfying all
local requirements. 

Typically, a licensee must maintain a minimum amouTypically, a licensee must maintain a minimum amou
of liquid assets in the particular jurisdiction and the 
responsible employees of the licensee must comply w
local requirements to demonstrate that they have 
expertise to undertake the activities covered by the 
licence. 

There are ongoing licensing requirements in each 
jurisdiction and licence holders are typically subject to
inspection by the local regulatorinspection by the local regulator. 

These, together with other jurisdiction specific 
requirements, can act as an impediment to market en
for new market participants.

What are the authorisation/registration 
requirements for CIVs?

In each jurisdiction, a CIV must be authorised orIn each jurisdiction, a CIV must be authorised or 
registered with the local regulator before it can be 
offered to the public. The role of the regulator is varie
In some jurisdictions the regulator reviews and vets th
particular CIV for local requirements before authorisin
for distribution. For example, in many jurisdictions the
CIVs must meet particular investment criteria or 
limitations (such as investment concentration limits or
gearing prohibitions) before they can be authorised.

PwC
PwC
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On the other hand, in Australia, the regulator does not 
approve any particular CIVs or limit the types of assets 

me 
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in which CIVs can invest. Rather, the regulator 
concentrates on ensuring that the relevant disclosure 
documents disclose all the information relevant to an 
investment decision and the benefits and risks of the 
particular CIV product.

What are the authorisation/registration 
requirements for disclosure documents? 

oter 

.In each jurisdiction, a disclosure document must be 
approved by or registered with the local regulator before 
it can be released to the public. 

In almost all jurisdictions, the disclosure document must 
be available in the local language.

Is there consistency in 

ther 
e 
non 
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regulatory frameworks 
across the region?
Appendix 1 summarises the licensing and authorisation 
requirements in each jurisdiction for each of the 
promoter, CIV and disclosure document.

Appendix 2 summarises the average time and minimumnt 

with 

o 

Appendix 2 summarises the average time and minimum 
financial requirements to obtain a licence.

While there is a variety of specific legislative 
requirements across the region it is encouraging to note 
the similarities in relation to the regulatory frameworks. 

These similarities across the region will provide a strong 
platform to move towards establishing an Asia Fund 
Passport

ntry 

Passport.

All countries have regulatory
frameworks in place that require:

Fund promoters to be licensed 

d. 
he 
ng it 
e 

r 

Funds to be authorised/registered 
Disclosure documents  to be 
registered 

Separate custodian of  fund assets 

Asia Region Funds 
Passport

Key:  Similar requirements across the region

 Some differences across the region

2



The legislative requirements
Across the region there are a variety of fund structure
that operate, although unit trusts are common in a g
number of jurisdictions. There are a variety of rules in
relation to investments that are permitted, commonly 
(although not universally) prohibiting direct investmen
in infrastructure and real estate and limiting the use o
derivatives.

Appendix 3 summarises the restrictions on how funds
operate in each jurisdiction.

There are no legislative minimum income distribution 
requirements in any jurisdiction in the region, other th
those set out in the individual fund’s documents. 

Almost all jurisdictions require a separate custodian fo
the fund’s assets. In all jurisdictions, except Singapor
the custodian has to be located in the same jurisdictio
though assets can be sub-custodied to foreign 
custodians in some locations. In Australia, the fundcustodians in some locations. In Australia, the fund 
manager may act as custodian if it has more than AU
million of capital and custody systems in place.

In addition, in all jurisdictions, a foreign fund has to ha
a local agent to be authorised, registered or distribute
(except for China where foreign funds may not be 
distributed). 

There will be some challenges in establishing a passpThere will be some challenges in establishing a passp
regime that satisfies the current legislative requireme
in each jurisdiction.

All countries have legislative requirements i
place that specify:

Types of Funds yp f 

Outsourcing restrictions 

Diversification requirements 

Derivatives restricted 

Local currency required 
Key:  Some differences across the region

PwCPwC
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The similarities in the
han 

or 
re, 
on 

existing regimes provide
a strong platform for 
establishing an Asia
Fund Passport
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The tax environment

Whilst an Asia passport primarily 
id l t ttconsiders regulatory matters, 

discriminatory tax outcomes can b
barrier to the cross border distribut
of funds in the Asia region. 

Non-discriminatory tax regimes will allow participating
markets to maximise the benefits of an Asia Region F
Passport. Accordingly, the tax regimes of participating
markets will need to move towards a “level playing fie
relation to the tax treatment of funds in their home an
foreign jurisdictions. 

The process of tax reform is one that extends beyond
regulatory change and regulators. Where changes in 
laws are needed, it will involve Government intervent
There will need to be a broad ongoing commitment tog g
underlying principle of a level playing field. Each 
jurisdiction will need to consider and undertake tax re
to enable and maintain this. 

Tax regimes are complex. Appendix 4 summaries the
tax considerations for CIVs. Appendix 5 summarises 
key tax considerations for investors in each jurisdictio

Tax reforms that may be required in various jurisdictioy q j
represent a significant challenge to the establishment
efficient operation of an Asia Region Funds Passport

PwCPwC

The tax regimes in each jurisdiction have 
i h t diff   k   f t

be a 
tion 

g 
Funds 

inherent differences across key areas of tax

Tax treatment of domestic 
fund 

Tax treatment of foreign 
fund 

g 
eld” in 
nd 

d 
tax 
ion. 
o the 

Withholding tax 

Double tax treaties 

Individual resident 


eform 

e key 
the 

on.

ons 

Individual non-resident 
Key:  Some differences across the region

 Significant differences across the region

t and 
.

The tax regimes in each 
jurisdiction are complex 

d t  and represent a 
significant challenge to 
the success of an Asia 
Region Funds Passport 

Asia Region Funds 
Passport 4



The Asia region’s experience o
offshore funds

Th l ti f thThe relative exposure of the 
investing public to offshore funds in
each jurisdiction varies significantly

Some jurisdictions, such as Hong Kong and Singapor
are dominated by internationally domiciled funds, 
whereas others such as Australia, Japan and Korea h
more domestic managers. The proportion of all unlisteg p p
funds offered in the following economies that are 
domiciled outside of the region11 is:

• Hong Kong 91%

• Singapore 79%

• Taiwan 59%

Over the past three years approximately 40% of all ne
sales into UCITS12 funds have been sourced from Asi

A key impact of the quantum of funds domiciled outsid
the region is that the Asia region is outsourcing an 
increasing range of funds management services. As c
be seen in the table below there are already more tha

F

Belgium France Ger

The following table summarises the number of U

rib
ut

ed

Australia

Hong Kong 2

Japan

Korea

F
un

ds
 d

is
tr

Macau

Singapore 10

Taiwan 17 6

Total 17 18 3

PwCPwC

Total 17 18 3

11 PricewaterhouseCoopers, Global Fund Distribution, 2010
12 Undertakings for Collective Investments in Transferable Securities issued under a Europ
13  PricewaterhouseCoopers, Global Fund Distribution, 2010

of  
…the Asia region is 
outsourcing an 
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have 
ed 

outsourcing an 
increasing range of 
funds management 
services.

5,000 UCITS products being sold into Asia, 
predominantly from Luxembourg. 

The region may be missing out on opportunities to fullyet 
ia. 

de 

can 
an

The region may be missing out on opportunities to fully 
benefit from the growth in demand for funds 
management products across the region and associated 
development of skills and job opportunities in areas such 
as fund administration, custody, compliance, legal, tax 
and technology. 

Fund domicile

rmany Ireland Luxembourg UK Other TOTAL

CITS funds distributed in the Asia region13 in 2009 

7 42 6 55

207 953 24 23 1,209

4 3 50 10 67

248 2 250

96 433 5 45 579

19 399 1,599 48 185 2,260

10 161 616 10 27 847

33 873 3 941 89 296 5 26733 873 3,941 89 296 5,267

pean Union Directive Asia Region Funds 
Passport 5



Conclusion

Each jurisdiction in the Asia region
h d l d it l i l tihas developed its own legislative 
and tax requirements 
for funds, which presents both 
challenges and opportunities. 

Although there are broad similarities, the various 
regulatory and tax regimes currently make it expensiv
and inefficient for fund managers to distribute their 
products in different markets across the region. The A
Region Funds Passport would seek to address much
this inefficiency. 

The similarities in the existing regulatory frameworks 
example, all jurisdictions require the funds, fund 
managers and offer documents to be registered and 
most require a separate custodian) provide a strong q p ) p g
platform for establishing an Asia Region Funds 
Passport.

. 

PwC

n 
The similarities in the
existing regulatory 

ve 

existing regulatory 
frameworks provide a 
strong platform for
establishing an Asia
Funds Passport

Asia 
h of 

(for 

Funds Passport

Asia Region Funds 
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The industry generally consider the 
regulators in their own jurisdiction 
have a strong track record in 
enforcing the securities lawsenforcing the securities laws

An Asia Re
mechanism
distributio
Collective I
manufactu
administer

PwC

egion Funds Passport would be a 
m designed to facilitate the 
n across regional borders of g
Investment Vehicles 

ured, distributed and 
red within the region

The industry identified 
numerous benefits arising 
from the introduction of 
an Asia Region Funds 
Passport
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An Asia Region Funds PassAn Asia Region Funds Pass

What is an Asia Region Funds
Passport?
An Asia region Collective Investment Vehicle Passpo
(“Asia Region Funds Passport”) would be a mechanis
designed to facilitate the distribution across regional 
borders of funds manufactured, distributed and 
administered within the region. It would require the 
development of an agreed set of funds management 
regulations amongst a group of like-minded economie
in the Asia region.14

This agreed set of regulations would not necessarily b
identical to the domestic regulations in any of the 
participating jurisdictions, but would be designed to 
provide a level of protection for investors that is 
acceptable to the regulator in each participating 
jurisdiction. 

Funds that meet this agreed set of regulatory 
requirements would be certified to be “Asia Region q g
Funds Passport compliant” by the regulatory authority
the home jurisdiction, and could then be sold both 
domestically and also across borders amongst the 
Passport jurisdictions.

The common set of passport regulations would need 
cover a wide range of issues, including:

• the eligible investment asset classesg

• custody arrangements

• offer document conditions

• registration arrangements

• licensing arrangements

li it l• any limits on leverage

• liquidity requirements and

• investor protection and dispute resolution 
procedures.

This framework could be conceptually similar to the 
UCITS framework that has been established by the 
European UnionEuropean Union. 

. 

PwCPwC

. 

14 Asia Region Funds Management Passport Proposal: Regional Benefits 
(unpublished manuscript) by the Financial Centre Task Force

sportsport

s 

Gi h i d l f h UCITSrt 
sm 

es 

Given the penetration and apparent appeal of the UCITS 
regulatory framework within the region and elsewhere, 
the region could, initially at least, mould such an Asia 
Region Funds Passport regulatory framework 
reasonably closely on the current UCITS framework. 
However, if an Asia Region Funds Passport is going to 
provide an alternative for UCITS in the region we will 
need to innovate to ensure it is a competitive alternative 
(eg by providing access to different markets, more 

be 
( g y p g ,
efficient registration process, etc).

Once in place, any changes to this framework would be 
determined by regulators and governments within the 
region on the basis of regional needs and developments 
to ensure the Asian Region Funds Passport remains 
competitive. 

y in 

to . 

An Asia Region Funds 
Passport is a mechanism 
designed to facilitate the designed to facilitate the 
distribution across  
regional borders of 
funds manufactured, 
distributed and distributed and 
administered within the 
region

Asia Region Funds 
Passport 8



Is the region supportive of an
Asia Region Funds Passport?

Based on survey responses received from 7 of the 
leading funds management industry bodies across the
region, it is evident that there is strong support for the
development of an Asia Region Funds Passport. 86%
industry body respondents indicated that it is of 
importance to the growth and prosperity of their funds
management industry, as is illustrated in the graph 
below.

Industry bodies:

How important is the establishment of an Asia 
R i F d P t t th th dRegion Funds Passport to the growth and 
prosperity of your funds management industry?

29%
14%

Very Important

Important or 
h t

Very Important

57%

somewhat 
important

Not Important

PwC
PwC
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Similarly, there is strong support for an Asia Region 
Funds Passport from the surveyed market participants, 
with all respondents indicating that they consider the 
establishment of an Asia Region Funds Passport to be 
of importance to the growth and prosperity of their funds 
management industry, as can be seen in the following 
graph. We note that there may be some positive bias in 
the survey results, given that participants who consider 
the Asia Region Funds Passports to be important arethe Asia Region Funds Passports to be important are 
most likely to respond to the survey.

Market participants: 

How important is the establishment of an Asia 
Region Funds Passport to the growth and 

it f f d t i d t ?prosperity of your funds management industry?

t
14%0% Very Important

Important or 

Very Important

86%

somewhat 
important

Not Important

Asia Region Funds 
Passport 9



Is the region supportive of an
Asia Region Funds Passport? 
(cont’d)(cont d)
The surveyed market participants indicated that 66% 
wealth managers in their economy were either very 
supportive or supportive of an Asia Region Funds Pas
though 25% indicated that wealth managers in their c
were not yet thinking about it. Not surprisingly, a num
these were in China where it is currently not possible 
distribute foreign funds.

Also, there are a number of market participants that a
currently selling UCITS products across the region. T
participants have an established distribution channel 
may be satisfied with the use of these products as a m
of accessing a number of markets across the region, 
reducing the importance of establishing an Asia Regio
Funds Passport for them. This also highlights the nee
innovation in the creation of the Asia Region Funds Pg
to allow it to compete with existing products in the reg
especially UCITS (for example, access to different ma
more efficient registration process, etc).

Market participants: 

Are wealth managers in your jurisdiction supportive 
f th t bli h t f A i R i F d Pof the establishment of an Asia Region Funds Passpo

8%

25%

58%
8%

Very Supportiv

Supportive

Not Supportive

They are not t
about it

PwC
PwC
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participants indicated 
that 66% of the wealth 
managers in their 
economy were either very 
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Passport 

supportive or supportive 
of an Asia Region Funds 
Passport
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What are the benefits of an 
Asia Region Funds Passport? 
Th i d t b di d k t ti i t id tifi dThe industry bodies and market participants identified
numerous benefits arising from the introduction of an
Asia Region Funds Passport, including the following: 

• Improved efficiency and therefore reduced 
fees/costs as a result of the following: 

– Fund size would likely be much larger through
ability to offer a single fund across multiple 

k tmarkets

– Fund managers and distributors would gain 
efficiency through an increased number of fun
increased funds under management and a lar
client base i.e economies of scale

– Increased competition putting further downwa
pressure on fees to the benefit of investors. Fe

h i l f 0 4%across the region currently range from 0.4% to
3% of net asset value per annum. As such, th
opportunity for fee reductions especially in hig
fee regions may be significant

– Direct access to offshore funds rather than 
access via a local operator will likely result in t
elimination of an extra layer of fees and 
commissions.

The high concentration of domest

securities can be reduced by ‘‘securities can be reduced by 

diversifying the portfolio 

geographically

Market participant

‘‘

Investors would have 

more choices‘‘

‘‘

PwC
PwC

more choices

Market participant

‘‘
 
d I d i t h i hi h ld lt id 
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• Increased investor choice which would result in 
the following benefits:

– There would be direct access to otherwise 
inaccessible markets, products and offshore 
expertise  

– A broader range of products available to 
investors which would enable greater 
di ifi ti Thi i ti l l i t t

nds, 
rger 

rd 
ees 

diversification. This is particularly important as 
many investors have a high concentration of 
investments in their local securities which could 
be reduced by diversifying the portfolio 
geographically.

• Improved services: 

– Higher competition in the funds management 
i d t h ld l d t i t i i tio 

e 
gher 

the 

industry should lead to improvement in innovation 
and service delivery 

tic 
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• Improved consumer protection as a result of t
following:

– For those investors in countries in the region w
less developed funds management industries,less developed funds management industries,
there will be easier access to more sophisticat
industries with strong corporate governance a
regulatory frameworks

– Increased sophistication and expertise across
region through sharing of experiences and bes
practices between markets.

Direct access to otherwise 
inaccessible markets ‘‘inaccessible markets 
and instruments

Market participant

‘‘

PwC
PwC

the 

with 
,

• Significant benefits to the wider economy

– Across the region economies are at different 
stages of development, with emerging markets 
undergoing significant development and therefore, 

ted 
and 

s the 
st 

undergoing significant development and therefore 
in need of capital, while some countries, 
particularly those with a well-developed pension/ 
superannuation system and sovereign wealth 
funds have assets to invest to meet this capital 
need. For example, in Australia, FUM is forecast 
to grow from AUD1.4 trillion to in excess of
AUD5 trillion over the next two decades. The Asia 
Region Funds Passport would facilitate the flow 
of capital across the regionof capital across the region

– Investors across the region can choose 
to more readily access growth opportunities 
within member countries

– Capital market liquidity and diversity across the 
region would be enhanced 

– Increased visibility of and interest in the Asia– Increased visibility of and interest in the Asia 
region’s “locally-constituted” funds, resulting in 
greater global competitiveness of the Asia region 
funds management industry

– Increased support for the growth of the funds 
management industry across the region and 
retention of expertise and employment within the 
region.

Liquidity in the country is 
enhanced due to capital 
investments

‘‘ ‘‘

Market participant
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What are the challenges to 
establishing an Asia Region 
Funds Passport?Funds Passport?

It was generally recognised that 
there are some significant 
challenges to introducing an Asia 
Region Funds Passport. Almost al
of the market participants surveye
i di t d th t t bli hi A iindicated that establishing an Asia
Region Funds Passport would be 
challenging, citing the following ke
reasons: 

• Differing legislative and tax requirements

• Variety of languages and culturesVariety of languages and cultures

• Range of sophistication and size of markets and 
investors

• A potential desire by local regulators and/or 
governments to protect their domestic fund indust
through the maintenance of barriers to entry

• Regulator resistance due to the inclusion ofRegulator resistance due to the inclusion of 
jurisdictions which may not appear to have a 
comparable level of regulatory supervision

• Local industry resistance should there not be a le
playing field (regulatory and tax) between passpo
jurisdictions.

In addition, it may be more challenging to establish th
UCITS because there is no body or framework in theUCITS because there is no body or framework in the 
Asia region equivalent to the European Union with its
overarching regulatory and governance framework. 

While the challenges faced by the Asia region in 
establishing an Asia Region Funds Passport are 
significant and complex they are not insurmountable.
Similar challenges have been overcome in the EU in 
order to establish UCITS, and the Asia region can lea
from the EU experience to expedite addressing thesefrom the EU experience to expedite addressing these
challenges.

PwC
PwC

What are the current 
arrangements for distribution 
of foreign funds in the Asia of foreign funds in the Asia 
region?

Foreign funds may be distributed to particular 
jurisdictions in the region either through specific mutual 
recognition agreements or through recognition of UCITS 
compliant products. There are currently very few mutual 
recognition arrangements in place between markets that 

l 
d 

permit the distribution of funds which have been 
authorised in one country to be distributed to the public 
in another country without complying with the full range 
of the other country’s approval requirements. 

Examples of mutual recognition agreements in place 
between countries include Australia and Hong Kong and 
in Thailand the regulator may approve a fund operated 
from a country that is regulated by a member of IOSCO

 

ey 

from a country that is regulated by a member of IOSCO, 
as can be seen in Appendix 6. 

try 

Th   tl   f  

vel 
ort 

han 

There are currently very few 
arrangements for the 
mutual recognition between 
markets in the Asia region 

h d bs 

 

arn 
e

permitting the distribution 
of foreign funds

e 
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In practice, even where foreign funds can be distribut
the impediments to their success are currently quite 
significant. For example, in Japan, foreign funds may
offered for sale, however, there are language and tax
impediments for investors which make off-shoreimpediments for investors which make off-shore 
products less attractive. In addition, other challenges 
exist such as whether the distributor’s system can 
handle such funds. As such the market share of forei
fund sales relative to domestic products can be low.

Similarly, there has been very little use made of the 
Australia and Hong Kong mutual recognition agreeme
primarily because of some of the restrictions imposed
the funds (for example maximum foreign holdings) tthe funds (for example, maximum foreign holdings), t
impediments and the timing of the agreement (July 
2008, immediately before the global financial crisis).1

Where there is demand for offshore exposure, fund 
managers are commonly accessing foreign asset 
managers through other structures such as through t
use of a foreign sub-advisor in a fund-of-funds structu
For example a Japanese fund manager may offer an 
A t li b d f d t J i t ThAustralian bond fund to Japanese investors. The 
Japanese fund manager would then access the 
Australian bond fund manager’s expertise through 
investing in an Australian bond fund or entering into a
direct fund management agreement (mandate) with a
Australian fund manager. The Asia Region Funds 
Passport would allow the Australian bond fund to be 
offered directly to Japanese investors, thereby 
eliminating a layer of costs.g y

The industry does not 
underestimate the 
complexity in overcoming 
the impediments but 

 d   b  appears ready to embrace 
the first steps

PwC
PwC

15 Asia Region Funds Management Passport Proposal: Regional Benefits, Financial Centre 
Force (unpublished manuscript)

ted, 

y be 
x 

Conclusion

There is clearly significant and widespread support for 
the establishment of an Asia Region Funds Passport. 
The benefits to investors to the industry and to the

gn 

ent, 
d on 
ax

The benefits to investors, to the industry and to the 
regional economies from reducing the barriers to funds 
flows across the region are significant, including 
increased investor choice, improved diversification 
opportunities and growth of the industry. 

ax 

5

he 
ure. 

a 
an 

Asia Region Funds 
Passport

Task 

14



UCITS: what it has meant fUCITS: what it has meant f
Asia region can learn

The UCITS16 framework was created over 25 years a
with the objective of establishing a single market for 
funds management services across the European Un
(“EU”). 

Implemented in 1985, the UCITS directive aimed to 
develop a unified regulatory framework for mutual fun
across Europe, to facilitate the distribution of funds 
domiciled in one member state across multiple EU 
member states and to offer investors in UCITS produ
a consistent level of protection and confidence. Many
forms of vehicles can be UCITS compliant. 

Wh t  th  i iti l iWhat was the initial experien
of UCITS in Europe?
There was relatively slow growth in UCITS when the 
directive was initially introduced. The UCITS framewo
has subsequently undergone further development an
the success of UCITS has grown significantly around
world.

On initial implementation the objectives of the directiv
and the reality were very different – largely due to a la
of cohesion across the local laws, regulations and 
distribution policies of individual EU member countrie

The success of the UCITS directive was also limited 
the restrictions it placed on the permitted investments
UCITS vehicles, which were limited to a narrowly def, y
category of transferable securities and consisted mai
of equities and bonds. UCITS I prohibited ‘higher risk
investments such as derivatives and alternative asse
classes and structured products. 

In the early 1990s, a second directive UCITS II was 
drafted with the objective of addressing these issues,
the initiative was abandoned when member states did
not reach an agreement on the scope and form of thenot reach an agreement on the scope and form of the
directive. 

16 Undertakings for Collective Investment in Transferable Securities  (UCITS
17 UCITS Directive 2001/107/EC and 2001/108/EC
18 EFAMA – July 2010
19 Tax discrimination against foreign funds: Light at the end of the tunnel, PriPwC

for Europe and what the for Europe and what the 

ago, 

nion 

What is the current experience 
of UCITS in Europe?
UCITS III17 l h d i 2001 d i d f t

nds 

cts 
y 

 

UCITS III17 was launched in 2001 and comprised of two 
directives. Together, the new directives aimed to provide 
for the regulation of management companies and 
simplified fund prospectuses (the "management 
directive"), as well as a wider range of investment 
powers (the "product directive”). 

In practical terms, once a fund has been certified as 
UCITS compliant in one EU member state, an 

ce 

ork 
d 
 the 

application may be made to market that fund to the 
public in any other EU country. 

UCITS III substantially broadened the investment 
powers of investors by allowing UCITS to invest in other 
financial products (such as certain derivative 
instruments). 

Whilst product sophistication brings with it concerns that 

ve 
ack 

es.

by 
s of 
ined 

the existing UCITS brand may become tainted, it is 
recognized that a uniform set of rules governing the 
permitted investments by UCITS products has actually 
brought with it improved investor protection. Further, the 
differentiation between sophisticated and simple 
products may be addressed in a future UCITS V.

Since its introduction in 2001, UCITS III has achieved 
significant success, with rapid growth and penetration 

nly 
k’ 
t 

, but 
d 
e

g , p g p
across the European market and more recently, 
increasing distribution across the global market. 

UCITS has been at the heart of the development of the 
European funds industry for the last two decades - with 
assets of €5 trillion, representing over 75%18 of the 
European investment funds market. 

A significant number of the national tax and regulatory e g g y
barriers that had previously restricted the flow of funds 
across Europe have been successfully reduced, and 
whilst differences still remain (mainly in relation to 
withholding taxes, tax credits on dividends and the ability 
to access double tax treaties),19 the directive’s objective 
of developing a unified regulatory framework for mutual 
funds across Europe is largely achieved.

S) Directive 85/611/EEC

icewaterhouseCoopers, EFAMA, 2005
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What is the experience of 
UCITS beyond Europe?
B d E t t d h h lBeyond Europe, recent trends have shown a clear an
significant growth in the distribution of UCITS product
the international market.

Asia, Latin America and the Middle East are 
predominant markets where UCITS have wide 
distribution. Within the Asia region, Singapore, Hong 
Kong and Taiwan are the main focuses of distribution
with nearly 2,300 cross-border registrations of UCITS
products in Singapore at 31 December 2009.20 47 of 
top 5021 cross-border management groups are curren
distributing in Singapore, Hong Kong, or Taiwan – or 
three. 

Currently, approximately 50% of all net sales into UC
products are originating from outside the EU, with As
representing between 30% and 40% of total net sales
into UCITS. Assets from within Asia constitute 
approximately 20% of total FUM in UCITS.

There are significant funds currently flowing from Asia
into UCITS products. It is clear from this experience t
there is demand from Asian investors for foreign fund
Given the clear demand, and the head start that the E
through UCITS, has in the Asia region, the developm
of an Asia Region Funds Passport is not only warrant
it is neededit is needed. 

20 PwC, Lipper and Thomson Reuters - Global Fund Distribution 2010
21 PwC, Lipper and Thomson Reuters - Global Fund Distribution 2010

PwC

d

What are the benefits that have 
arisen for Europe from UCITS? 
UCITS III h ll d th E f d i d t tnd 

ts in 

n –
S 

UCITS III has allowed the European funds industry to 
develop truly cross-border products, which offer 
investors greater choice, portability and investor 
protection. Using a mutual fund vehicle of their choice, it 
is now possible for investors to access markets and 
underlying assets which may otherwise have been 
inaccessible and do so through a globally recognised 
framework. 

the 
ntly 
all 

CITS 
ia 
s 

UCITS products have proved attractive to investors who 
are increasingly looking for balanced portfolios 
consisting of transparent, well regulated products with 
greater liquidity and less risk. 

From the fund promoter’s perspective, the strength of 
the UCITS brand amongst retail and institutional clients 
has greatly enhanced the marketability and distribution 
of product offerings across Europe and beyond. The 

a 
that 
ds. 
EU, 
ent 
ted, 

p g p y
number of fund managers operating cross-border fund 
platforms has increased significantly, from 35 in 1999 to 
230 in June 2010.22

Investment fund assets in Europe have more than 
doubled in size over the last decade to €6,833 billion23 

and cross-border registrations of UCITS funds have 
increased from 11,338 at 31 December 1998 to 59,100 
at 30 June 201024- firmly establishing the Europeanat 30 June 2010 firmly establishing the European 
funds management industry as a strong and vital 
component of the European financial system.

It is anticipated that the many benefits seen in Europe 
and the European funds management industry through 
the implementation of UCITS could be equally realised in 
Asia through an Asia Region Funds Passport. 

Asia Region Funds 
Passport

22 Lipper Feri
23 EFAMA, 31 December 2010
24 Lipper Feri
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What does the future hold for 
UCITS?
Th UCITS i ill ti t l t i iThe UCITS regime will continue to evolve to maximis
the benefits that flow to member states.

Whilst UCITS III has expanded the investment 
alternatives for UCITS, it has become evident over tim
that there are still some continuing inefficiencies in th
industry under the Directive.

A report which considered the potential of a fully 
i t t d E f d k t25 di t d th tintegrated European funds market25 predicted that 
annual savings of up to 17 basis points could be attai
if average European equity fund sizes (average 
€148m)26 were to increase to that of the average US 
fund (average €886m).27 In addition a comparative st
by Lipper found that the average Total Expenses Rat
of a Luxembourg fund with assets under USD 5 millio
more than double that of a fund with over USD 250 
million of assets.28

The Commission of the European Communities 
estimates that the potential annual savings to the 
European funds industry through improved efficiencie
could be several billion Euros.29

The introduction of UCITS IV30 in July 2011 aims to 
address some of these inefficiencies and promote co
savings through modifications such as the managemeg g g
company passport (which means that for the first time
the management company of the fund will not be 
required to be located in the same EU member state 
the fund’s domicile), fund mergers, master feeder 
structures and the simplification of investor informatio

It is hoped that the efficiency and consolidation 
measures under UCITS IV will bring greater flexibility
the industry translating into new business opportunitthe industry, translating into new business opportunit
for fund managers, increased competitiveness and a 
more consolidated funds market. 

.

25 Potential cost savings in a fully integrated European investment fund market, 
CRA, September 2006

26 Potential cost savings in a fully integrated European investment fund market, 
CRA International , September 2006

27 Potential cost savings in a fully integrated European investment fund market", 
CRA International , September 2006

28 Economies of scale and consolidation  in collective funds, Lipper, March 2005

29
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 What are some of the learnings
from UCITS? 
UCITS h th l t t d d d d ise  

me 
e 

UCITS has, over the last two decades, succeeded in 
creating an EU passport for funds and now for fund 
managers. 

Some empirical evidence of the significant benefits that 
have flowed from the introduction of UCITS include 
increased investor choice, improved diversification 
opportunities, ongoing reduction in fees and growth of 
the industry.

ined 

tudy 
tio 
on is 

The appetite for 'mobile' funds and products with 
'passports' extends beyond investors in the EU. Hence 
the growth of UCITS funds around the world.

Industry players in the EU see this opportunity, and 
appear to be specifically targeting the Asia region as a 
growth area. UCITS funds are one of the fastest growing 
investment products in the Asian region.

es 

st 
ent 

It appears that the significant growth of UCITS occurred 
once the permitted classes of assets in which a UCITS 
product could invest was expanded, enabling a wider 
range of products to be offered. Ideally, the Asia Region 
Funds Passport would not need to start with such a 
restrictive regime as UCITS I, but rather adopt a regime 
more akin to UCITS III or even IV.

e 

as 

on. 

y to 
ies

There has been and continues to be ongoing 
development of UCITS. Similarly, an Asia Region Funds 
Passport would require ongoing development to ensure 
that it remains competitive and relevant and the passport 
framework would need to embed such a function.

Perhaps the final learning is the need for patience – the 
success of UCITS that we see today was two decades in 
the making. While it is hoped that an Asia Region Funds ies g p g
Passport could be achieved more quickly, as the 
industry embarks on this process it must be mindful of 
the time required to achieve success. 

The UCITS framework may provide a good starting point 
but the region will need to make some key decisions to 
tailor it for the region. For example, should the Asia 
Region Funds Passport be fully competitive with UCITS 
IV (inclusive of a fund manager passport) or would thisIV (inclusive of a fund manager passport) or would this 
require too much change to be an attainable goal in the 
foreseeable future? Would the Asia Region Funds 
Passport seek to differentiate itself from UCITS, other 
than through the markets available? If so, how? 

It is clearly time to start considering these and many 
other questions. In many ways, the success of the Asia 
Region Funds Passport will be determined by the 
answers to these questionsanswers to these questions.

Asia Region Funds 
Passport

Proposal for a directive of the European Parliament and of the 
Council on the coordination of laws, regulations and administrative 
provisions relating to undertakings for collective investment in 
transferable securities (UCITS), Commission of the European 
Communities
Recast UCITS Directive 2009/65/EC

17





Appendices





A
p

p
en

d
ix

 1
:

A
u

th
o

ri
sa

ti
o

n
/r

eg
is

tr
a

ti
o

p
p

en
d

ix
 

:
u

th
o

is
a

ti
o

n
/

eg
is

t
a

ti
o

a
n

d
 d

is
cl

o
su

re
 d

o
cu

m
en

ts

C
ou

nt
ry

R
eg

ul
at

or
F

un
d 

pr
o

A
u

st
ra

lia
A

us
tr

al
ia

n 
S

ec
ur

iti
es

 a
nd

 I
nv

es
tm

en
ts

 C
om

m
is

si
on

 (
A

S
IC

)
Y

es
A

u
st

ra
lia

 
(

)
A

us
tr

al
ia

n 
P

ru
de

nt
ia

l R
eg

ul
at

or
y

A
ut

h
or

ity
 (

A
P

R
A

)
Y

es

C
hi

na
C

hi
na

 S
ec

ur
iti

es
 R

eg
ul

at
or

y 
C

om
m

is
si

on
 (

C
S

R
C

)
Y

es

H
on

g 
K

on
g

S
ec

ur
iti

es
 a

nd
 F

ut
ur

es
 C

om
m

is
si

on
 (

S
F

C
)

Y
es

In
di

a
S

ec
ur

iti
es

 a
nd

 E
xc

ha
ng

e 
B

oa
rd

 o
f 

In
di

a 
(S

E
B

I)
Y

es

In
do

n
es

ia
C

ap
ita

lM
ar

ke
t

S
up

er
vi

so
ry

B
oa

rd
an

d
F

in
an

ci
al

In
st

itu
tio

n
(B

A
P

E
P

A
M

LK
)

Y
es

In
do

n
es

ia
 

C
ap

ita
l M

ar
ke

t 
S

up
er

vi
so

ry
 B

oa
rd

 a
nd

 F
in

an
ci

al
 I

ns
tit

ut
io

n 
(B

A
P

E
P

A
M

 –
LK

)
Y

es

Ja
pa

n
F

in
an

ci
al

 S
er

vi
ce

s 
A

ge
nc

y 
(F

S
A

)

S
ec

ur
iti

es
 a

nd
 E

xc
ha

ng
e 

S
ur

ve
ill

an
ce

 C
om

m
itt

ee
 (

S
E

S
C

)

Y
es

K
or

ea
F

in
an

ci
al

 S
up

er
vi

so
ry

 C
om

m
is

si
on

 (
F

S
C

)
Y

es

M
al

ay
si

a
S

ec
ur

iti
es

 C
om

m
is

si
on

Y
es

S
in

ga
po

re
M

on
et

ar
y 

A
ut

ho
rit

y 
of

 S
in

ga
po

re
 (

M
A

S
)

Y
es

T
ai

w
an

S
ec

ur
iti

es
 a

nd
 F

ut
ur

es
 B

ur
ea

u 
of

 t
he

 F
in

an
ci

al
 S

up
er

vi
so

ry
 C

om
m

is
si

on
 

(F
S

C
)

Y
es

T
ha

ila
nd

S
ec

ur
iti

es
 a

nd
 E

xc
ha

ng
e 

C
om

m
is

si
on

 (
S

E
C

)
Y

es

P
w

C

o
n

 r
eq

u
ir

em
en

ts
 f

o
r 

p
ro

m
o

te
rs

, 
fu

n
d

s 
o

n
 

eq
u

i
em

en
ts

 f
o

 p
o

m
o

te
s,

 f
u

n
d

s 
s om

ot
er

 li
ce

nc
e 

In
ve

st
m

en
t 

m
an

ag
er

 li
ce

nc
e 

F
un

d 
au

th
or

iz
at

io
n/

 
re

gi
st

ra
tio

n 

D
is

cl
os

ur
e 

do
cu

m
en

t 
re

gi
st

ra
tio

n 
D

is
cl

os
ur

e 
do

cu
m

en
t 

la
ng

ua
ge

 r
eq

ui
re

m
en

t 

Y
es

Y
es

Y
es

E
n

g
lis

h
Y

es
Y

es
Y

es
E

n
g

lis
h 

Y
es

Y
es

Y
es

C
hi

ne
se

 

Y
es

Y
es

Y
es

C
hi

ne
se

 a
nd

 E
ng

lis
h

Y
es

Y
es

Y
es

E
ng

lis
h

Y
es

Y
es

Y
es

B
ah

as
a

Y
es

Y
es

Y
es

B
ah

as
a

Y
es

Y
es

Y
es

Ja
pa

ne
se

 

Y
es

Y
es

Y
es

K
or

ea
n 

Y
es

Y
es

Y
es

E
ng

lis
h 

or
 B

ah
as

a 
M

al
ay

si
a 

Y
es

Y
es

Y
es

E
ng

lis
h

Y
es

Y
es

Y
es

C
hi

ne
se

Y
es

Y
es

Y
es

T
ha

i 

21
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 2
: 

A
v

er
a

g
e 

ti
m

e 
a

n
d

 f
in

a
n

ci
p

p
en

d
ix

 
: 

v
e

a
g

e 
ti

m
e 

a
n

d
 f

in
a

n
ci

li
ce

n
ce

, 
a

u
th

o
ri

se
 a

 C
IV

 o
ea

ch
 j

u
ri

sd
ic

ti
o

n

A
us

tr
al

ia
C

hi
na

H
on

g 
K

on
g

In
di

a
In

do
n

es
ia

 
J

H
ow

 lo
ng

 d
oe

s 
it 

ta
ke

 t
o 

ob
ta

in
 

a 
lic

en
ce

 t
o 

1 
to

 4
 m

on
th

s
D

ep
en

ds
 o

n 
re

gu
la

to
r’s

 
a p

pr
ov

al

A
bo

ut
 6

 m
on

th
s

(A
pp

ro
x)

12
to

18
 m

on
th

s 
fo

r 
a 

lic
en

se
 f

or
 

a 
 m

ut
ua

l f
un

d

3 
m

on
th

s 
to

1 
ye

ar
6 y

m
ar

ke
t 

a 
fu

nd
?

pp

W
ha

t 
ar

e 
th

e 
pr

ac
tic

al
 

im
pe

di
m

en
ts

 t
o 

a 
fo

re
ig

n 
en

tit
y 

bt
i

i

M
in

im
um

 
ca

pi
ta

l 
re

qu
ire

m
en

ts
, 

au
di

t 
an

d 
li

R
eg

ul
at

or
’s

 
ap

pr
ov

al
P

er
io

di
c 

su
bm

is
si

on
 o

f 
fin

an
ci

al
 

re
so

u
rc

es
 

t

M
in

im
um

 
ca

pi
ta

l 
re

qu
ire

m
en

ts
 

an
d 

re
gu

la
to

rs
 

l

N
o 

cl
ea

r 
re

gu
la

tio
ns

 y
et

 
on

 is
su

an
ce

 o
f 

a 
se

cu
rit

ie
s 

f
d

b
e

ob
ta

in
in

g 
a 

lic
en

ce
 in

 y
ou

r 
ju

ris
di

ct
io

n?

co
m

pl
ia

nc
e 

re
qu

ire
m

en
ts

re
tu

rn
s,

 
co

m
pl

ia
nc

e 
re

qu
ire

m
en

ts
, 

re
si

de
nt

 
re

sp
on

si
bl

e 
of

fic
er

s,
 e

tc

ap
pr

ov
al

fu
nd

 b
y 

a 
fo

re
ig

n 
en

tit
y

a

W
ha

t
ar

e
th

e
0

5%
of

as
se

ts
R

m
b

20
m

ill
io

n
A

n
a

ss
e

t
A

n
a

ss
e

t
R

p
10

0
b

ill
io

n
J

W
ha

t 
ar

e 
th

e 
m

in
im

um
 

ca
pi

ta
l 

re
qu

ire
m

en
ts

 
fo

r 
a 

lic
en

ce
 

ho
ld

er
?

0.
5%

 o
f 

as
se

ts
 

of
 s

ch
em

es
 

op
er

at
e

d 
w

ith
 a

 
m

in
im

um
 o

f 
$5

0,
0

0
0 

an
d 

a 
m

ax
im

um
 o

f 
$5

 
m

ill
io

n.
 

M
in

im
um

of
$5

R
m

b 
20

 m
ill

io
n 

fo
r 

se
cu

rit
y 

co
ns

ul
tin

g 
in

st
itu

tio
ns

, 
R

m
b 

30
 m

ill
io

n 
fo

r 
fu

nd
 

pr
om

ot
io

n 
in

st
itu

tio
ns

N
o

A
n 

as
se

t 
m

an
ag

er
 m

us
t 

ha
ve

 a
 

m
in

im
um

 p
ai

d 
up

 c
ap

ita
l o

f 
H

K
D

 5
 m

ill
io

n 
an

d 
liq

ui
d 

ca
pi

ta
lo

f
H

K
D

A
n 

a
ss

et
 

m
an

ag
em

e
nt

co
m

pa
ny

 m
us

t 
ha

ve
 a

 n
et

 
w

or
th

 o
f 

IN
R

 
10

0 
m

ill
io

n.
 A

 
fo

re
ig

n 
en

tit
y 

pr
op

os
in

g
to

R
p 

10
0 

b
ill

io
n

J a c f d
M

in
im

um
 o

f 
$5

 
m

ill
io

n 
if 

no
 

se
pa

ra
te

 
cu

st
od

ia
n

in
st

itu
tio

ns
. 

N
o 

sp
e

ci
fic

 
m

in
im

um
 

ca
pi

ta
l f

or
 

ba
nk

s,
 s

ec
ur

ity
 

co
m

pa
ni

es
 a

nd
 

fu
nd

 m
an

ag
er

s 
hi

h

ca
pi

ta
l o

f 
H

K
D

 
10

0,
0

0
0 

if 
it 

do
es

 n
ot

 h
ol

d 
cl

ie
nt

 a
ss

et
s

pr
op

os
in

g 
to

 
in

ve
st

 in
 o

ur
 

In
di

an
 m

ut
ua

l 
fu

nd
 m

us
t 

ha
ve

 
an

 a
ss

et
 

m
an

ag
em

e
nt

 
co

m
pa

ny
 

i
t

d
i

d t

w
hi

ch
 a

re
 

su
bj

ec
t 

to
 

sp
e

ci
fic

 
re

gu
la

to
ry

 
re

qu
ire

m
en

ts

in
co

rp
or

at
e

d 
in

 
In

di
a

P
w

C

a
l 

co
n

d
it

io
n

s 
re

q
u

ir
ed

 t
o

 o
b

ta
in

 a
 

a
l 

co
n

d
it

io
n

s 
eq

u
i

ed
 t

o
 o

b
ta

in
 a

 
o

r 
re

g
is

te
r 

a
 d

is
cl

o
su

re
 d

o
cu

m
en

t 
in

 

Ja
pa

n
K

or
ea

M
al

ay
si

a 
S

in
ga

po
re

T
ai

w
an

T
ha

ila
nd

6 
m

on
th

s
to

1 
ye

ar
3 

m
on

th
s

3 
to

 6
 m

on
th

s
4 

to
 6

 m
on

th
s

2-
3 

m
on

th
s 

bu
t 

cu
rr

en
tly

 t
he

 
pr

oc
e

ss
 m

ay
 

W
ith

in
 6

0 
da

ys
 

an
d 

pa
ss

ed
 t

o 
M

in
is

te
r 

p
y

ta
ke

 m
uc

h 
lo

ng
er

ap
pr

ov
al

 w
ith

in
 

30
 d

ay
s

L
a

n
g

u
a

g
e

 
ba

rr
ie

rs
, 

hi
gh

ly
 

re
gu

la
te

d 
en

vi
ro

nm
en

t 
d

li

N
ee

d 
to

 
es

ta
bl

is
h 

lo
ca

l 
br

an
ch

es
 o

r 
ot

he
r 

bu
si

ne
ss

 
ffi

S
ub

je
ct

 t
o 

ap
pr

ov
al

 o
f 

re
gu

la
to

r

M
ee

tin
g 

th
e 

ca
pi

ta
l a

nd
 

op
er

at
io

n
al

 
re

qu
ire

m
en

ts
 

d
“f

it
d

F
un

d 
in

ve
st

m
en

t 
ru

le
s 

an
d 

as
se

t 
al

lo
ca

tio
n

C
om

pa
ny

 
un

de
r 

C
iv

il 
an

d 
C

om
m

er
ce

 L
aw

an
d 

co
m

pl
ia

nc
e 

ris
ks

/c
o

st
s

of
fic

es
an

d 
“f

it 
an

d 
pr

op
er

” 
te

st

JP
Y

50
m

ill
io

n
In

iti
al

m
in

im
um

D
ep

en
ds

on
S

G
D

25
0

0
0

0
to

A
t

le
as

t
30

0
50

0
m

ill
io

n
ba

ht
JP

Y
 5

0 
m

ill
io

n 
an

d 
ne

t 
ca

pi
ta

l 
ra

tio
 t

o
 r

is
ks

 
ca

lc
ul

at
ed

 
ba

se
d 

on
 

pr
es

cr
ib

ed
 

fo
rm

ul
ae

 
de

pe
n

di
n

g
on

In
iti

al
 m

in
im

um
 

ca
pi

ta
l :

 K
R

W
 8

 
bi

lli
on

 
O

ng
oi

ng
 

m
in

im
um

 
ca

pi
ta

l :
 7

0%
 o

f 
in

iti
al

 m
in

im
um

 
ca

pi
ta

l

D
ep

en
ds

 o
n 

th
e 

lic
en

ce
S

G
D

25
0,

0
0

0 
to

 
S

G
D

1,
00

0
,0

0
0 

de
pe

n
di

n
g 

on
 

ty
pe

 o
f 

lic
en

ce

A
t 

le
as

t 
30

0 
m

ill
io

n 
N

ew
 

T
ai

w
an

 D
ol

la
rs

 
of

 p
ai

d-
in

 
ca

pi
ta

l

50
0 

m
ill

io
n 

ba
ht

 
fo

r 
th

e 
ap

pl
ic

at
io

n 
su

bm
itt

ed
 f

ro
m

 
1 

Ja
nu

ar
y 

20
12

. 
10

0 
m

ill
io

n 
ba

ht
 p

re
 

31
D

ec
20

11
de

pe
n

di
n

g
 o

n 
th

e 
lic

en
ce

ca
pi

ta
l

31
 D

ec
 2

01
1

22
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 2
:

A
v

er
a

g
e 

ti
m

e 
a

n
d

 f
in

a
n

ci
p

p
en

d
ix

 
:

v
e

a
g

e 
ti

m
e 

a
n

d
 f

in
a

n
ci

li
ce

n
ce

, 
a

u
th

o
ri

se
 a

 C
IV

 o
ea

ch
 j

u
ri

sd
ic

ti
o

n
 (

co
n

t’
d

)

A
us

tr
al

ia
C

hi
na

H
on

g 
K

on
g

In
di

a
In

do
n

es
ia

 
J

H
ow

 lo
ng

 d
oe

s 
it 

ta
ke

 t
o 

au
th

or
is

e 
or

 

U
su

al
ly

 1
 t

o 
2 

m
on

th
s.

 T
he

 
ac

tu
al

 f
or

m
al

 

D
ep

en
ds

 o
n 

re
gu

la
to

r’s
 

ap
pr

ov
al

3 
to

 6
 m

on
th

s
A

fte
r

ob
ta

in
in

g 
th

e 
M

ut
ua

l 
F

un
ds

 li
ce

nc
e 

a 

M
in

im
um

 
1

m
on

th
1

re
gi

st
er

 a
 f

un
d?

pe
rio

d 
is

 1
4 

da
ys

sc
he

m
e 

ca
n 

be
 

la
un

ch
ed

 f
or

 
w

hi
ch

 
do

cu
m

en
ta

tio
n 

ne
ed

s 
to

 b
e 

su
bm

itt
ed

  
  

  
21

 d
ay

s 
be

fo
re

 
op

en
in

g
th

e
op

en
in

g
th

e 
of

fe
r

H
ow

 lo
ng

 d
oe

s 
it 

ta
ke

 t
o 

ac
hi

ev
e 

ap
pr

ov
al

 o
r 

re
gi

st
ra

tio
n 

of
 

th
di

l

N
o 

fo
rm

al
 

ap
pr

ov
al

 
pe

rio
d.

 A
S

IC
 

u
su

a
lly

 a
sk

s 
qu

es
tio

ns
 

ith
i

th
fi

t

D
ep

en
ds

 o
n 

re
gu

la
to

r’s
 

ap
pr

ov
al

3 
to

 6
 m

on
th

s
T

he
 d

oc
um

en
t 

ne
ed

s 
to

 b
e 

su
bm

itt
ed

 2
1 

da
ys

 b
ef

or
e 

op
en

in
g 

th
e 

ff

M
in

im
um

 
1

m
on

th
1 1 a l

th
e 

di
sc

lo
su

re
 

do
cu

m
en

t?
w

ith
in

 t
he

 f
irs

t 
10

 b
us

in
es

s 
da

ys

of
fe

r

D
oe

s 
th

e 
di

sc
lo

su
re

 
do

cu
m

en
t 

ha
ve

 
an

 e
xp

iry
 d

at
e

?

N
o,

 b
ut

 t
he

 
in

fo
rm

at
io

n 
m

us
t b

e 
up

-t
o-

da
te

A
 fu

nd
 m

us
t 

be
 

la
un

ch
ed

 in
 6

 
m

on
th

s 
af

te
r 

C
S

R
C

’s
 

N
o,

 b
ut

 t
he

 
in

fo
rm

at
io

n 
m

us
t b

e 
up

-t
o-

da
te

A
nn

ua
l.

T
he

 
ad

di
tio

na
l 

in
fo

rm
at

io
n 

ha
s 

to
 b

e 
u p

-t
o-

A
nn

ua
l

Y a

p
y

ap
pr

ov
al

p
da

te

P
w

C

a
l 

co
n

d
it

io
n

s 
re

q
u

ir
ed

 t
o

 o
b

ta
in

 a
 

a
l 

co
n

d
it

io
n

s 
eq

u
i

ed
 t

o
 o

b
ta

in
 a

 
o

r 
re

g
is

te
r 

a
 d

is
cl

o
su

re
 d

o
cu

m
en

t 
in

 
) Ja

pa
n

K
or

ea
M

al
ay

si
a 

S
in

ga
po

re
T

ai
w

an
T

ha
ila

nd

1
to

 6
 m

on
th

s
20

 d
ay

s 
fr

om
 

ap
pl

ic
at

io
n 

da
te

N
ot

 k
no

w
n

2 
to

 3
 m

on
th

s
A

t 
le

as
t 

2-
3 

m
on

th
s 

bu
t 

cu
rr

en
tly

 t
he

 

W
ith

in
 6

0 
da

ys
 

an
d 

pa
ss

ed
 t

o 
M

in
is

te
r 

fo
r 

pr
oc

es
s 

m
ay

 
ta

ke
 m

uc
h 

lo
ng

er

ap
pr

ov
al

 w
ith

in
 

30
 d

ay
s

15
 d

ay
s 

to
  

  
  

 
1 

m
on

th
 a

fte
r 

ap
pl

ic
at

io
n 

is
 

lo
dg

ed

15
 d

ay
s

N
or

m
al

ly
 1

 t
o 

2 
m

on
th

s
3

to
 4

 m
on

th
s

A
t 

le
as

t 
2-

3 
m

on
th

s 
bu

t 
cu

rr
en

tly
 t

he
 

pr
oc

es
s 

m
ay

 
ta

ke
 m

uc
h 

l

90
 d

ay
s

lo
ng

er

Y
e

s 
–

S
e

m
i-

an
nu

al
ly

N
o

N
o

Y
es

N
o,

 b
ut

 t
he

 
in

fo
rm

at
io

n 
m

us
t b

e 
up

-t
o-

da
te

N
o

23
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 3
: 

R
es

tr
ic

ti
o

n
s 

o
n

 h
o

w
 a

 f
u

n
p

p
en

d
ix

 3
: 

es
t

ic
ti

o
n

s 
o

n
 h

o
w

 a
 f

u
n

C
ou

nt
ry

T
yp

es
 o

f 
C

IV
s 

of
fe

re
d

In
ve

st
m

en
t 

ty
pe

s 
no

t 
pe

rm
itt

ed
R

es
tr

ic
tio

ns
 o

n 
ou

ts
ou

rc
in

g 
D

iv
er

si
fic

at
io

n 
re

q

A
us

tr
al

ia
U

ni
t t

ru
st

s 
an

d 
su

p
e

ra
n

n
u

a
tio

n 
fu

nd
s

N
on

e 
id

en
tif

ie
d 

N
o,

 b
ut

 t
he

 li
ce

ns
ee

 
m

us
t c

om
pl

y 
w

ith
 

t
i

N
o

ou
ts

ou
rc

in
g 

gu
id

el
in

es

C
hi

na
O

pe
n-

e
n

d
e

d
 a

nd
 c

lo
se

-
en

de
d 

fu
nd

s,
 m

ul
ti-

cl
ie

nt
 

se
gr

eg
at

e
d 

ac
co

un
ts

R
ea

l e
st

at
e,

 
in

fr
as

tr
uc

tu
re

N
o,

 if
 th

e 
se

rv
ic

e 
pr

ov
id

er
 h

as
 t

he
 

ap
pr

op
ria

te
 li

ce
ns

e

Y
es

 –
th

e
 f

a
ir 

va
l

in
ve

st
m

en
t 

in
 t

he
by

 o
ne

 c
om

pa
ny

 
10

%
 o

f 
th

e 
fu

nd
’s

in
ve

st
m

en
t 

he
ld

 b
m

an
ag

ed
 b

y 
th

e 
m

an
ag

er
 in

 th
e 

s
by

 o
ne

 c
om

pa
ny

 
10

%
 o

f 
th

e 
se

cu
r

T
he

re
 m

ay
 b

e 
ot

h
di

ve
rs

ifi
ca

tio
n 

re
q

fu
nd

 c
on

tr
ac

ts

H
on

g 
K

on
g

U
ni

t t
ru

st
s,

 e
g

eq
ui

ty
 

fu
nd

, 
he

dg
e

fu
nd

, 
in

de
x 

fu
nd

, 
w

ar
ra

nt
s 

fu
nd

, 
R

E
IT

 e
tc

.

In
fr

as
tr

uc
tu

re
N

o
Y

es
 –

ex
te

ns
iv

e.
 

sc
he

m
e 

m
ay

 n
ot

 
10

%
 o

f 
its

 n
et

 a
s

is
su

ed
 b

y 
a 

si
ng

l
no

t 
ho

ld
 m

or
e 

th
a

a
ss

e
ts

 in
 u

n
lis

te
d

se
cu

rit
ie

s.
 T

he
re

 
“s

pe
ci

al
is

ed
 f

un
d

T
ru

st
s 

C
od

e,
 s

uc
m

an
ag

em
e

nt
 f

un
an

d 
st

ru
ct

ur
ed

 f
u

sp
e

ci
fic

 d
iv

e
rs

ifi
c

re
qu

ire
m

en
ts

In
di

a
M

ut
ua

l f
un

ds
. 

O
th

er
 

fu
nd

s 
su

ch
 a

s 
D

om
es

tic
 

V
en

tu
re

 C
ap

ita
l F

un
ds

, 
C

ol
le

ct
iv

e 
in

ve
st

m
en

t 
sc

he
m

es
 c

an
 h

av
e 

pr
iv

at
e 

pl
ac

em
en

t

R
es

tr
ic

tio
ns

 o
n 

de
riv

at
iv

es
. 

In
ve

st
m

en
t 

in
 

p
h

ys
ic

a
l a

ss
e

ts
 

(e
g

go
ld

, 
re

al
 

es
ta

te
) 

is
 s

ub
je

ct
 t

o 

O
ut

so
ur

ci
ng

 o
f

co
re

 
fu

nc
tio

ns
 c

ou
ld

 
re

qu
ire

 a
pp

ro
va

l

Y
es

P
w

C

re
st

ric
tio

ns

n
d

 o
p

er
a

te
s 

in
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

n
d

 o
p

e
a

te
s 

in
 e

a
ch

 j
u

is
d

ic
ti

o
n

qu
ire

m
en

ts
 

Le
ve

ra
ge

 r
es

tr
ic

te
d

D
er

iv
at

iv
es

 r
es

tr
ic

te
d 

Lo
ca

l c
ur

re
nc

y 
de

no
m

in
at

io
n 

re
qu

ire
d 

N
o,

 e
xc

ep
t 

fo
r 

su
pe

ra
nn

u
a

tio
n

 f
u

n
d

s 
hi

h
t

t

N
o

T
he

re
 is

 n
o 

sp
ec

ifi
c 

re
qu

ire
m

en
t

w
hi

ch
 m

ay
 n

ot
 g

ra
nt

 
se

cu
rit

y 
ov

er
 t

he
ir 

as
se

ts

ue
 o

f 
th

e 
fu

nd
’s

 
e 

st
o

ck
s 

is
su

e
d

 
ca

nn
ot

 e
xc

ee
d 

s 
ne

t 
as

se
ts

, 
th

e 
by

 a
ll 

fu
nd

s 

Y
es

 –
on

ly
 t

hr
ou

g
h 

re
po

s.
 

M
on

et
ar

y 
m

ar
ke

t 
fu

nd
s 

co
ul

d 
ha

ve
 r

ep
os

 o
f 

no
 

m
or

e 
th

an
 2

0%
 o

f 
its

 n
et

 
as

se
t 

va
lu

e,
 o

th
er

 f
un

ds
 

Y
es

–
es

pe
ci

al
ly

 w
ar

ra
nt

s 
an

d 
st

oc
k 

in
de

x 
fu

tu
re

Y
es

sa
m

e 
fu

nd
 

se
cu

ri
tie

s 
is

su
ed

 
ca

nn
ot

 e
xc

ee
d 

rit
ie

s 
on

 is
su

e.
 

he
r 

qu
ire

m
en

ts
 in

 

no
 m

or
e 

th
an

 4
0%

A
 s

ec
ur

iti
es

 
ho

ld
 m

or
e 

th
an

 
se

ts
 in

 s
e

cu
rit

ie
s 

e 
is

su
er

. 
It 

m
ay

 
an

 1
5%

 o
f 

its
 n

et
 

d 
or

 u
nq

u
ot

e
d 

ar
e 

a 
ra

ng
e 

of
 

Y
es

 –
de

pe
n

ds
 o

n 
th

e 
as

se
t 

cl
as

s,
 b

ut
 g

en
er

al
ly

 
be

tw
ee

n 
10

%
 a

nd
 2

5%
 o

f 
gr

os
s 

as
se

ts

Y
es

 f
or

 g
en

er
al

 s
ec

ur
iti

es
 

fu
nd

s 
w

hi
ch

 m
ay

 in
ve

st
 in

 
op

tio
ns

 a
nd

 w
ar

ra
nt

s 
fo

r 
he

dg
in

g 
pu

rp
os

es
, 

bu
t 

su
bj

ec
t 

to
 a

 1
5%

 
di

ve
rs

ifi
ca

tio
n 

re
st

ric
tio

n.
 

A
 s

ch
em

e 
m

ay
 in

ve
st

 in
 

T
he

re
 is

 n
o 

sp
ec

ifi
c 

re
qu

ire
m

en
t

s”
 u

nd
er

 t
he

 U
ni

t 
ch

 a
s 

ca
sh

 
nd

s,
 h

ed
g

e 
fu

nd
s 

un
ds

, 
w

hi
ch

 h
av

e 
ca

tio
n 

fu
tu

re
s 

co
nt

ra
ct

s 
fo

r 
he

dg
in

g 
pu

rp
os

es
, 

bu
t 

su
bj

ec
t 

to
 d

iv
er

si
fic

at
io

n 
re

st
ric

tio
ns

. 
It

 is
 p

os
si

bl
e 

to
 e

st
ab

lis
h 

sp
ec

ifi
c 

fu
nd

s 
to

 in
ve

st
 in

 d
er

iv
at

iv
es

 
w

ith
 in

cr
ea

se
d 

le
ve

ls
 o

f 
di

sc
lo

su
re

di
sc

lo
su

re

A
 M

ut
ua

l F
un

d 
ca

nn
o

t 
bo

rr
ow

 e
xc

ep
t 

to
 m

ee
t 

te
m

po
ra

ry
 li

qu
id

ity
 n

ee
ds

 
fo

r 
th

e 
pu

rp
os

e 
of

 
re

pu
rc

ha
se

, 
re

de
m

pt
io

n 
of

 
un

its
 o

r 
pa

ym
e

n
t 

of
 

Y
es

 (
on

ly
 s

e
cu

rit
ie

s 
fu

tu
re

s 
an

d 
op

tio
ns

 
pe

rm
itt

ed
)

Y
es

24
A

si
a 

C
IV

 P
as

sp
or

t

in
te

re
st

 o
r 

di
vi

de
nd

 t
o 

th
e 

un
it 

ho
ld

er
s



A
p

p
en

d
ix

 3
:

R
es

tr
ic

ti
o

n
s 

o
n

 h
o

w
 a

 f
u

n
p

p
en

d
ix

 3
:

es
t

ic
ti

o
n

s 
o

n
 h

o
w

 a
 f

u
n

C
ou

nt
ry

T
yp

es
 o

f 
C

IV
s 

of
fe

re
d

In
ve

st
m

en
t 

ty
pe

s 
no

t 
pe

rm
itt

ed
R

es
tr

ic
tio

ns
 o

n 
ou

ts
ou

rc
in

g 
D

iv
er

si
fic

at
io

n 
re

In
do

n
es

ia
 

P
ro

te
ct

ed
 f

un
d 

(R
D

P
T

)

D
is

cr
et

io
na

ry
fu

nd

R
ea

l e
st

at
e,

 
in

fr
as

tr
uc

tu
re

N
o

N
o

D
is

cr
et

io
na

ry
 f

un
d

Ja
pa

n
In

ve
st

m
en

t 
T

ru
st

s 
(I

T
M

 
F

un
ds

).
 F

or
 a

lte
rn

at
iv

e 
in

ve
st

m
en

ts
, 

ot
he

r 
ty

p
es

of
 C

IV
s 

ar
e 

us
ed

 (
eg

 
in

ve
st

m
en

t 
co

rp
or

at
io

n
, 

T
K

,T
M

K
)

IT
M

 F
un

ds
 m

ay
 

in
ve

st
 in

 v
a

rio
u

s 
pr

od
uc

ts

Y
es

 –
m

us
t 

ha
ve

 
in

te
rn

al
 p

or
tfo

lio
 

m
an

ag
em

e
nt

 f
un

ct
io

n 
bu

t 
ca

n 
ou

ts
ou

rc
e 

so
m

e 
a

ss
et

 
m

an
ag

em
e

nt

Y
es

.

K
or

ea
 

In
ve

st
m

en
t 

tr
us

t, 
In

ve
st

m
en

t 
co

m
pa

ny
, 

In
ve

st
m

en
t 

lim
ite

d 
lia

bi
lit

y 
co

m
pa

ny
, 

In
ve

st
m

en
t 

lim
ite

d 
t

hi

P
riv

at
e 

eq
ui

ty
 a

nd
 

he
dg

e 
fu

nd
s 

ca
nn

ot
 b

e 
of

fe
re

d 
to

 t
he

 p
ub

lic
 

Y
es

. 
A

ss
et

 
m

an
ag

em
e

nt
 

co
m

pl
ia

nc
e,

 in
te

rn
al

 
au

di
t,

 r
is

k 
m

an
ag

em
e

nt
 a

re
 

t
i

t
d

t

Y
es

. 
D

iv
er

si
fic

at
i

de
pe

n
d

on
 t

yp
es

in
ve

st
ed

 b
y 

fu
nd

pa
rt

ne
rs

hi
p 

co
m

pa
n

y,
 

In
ve

st
m

en
t 

lim
ite

d 
pa

rt
ne

rs
hi

p,
 I

nv
es

tm
en

t 
un

di
sc

lo
se

d 
as

so
ci

at
io

n

re
s t

ric
te

d 
to

 
ou

ts
ou

rc
e.

 H
ow

ev
er

, 
fo

re
ig

n 
in

ve
st

m
en

t 
m

an
ag

em
e

nt
 f

un
ct

io
n 

ca
n 

be
 d

el
eg

at
e

d 
to

 
ot

he
r 

as
se

t 
m

an
ag

er
s

M
a

la
ys

ia
 

U
ni

t t
ru

st
s 

ar
e 

m
os

t 
S

om
e 

re
st

ric
tio

ns
 

G
en

er
al

ly
 n

o,
 

O
nl

y 
fo

r 
sp

e
ci

fic
 

y
co

m
m

on
on

 c
er

ta
in

 a
ss

et
s,

 
su

ch
 a

s 
de

riv
at

iv
es

y
,

es
pe

ci
al

ly
 f

or
 

ov
er

se
as

 in
ve

st
m

en
ts

y
p

ex
am

pl
e,

 R
E

IT
s 

ce
rt

ai
n 

pe
rc

en
ta

g
co

m
pl

et
ed

 p
ro

pe

S
in

ga
po

re
U

ni
t T

ru
st

 
Li

m
ite

d 
P

ar
tn

er
sh

ip
s

G
en

er
al

ly
 n

on
e

N
o,

 b
ut

 g
ui

de
lin

es
 o

n 
ou

ts
ou

rc
in

g 
ne

ed
 t

o 
be

 c
om

pl
ie

d 
w

ith

Y
es

. 
D

ep
en

ds
 o

n

ie
 E

qu
ity

/b
o

n
d

/b
a

re
st

ric
tio

ns
, 

bu
t 

f
f

d
d

fu
nd

s 
do

P
w

C

n
d

 o
p

er
a

te
s 

in
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

 (
co

n
t’

d
)

n
d

 o
p

e
a

te
s 

in
 e

a
ch

 j
u

is
d

ic
ti

o
n

 (
co

n
t

d
)

eq
ui

re
m

en
ts

 
Le

ve
ra

ge
 r

es
tr

ic
te

d
D

er
iv

at
iv

es
 r

es
tr

ic
te

d 
Lo

ca
l c

ur
re

nc
y 

de
no

m
in

at
io

n 
re

qu
ire

d 

Y
es

N
o

N
o

Y
es

 –
T

he
 u

se
 o

f 
le

ve
ra

ge
 

sh
ou

ld
 b

e 
w

ith
in

 n
et

 a
ss

et
 

va
lu

e 
of

 t
he

 f
un

d,
 a

nd
 t

he
 

bo
rr

ow
in

gs
 a

re
 a

llo
w

ed
 

on
ly

 f
or

 t
he

 p
ur

po
se

 o
f 

pa
yi

ng
 r

ed
em

pt
io

n 
an

d/
or

 
di

st
rib

ut
io

n
to

in
ve

st
or

s

Y
es

 –
fo

r 
he

dg
in

g 
pu

rp
os

es
 s

uc
h 

in
ve

st
m

en
ts

 s
ho

ul
d 

no
t 

go
 o

ve
r 

th
e 

sc
op

e 
of

 
he

dg
in

g
, 

or
 s

ho
ul

d 
be

 
de

fin
ed

 in
 it

s 
co

nt
ra

ct
 

do
cu

m
en

t

W
hi

le
 th

er
e 

ar
e 

no
 la

w
s 

pr
oh

ib
iti

ng
 a

n 
IT

M
 F

un
d 

fr
om

 b
ei

ng
 d

en
om

in
a

te
d 

in
 

fo
re

ig
n 

cu
rr

en
ci

es
, 

fr
om

 a
n 

op
er

at
io

n
al

 p
er

sp
ec

tiv
e 

it 
is

 
ex

tr
em

el
y 

di
ffi

cu
lt 

to
 d

o 
so

. 
N

o
su

ch
lim

ita
tio

ns
ex

is
t

fo
r

di
st

rib
ut

io
n 

to
 in

ve
st

or
s

do
cu

m
en

t
N

o 
su

ch
 li

m
ita

tio
ns

 e
xi

st
 f

or
 

fo
re

ig
n 

fu
nd

s

io
n 

re
qu

ire
m

en
ts

 
s 

of
 a

ss
et

s 
s 

(e
g

10
%

 r
ul

e)

Y
es

. 
G

en
er

al
ly

, 
fu

nd
 

po
rt

fo
lio

s 
ar

e 
pr

oh
ib

ite
d 

fr
om

 u
si

ng
 le

ve
ra

ge
. 

H
ow

ev
er

, 
in

 t
he

 c
as

e 
of

 
pr

iv
at

e 
pl

ac
em

en
t 

fu
nd

s 
fo

r 
lif

i
i

t
t

t
l

Y
es

. 
B

as
ic

al
ly

, 
th

e 
to

ta
l 

ris
k 

ex
po

su
re

 t
o 

de
riv

at
iv

es
 s

ho
ul

d 
no

t 
ex

ce
ed

 n
et

 a
ss

et
 o

f 
th

e 
fu

nd

Y
es

. 
H

ow
ev

er
, 

fo
re

ig
n 

fu
nd

s 
ca

n 
be

 d
en

om
in

a
te

d 
in

 
fo

re
ig

n 
cu

rr
en

ci
es

 a
nd

 m
ay

 
is

su
e 

di
ff

er
en

t 
cl

as
se

s 
of

 
un

its
 in

 d
iff

er
en

t 
cu

rr
en

ci
es

 
qu

al
ify

in
g 

in
ve

st
or

s,
 t

ot
al

 
bo

rr
ow

in
g 

is
 li

m
ite

d

fu
nd

 t
yp

es
, 

fo
r 

Y
es

O
nl

y 
pe

rm
itt

ed
 f

or
 

Y
es

yp
,

m
us

t 
ha

ve
 a

 
g

e 
in

ve
st

ed
 in

 
er

ty

y
p

he
dg

in
g 

pu
rp

os
es

n 
ty

pe
 o

f 
fu

nd
s,

 

al
a

nc
e

d 
ha

ve
 n

o 
fu

nd
 o

f 
he

dg
e 

Y
es

N
o

N
o.

 F
un

ds
 m

ay
 is

su
e 

di
ff

er
en

t 
cl

as
se

s 
of

 
se

cu
rit

ie
s 

de
no

m
in

at
e

d 
in

 
di

ffe
re

nt
cu

rr
en

ci
es

di
ffe

re
nt

 c
ur

re
nc

ie
s

25
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 3
:

R
es

tr
ic

ti
o

n
s 

o
n

 h
o

w
 a

 f
u

n
p

p
en

d
ix

 3
:

es
t

ic
ti

o
n

s 
o

n
 h

o
w

 a
 f

u
n

C
ou

nt
ry

T
yp

es
 o

f 
C

IV
s 

of
fe

re
d

In
ve

st
m

en
t 

ty
pe

s 
no

t 
pe

rm
itt

ed
R

es
tr

ic
tio

ns
 o

n 
ou

ts
ou

rc
in

g 
D

iv
er

si
fic

at
io

n 
re

T
ai

w
an

C
on

tr
ac

tu
al

-t
yp

e 
ve

hi
cl

es
 

op
er

at
e

d 
by

 a
 T

ai
w

an
 

iti
i

t
t

G
ov

er
nm

en
t 

B
on

ds
. 

S
ec

ur
iti

es
 

tb
li

t
d

Y
es

, 
as

se
t 

m
an

ag
em

e
nt

 
f

ti
t

b

Y
es

 –
ex

te
ns

iv
e.

 
in

d
iv

id
u

a
l i

n
ve

st
m

10
%

f
th

f
d

se
cu

rit
ie

s 
in

ve
st

m
en

t 
tr

us
t 

co
m

pa
n

y 
(“

S
IT

E
”)

. 
T

he
 S

IT
E

 is
 th

e 
se

ttl
or

 
an

d 
a 

cu
st

od
ia

n 
ac

ts
 a

s 
th

e 
tr

us
te

e 
of

 f
un

d 
as

se
ts

m
us

t b
e 

lis
te

d,
 

tr
ad

ed
 o

n 
th

e 
ov

er
-

th
e-

co
un

te
r 

m
ar

ke
t 

or
 a

pp
ro

ve
d 

by
 

F
S

C
. 

F
un

ds
 m

ay
 

no
t 

in
ve

st
 d

ire
ct

ly
 

in
 c

om
m

od
iti

es
, 

go
ld

or
re

al
es

ta
te

fu
nc

tio
ns

 m
ay

 n
ot

 b
e 

ou
ts

ou
rc

e
d.

 O
nl

y 
re

gi
st

ra
r/

tr
an

sf
er

 
ag

en
t 

fu
nc

tio
ns

 m
ay

 
be

 o
ut

so
ur

ce
d

10
%

 o
f 

th
e 

fu
nd

 v
in

ve
st

m
en

t 
m

ay
 n

m
or

e 
th

an
 1

0%
 o

co
m

pa
ny

 a
nd

 t
h

e
in

ve
st

ed
 b

y 
al

l f
u

co
m

m
on

 m
an

ag
e

m
ay

 n
ot

 e
xc

ee
d 

is
su

ed
sh

ar
es

of
go

ld
, 

or
 r

ea
l e

st
at

e 
bu

t 
m

ay
 in

ve
st

 
di

re
ct

ly
 

is
su

ed
 s

ha
re

s 
of

 

T
ha

ila
nd

M
ut

ua
l F

un
d,

 P
ro

pe
rt

y 
F

un
d,

 P
riv

at
e 

F
un

d,
 T

ha
i 

P
ro

vi
de

nt
 F

un
d 

an
d 

V
en

tu
re

 C
ap

ita
l F

un
d

In
fr

as
tr

uc
tu

re
.

S
uc

h 
as

se
t 

m
an

ag
er

 
ha

s 
to

 b
e 

m
em

be
r 

of
 

IO
S

C
O

 b
ut

 s
ub

je
ct

 t
o 

ap
pr

ov
al

 b
y 

S
E

C

D
ep

en
ds

on
 f

un
d

be
en

 n
ot

ifi
ed

 in
 t

In
v

es
tm

en
t 

ty
p

es
:

T
he

 ta
bl

e 
ab

ov
e 

co
ns

id
er

s 
th

e 
ty

pe
s 

of
 a

ss
et

s 
in

 w
hi

ch
 p

ub
lic

ly
 a

va
ila

bl
e 

fu
nd

s 
m

ay
 in

ve
st

 a
nd

 li
st

ed
 o

ur
 u

nd
er

st
an

di
ng

 o
f t

he
 m

os
t c

om
m

on
 a

ss
et

 
cl

as
se

s,
be

in
g

fix
ed

in
te

re
st

,
sh

ar
es

,
go

ve
rn

m
en

t
bo

nd
s,

co
m

pa
ny

bo
nd

s
an

d
cl

as
se

s,
 b

ei
ng

 f
ix

ed
 in

te
re

st
, 

sh
ar

es
, 

go
ve

rn
m

en
t 

bo
nd

s,
 c

om
pa

ny
 b

on
ds

 a
nd

 
ot

he
r 

de
bt

 s
ec

ur
iti

es
, d

er
iv

at
iv

es
 (

op
tio

ns
, w

ar
ra

nt
s,

 f
or

ei
gn

 e
xc

ha
ng

e 
co

nt
ra

ct
s,

 s
w

ap
s)

, 
re

al
 e

st
at

e 
an

d 
in

fr
as

tr
uc

tu
re

. 
In

 th
e 

ta
bl

e 
ab

ov
e,

 w
e 

ha
ve

 
in

di
ca

te
d 

th
at

 th
er

e 
ar

e 
no

 r
es

tr
ic

tio
ns

 o
n 

in
ve

st
m

en
t 

ty
pe

s 
w

ith
 a

 r
es

po
ns

e 
of

 
“n

on
e 

id
en

tif
ie

d”
, 

as
 w

e 
w

er
e 

in
fo

rm
ed

 t
ha

t a
ll 

th
os

e 
as

se
t c

la
ss

es
 w

er
e 

pe
rm

itt
ed

 in
ve

st
m

en
ts

. H
ow

ev
er

, 
th

ey
 m

ay
 b

e 
su

bj
ec

t 
to

 o
th

er
 r

es
tr

ic
tio

ns
 o

r 
lim

its
 o

n 
th

e 
t y

pe
s 

or
 s

iz
e 

of
 in

ve
st

m
en

ts
 in

 a
 p

ar
tic

ul
ar

 a
ss

et
 c

la
ss

 s
et

 o
ut

 in
 

yp
p

th
e 

re
le

va
nt

 r
eg

ul
at

or
s 

gu
id

el
in

es
. 

P
w

C

n
d

 o
p

er
a

te
s 

in
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

 (
co

n
t’

d
)

n
d

 o
p

e
a

te
s 

in
 e

a
ch

 j
u

is
d

ic
ti

o
n

 (
co

n
t

d
)

qu
ire

m
en

ts
 

Le
ve

ra
ge

 r
es

tr
ic

te
d

D
er

iv
at

iv
es

 r
es

tr
ic

te
d 

Lo
ca

l c
ur

re
nc

y 
de

no
m

in
at

io
n 

re
qu

ire
d 

F
or

 e
xa

m
pl

e,
 n

o 
m

en
t 

m
ay

 e
xc

ee
d 

l
th

Y
es

 a
nd

 f
un

ds
 c

an
no

t 
le

nd
 

to
 o

r 
pr

ov
id

e 
gu

ar
a

n
te

e 
fo

r 
th

tit

Y
es

, 
on

ly
 a

llo
w

ed
 f

or
 

he
dg

in
g 

pu
rp

os
e

, 
to

 
i

i
t

t

Y
es

, 
lo

ca
l f

un
ds

 a
re

 
de

no
m

in
at

e
d 

in
 N

ew
 T

ai
w

an
 

D
ll

O
ff

h
f

d
va

lu
e,

 t
he

 
no

t 
co

ns
tit

ut
e 

of
 t

he
 in

ve
st

ee
 

e 
to

ta
l a

m
ou

nt
 

un
ds

 u
nd

er
 t

he
 

em
e

nt
 o

f 
a 

S
IT

E
 

10
%

 o
f 

th
e 

to
ta

l 
th

at
co

m
pa

n
y

an
y 

ot
he

r 
en

tit
y

im
pr

ov
e 

in
ve

st
m

en
t 

ef
fic

ie
nc

y,
 o

r 
as

 
ot

he
rw

is
e 

ap
pr

ov
e

d 
by

 
th

e 
F

S
C

. 
T

he
re

 a
re

 
va

rio
us

 r
is

k 
ex

po
su

re
 

lim
its

D
ol

la
rs

. O
ffs

ho
re

 f
un

ds
 

m
ar

ke
te

d 
in

 T
ai

w
an

 m
ay

 b
e 

de
no

m
in

at
e

d 
in

 o
th

er
 

cu
rr

en
ci

es

th
at

 c
om

pa
n

y

d 
ty

pe
. 

A
ll 

ha
ve

 
he

 P
ro

sp
ec

tu
s

N
o

Y
es

Y
es

26
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 4
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 4
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo

T
ax

at
io

n
 o

f 
th

e 
fu

n
d

H
ow

 w
ou

ld
 e

ac
h 

of
 t

he
 f

un
d 

ve
hi

cl
es

 in
 y

ou
r 

ju
ris

di
ct

io
n 

be
 

re
ga

rd
e

d 
fo

r 
ta

x 
pu

rp
os

es
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 a

 
do

m
es

tic
 f

un
d 

do
m

ic
ile

d 
in

 y
ou

r 
ju

ris
di

ct
io

n,
 in

cl
ud

in
g 

an
nu

al
 

ti
i

t
?

W
ha

t 
ar

e 
th

e 
on

go
fo

re
ig

n 
fu

nd
 b

ei
ng

 
ju

ris
di

ct
io

n?
re

po
rt

in
g 

re
qu

ir
em

en
ts

?

A
us

tr
al

ia
F

un
ds

 a
re

 n
ot

 t
ax

ed
 a

t 
th

e 
fu

nd
 

le
ve

l, 
bu

t 
ar

e 
in

st
ea

d 
re

ga
rd

e
d 

fo
r 

ta
x 

as
 f

lo
w

 t
hr

ou
g

h 
en

tit
ie

s 
(p

ro
vi

de
d 

in
ve

st
or

s 
ar

e 
en

tit
le

d 
to

 a
ll 

th
e 

in
co

m
e 

of
 t

he
 f

un
d)

T
he

re
 is

 n
o 

ta
x 

at
 t

he
 f

un
d 

le
ve

l. 
A

us
tr

al
ia

n 
fu

nd
s 

ar
e 

re
qu

ire
d 

to
 

lo
dg

e 
an

 a
nn

u
al

 t
ax

 r
et

ur
n 

an
d 

al
so

 
m

us
t r

ep
or

t 
in

fo
rm

at
io

n 
to

 t
he

ir 
in

ve
st

or
s 

an
nu

al
ly

 s
o 

th
at

 t
he

y 
ca

n 
co

m
pl

et
e 

th
ei

r 
pe

rs
on

al
 t

ax
 r

et
ur

ns

U
su

al
ly

 n
on

e

p
p

C
hi

na
F

un
ds

 a
re

 f
re

e 
of

 c
ap

ita
l 

in
co

m
e 

ta
x

N
ot

 a
pp

lic
ab

le
U

nc
le

ar

H
on

g 
K

on
g

A
ll 

au
th

or
is

e
d 

fu
nd

s 
ar

e 
ex

em
pt

 
fo

r 
ta

x 
pu

rp
os

es
N

on
e

N
on

e 
if 

th
e 

fo
re

ig
n 

H
on

g 
K

on
g 

an
d 

th
e

es
ta

bl
is

hm
en

t 
of

 t
h

In
di

a
A

 v
ie

w
 c

an
 b

e 
ta

ke
n 

th
at

 a
 

M
ut

ua
l f

un
d 

re
gi

st
er

ed
w

ith
 

S
E

B
I 

is
 e

xe
m

pt
 f

ro
m

 t
ax

. 

D
om

es
tic

 e
nt

iti
es

 
ar

e 
ge

ne
ra

lly
 

re
qu

ire
d 

to
 f

ile
 a

n 
an

nu
al

 in
co

m
e 

ta
x 

re
tu

rn
/w

e
al

th
 t

ax
 r

et
ur

n.
 O

th
er

 
re

po
rt

in
g

re
qu

ire
m

en
ts

in
cl

ud
e

F
or

ei
gn

 f
un

ds
 c

an
n

In
di

a

re
po

rt
in

g 
re

qu
ire

m
en

ts
 in

cl
ud

e
 

w
ith

ho
ld

in
g 

ta
x 

re
tu

rn
, 

ad
va

nc
e 

ta
x 

pa
ym

en
ts

 e
tc

P
w

C

o
r 

C
IV

s 
in

 e
a

ch
 j

u
ri

sd
ic

ti
o

n
o

 C
V

s 
in

 e
a

ch
 j

u
is

d
ic

ti
o

n

W
it

h
h

o
ld

in
g

 t
ax

D
o

u
b

le
ta

x 
ag

re
em

e
n

ts

in
g 

ta
x 

im
pl

ic
at

io
ns

 fo
r 

a 
di

st
rib

ut
ed

 in
to

 y
ou

r 
W

ha
t 

in
co

m
e 

w
ith

ho
ld

in
g 

ta
x 

or
 c

ap
ita

l 
ga

in
s 

w
ith

ho
ld

in
g 

ta
x 

ex
po

su
re

s 
ar

is
e 

on
 in

ve
st

m
en

ts
 h

el
d 

in
 y

ou
r 

j
i

di
ti

?

T
o 

w
ha

t 
ex

te
nt

 c
an

 d
om

es
tic

 
fu

nd
s 

be
ne

fit
 f

ro
m

 d
ou

bl
e 

ta
x 

tr
ea

tie
s?

ju
ris

di
ct

io
n?

 

A
us

tr
al

ia
n 

fu
nd

s 
ar

e 
re

sp
on

si
bl

e 
fo

r 
w

ith
ho

ld
in

g 
ta

x 
on

 d
is

tr
ib

ut
io

ns
 t

o 
no

n-
re

si
de

nt
s

T
ax

 t
re

at
ie

s 
ex

is
t 

bu
t 

lim
ita

tio
ns

 m
ay

 a
ris

e 
if 

th
e 

tr
ea

ty
 r

eq
ui

re
s 

be
ne

fic
ia

l 
ow

ne
rs

hi
p 

(d
ue

 t
o 

th
e 

tr
us

t 
le

ga
l f

or
m

)

M
in

im
al

 –
as

 in
di

vi
du

al
 r

es
id

en
ts

 a
re

 
fr

ee
 o

f 
ca

pi
ta

l g
ai

n 
ta

x,
 u

nc
le

ar
 f

or
 

fo
re

ig
n 

in
ve

st
or

s

It 
is

 u
nc

le
ar

 w
he

th
er

 f
un

ds
 

w
ou

ld
 b

e 
ab

le
 t

o 
ac

ce
ss

 
do

ub
le

 t
ax

 a
gr

ee
m

e
nt

s 
as

 
fu

nd
s 

do
 n

ot
 p

ay
 d

om
es

tic
 t

ax
 

fo
r 

th
ei

r 
in

co
m

e 
ar

is
in

g 
fr

om
 

ov
er

se
as

 in
ve

st
m

en
ts

fu
nd

 is
 a

n 
au

th
or

is
ed

 f
un

d 
in

 
er

e 
is

 n
o 

pe
rm

an
e

nt
 

he
 f

un
d 

in
 H

on
g 

K
on

g

G
en

er
al

ly
 n

on
e

H
on

g 
K

on
g 

ha
s 

a 
gr

ow
in

g 
nu

m
be

r 
of

 D
ou

bl
e 

T
ax

 
T

re
at

ie
s

no
t 

be
 d

ire
ct

ly
 d

is
tr

ib
ut

ed
 in

 
N

o 
w

ith
ho

ld
in

g 
ta

x 
on

 c
ap

ita
l g

ai
ns

 f
or

 
re

si
de

nt
 a

nd
 c

er
ta

in
 c

at
eg

or
ie

s
of

 
fo

re
ig

n 
in

ve
st

or
s.

A
 d

om
es

tic
 M

ut
ua

l F
un

d 
co

ul
d 

be
ne

fit
 f

ro
m

 t
he

 t
re

at
y

if 
it 

is
 

re
ga

rd
e

d 
as

 r
es

id
en

t 
un

de
r 

th
e

re
le

va
nt

D
ou

bl
e

T
ax

at
io

n
th

e 
re

le
va

nt
 D

ou
bl

e 
T

ax
at

io
n 

A
vo

id
an

ce
 A

gr
ee

m
en

t

27
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 4
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 4
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo

T
ax

at
io

n
 o

f 
th

e 
fu

n
d

H
ow

 w
ou

ld
 e

ac
h 

of
 t

he
 f

un
d 

ve
hi

cl
es

 in
 y

ou
r 

ju
ris

di
ct

io
n 

be
 

re
ga

rd
e

d 
fo

r 
ta

x 
pu

rp
os

es
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 a

 
do

m
es

tic
 f

un
d 

do
m

ic
ile

d 
in

 y
ou

r 
ju

ris
di

ct
io

n,
 in

cl
ud

in
g 

an
nu

al
 

ti
i

t
?

W
ha

t 
ar

e 
th

e 
on

go
fo

re
ig

n 
fu

nd
 b

ei
ng

 
ju

ris
di

ct
io

n?
re

po
rt

in
g 

re
qu

ir
em

en
ts

?

In
do

n
es

ia
C

ol
le

ct
iv

e 
in

ve
st

m
en

t 
fu

nd
 

re
ga

rd
e

d 
as

 a
 c

or
po

ra
tio

n 
fo

r 
ta

x 
pu

rp
os

es
. 

T
he

se
 f

un
ds

 a
re

 
su

bj
ec

t 
to

 t
ax

T
he

re
 a

re
 m

on
th

ly
 a

nd
 a

nn
u

al
 t

ax
 

re
po

rt
in

g 
re

qu
ire

m
en

ts
N

o 
In

do
n

es
ia

n 
ta

x 
In

do
n

es
ia

n 
ta

x 
re

si

Ja
pa

n
In

ve
st

m
en

t 
tr

us
ts

 a
re

 n
ot

 
su

bj
ec

t 
to

 J
ap

an
es

e 
co

rp
or

at
e 

ta
x 

if 
ce

rt
ai

n 
cr

ite
ria

 a
re

 m
et

In
ve

st
m

en
t 

tr
us

ts
 a

re
 t

re
at

ed
 a

s 
op

aq
u

e 
un

de
r 

Ja
pa

ne
se

 t
ax

 
la

w
. 

In
co

m
e 

is
 r

ec
og

ni
ze

d 
by

 

N
o 

ta
x 

re
po

rt
in

g 
re

qu
ire

m
en

t 
fo

r 
th

e 
in

ve
st

m
en

t 
tr

us
t 

its
el

f 
if 

ce
rt

ai
n 

cr
ite

ria
 a

re
 m

et
. 

T
he

re
 a

re
 

in
fo

rm
at

io
n 

sh
ar

in
g 

re
qu

ire
m

en
ts

 f
or

 
th

e 
w

ith
ho

ld
in

g 
ta

x 
ag

en
ts

 w
hi

ch
 

re
qu

ire
 r

ep
or

tin
g 

of
 c

er
ta

in
 

in
fo

rm
at

io
n

to
ta

x
au

th
or

iti
es

G
en

er
al

ly
 f

or
ei

gn
 in

su
bj

ec
t 

to
 J

ap
an

e
s

co
rp

or
at

e 
fu

nd
s 

ar
e

Ja
pa

ne
se

 c
or

po
ra

t
so

ur
ce

 in
co

m
e)

 p
ro

pe
rm

an
en

t 
es

ta
bl

is

th
e 

be
ne

fic
ia

ry
 a

t 
th

e 
tim

e 
w

he
n 

a 
pr

of
it 

di
st

rib
ut

io
n 

fo
rm

 t
he

 
tr

us
t 

is
 m

ad
e

in
fo

rm
at

io
n 

to
 t

ax
 a

ut
ho

rit
ie

s 
an

nu
al

ly
T

he
re

 a
re

 n
o 

ta
x 

r e
fo

re
ig

n 
fu

nd
 it

se
lf;

 h
in

fo
rm

at
io

n 
sh

ar
in

g
w

ith
ho

ld
in

g 
ta

x 
ag

e

K
or

ea
A

 q
ua

lif
ie

d 
tr

us
t 

ty
pe

 f
un

d 
is

 n
ot

 
a 

ta
xa

bl
e 

en
tit

y 
an

d 
no

t 
su

bj
ec

t 
to

 in
co

m
e 

ta
x 

(it
 is

 h
ow

ev
er

 

A
 q

ua
lif

ie
d 

tr
us

t 
ty

pe
 f

un
d 

is
 n

ot
 

su
bj

ec
t 

to
 t

ax
 f

ili
ng

 o
bl

ig
at

io
ns

. 
A

 
co

rp
or

at
e 

ty
pe

 f
un

d 
is

 in
 p

rin
ci

pl
e 

U
nl

es
s 

a 
fo

re
ig

n 
f u

es
ta

bl
is

hm
en

t 
(“

P
E

an
y 

ta
x 

fil
in

g/
re

po
rt

(
su

bj
ec

t 
to

 a
nn

u
al

 "
lic

en
se

 t
ax

" 
of

 K
R

W
 4

5,
00

0 
(a

pp
ro

x.
 U

S
D

 
40

))

A
 c

or
po

ra
te

 t
yp

e 
fu

nd
 is

 s
ub

je
ct

 
to

 t
he

 n
or

m
al

 c
or

po
ra

te
 in

co
m

e 
ta

x.
 H

ow
ev

er
, 

a 
qu

al
ifi

ed
 f

un
d 

is
 

en
tit

le
d

to
a

di
vi

de
nd

p
yp

p
p

su
bj

ec
t 

to
 t

he
 n

or
m

al
 c

or
po

ra
te

 
in

co
m

e
 t

a
x 

fil
in

g

y
g

p
lo

ca
l d

is
tr

ib
ut

or
 o

f 
t

w
ith

ho
ld

in
g 

ta
x 

at
 t

fr
om

 th
e 

fo
re

ig
n 

fu
n

in
ve

st
or

s 
an

d 
su

bj
e

re
qu

ire
m

en
t

en
tit

le
d 

to
 a

 d
iv

id
en

d
 

de
cl

ar
at

io
n 

de
du

ct
io

n

P
w

C

o
r 

C
IV

s 
in

 e
a

ch
 j

u
ri

sd
ic

ti
o

n
 (

co
n

t’
d

)
o

 C
V

s 
in

 e
a

ch
 j

u
is

d
ic

ti
o

n
 (

co
n

t
d

)

W
it

h
h

o
ld

in
g

 t
ax

D
o

u
b

le
ta

x 
ag

re
em

e
n

ts

in
g 

ta
x 

im
pl

ic
at

io
ns

 fo
r 

a 
di

st
rib

ut
ed

 in
to

 y
ou

r 
W

ha
t 

in
co

m
e 

w
ith

ho
ld

in
g 

ta
x 

or
 c

ap
ita

l 
ga

in
s 

w
ith

ho
ld

in
g 

ta
x 

ex
po

su
re

s 
ar

is
e 

on
 in

ve
st

m
en

ts
 h

el
d 

in
 y

ou
r 

ju
ris

di
ct

io
n?

 

T
o 

w
ha

t 
ex

te
nt

 c
an

 d
om

es
tic

 
fu

nd
s 

be
ne

fit
 f

ro
m

 d
ou

bl
e 

ta
x 

tr
ea

tie
s?

im
pl

ic
at

io
n 

if 
th

e 
fu

nd
 is

 n
ot

 
id

en
t

F
or

 in
ve

st
m

en
t 

in
 a

 M
ut

ua
l F

un
d 

irr
es

pe
ct

iv
e 

of
 t

he
 r

es
id

en
cy

, 
th

er
e 

sh
ou

ld
 b

e 
no

 t
ax

. 
O

th
er

 t
yp

es
 o

f 
in

ve
st

m
en

t 
m

ay
 b

e 
su

bj
ec

t 
to

 
w

ith
ho

ld
in

g 
ta

x,
 e

g
lis

te
d 

sh
ar

e,
 b

on
ds

 
an

d 
sa

vi
n

gs

D
om

es
tic

 m
ut

ua
lf

un
ds

 c
an

 
be

ne
fit

 f
ro

m
 d

ou
bl

e 
ta

x 
tr

ea
tie

s

g

nv
es

tm
en

t 
tr

us
ts

 a
re

 n
ot

 
se

 c
or

po
ra

te
 t

ax
. 

F
or

ei
gn

 
e 

ge
ne

ra
lly

 n
ot

 s
ub

je
ct

 t
o 

te
 t

ax
 (

ex
ce

pt
 c

er
ta

in
 J

ap
an

 
ov

id
ed

 t
ha

t 
th

er
e 

is
 n

o 
sh

m
en

t 
in

 J
ap

an

F
or

ei
gn

 f
un

ds
 m

ay
 b

e 
su

bj
ec

t 
to

 
w

ith
ho

ld
in

g 
ta

x 
on

 in
te

re
st

 o
r 

di
vi

de
nd

 ,
 

ea
rn

ed
 in

 J
ap

an

C
IV

s 
sh

ou
ld

 b
e 

el
ig

ib
le

 
(a

lth
ou

gh
 s

om
e 

te
ch

ni
ca

l 
un

ce
rt

ai
nt

y 
re

m
ai

ns
)

ep
or

tin
g 

re
qu

ire
m

en
ts

 f
or

 t
he

 
ho

w
ev

er
, 

th
er

e 
ar

e 
g 

re
qu

ire
m

en
ts

 f
or

 t
he

 
en

t 
in

 J
ap

an

un
d 

ha
s 

a 
pe

rm
an

e
n

t 
E

”)
 in

 K
or

ea
, 

it 
is

 n
ot

 s
ub

je
ct

 t
o 

tin
g 

re
qu

ire
m

en
t. 

H
ow

ev
er

, 
a 

W
ith

ho
ld

in
g 

ta
x 

ap
pl

ie
s

A
 r

ed
uc

e
d 

tr
ea

ty
 r

at
e 

on
 

di
vi

de
nd

s/
in

te
re

st
 a

nd
 

ex
em

pt
io

n 
on

 c
ap

ita
l g

ai
ns

 
g

q
,

th
e 

fu
nd

 is
 li

ab
le

 t
o 

de
du

ct
 

th
e 

tim
e 

of
 r

em
itt

in
g 

th
e 

pr
of

its
 

nd
 t

o 
th

e 
K

or
ea

n 
in

di
vi

du
al

 
ec

t 
to

 t
he

 w
ith

ho
ld

in
g 

ta
x 

fil
in

g 

p
p

g
m

ay
 b

e 
av

ai
la

bl
e

28
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 4
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 4
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo

T
ax

at
io

n
 o

f 
th

e 
fu

n
d

H
ow

 w
ou

ld
 e

ac
h 

of
 t

he
 f

un
d 

ve
hi

cl
es

 in
 y

ou
r 

ju
ris

di
ct

io
n 

be
 

re
ga

rd
e

d 
fo

r 
ta

x 
pu

rp
os

es
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 a

 
do

m
es

tic
 f

un
d 

do
m

ic
ile

d 
in

 y
ou

r 
ju

ris
di

ct
io

n,
 in

cl
ud

in
g 

an
nu

al
 

ti
i

t
?

W
ha

t 
ar

e 
th

e 
on

go
fo

re
ig

n 
fu

nd
 b

ei
ng

 
ju

ris
di

ct
io

n?
re

po
rt

in
g 

re
qu

ir
em

en
ts

?

M
al

ay
si

a
G

en
er

al
ly

 t
ax

e
d 

as
 a

 c
om

pa
n

y 
ho

w
ev

er
 t

ax
 e

xe
m

pt
io

ns
 a

pp
ly

 
fo

r 
m

os
t 

of
 t

he
 in

ve
st

m
en

ts
 

m
ad

e 
by

 a
 u

ni
t 

tr
us

t

R
E

IT
s 

ca
n 

ac
hi

ev
e 

ta
x 

tr
an

sp
ar

e
nc

y
pr

ov
id

ed
90

%
of

F
ili

ng
 o

f 
ta

x 
re

tu
rn

s 
an

d 
pa

yi
ng

 t
ax

 (
if 

an
y)

 a
s 

a 
no

rm
al

 c
om

pa
n

y
F

or
ei

gn
 f

un
ds

 c
an

n
M

al
ay

si
a 

un
le

ss
a

p
fr

om
 th

e 
S

ec
ur

iti
es

th
ro

ug
h 

do
m

es
tic

 li

tr
an

sp
ar

e
nc

y 
pr

ov
id

ed
 9

0%
 o

f 
its

 c
ur

re
nt

 y
ea

r 
ch

ar
ge

a
bl

e 
in

co
m

e 
is

 d
is

tr
ib

ut
ed

S
in

ga
po

re
F

un
d 

ve
hi

cl
es

 a
re

 g
en

er
al

ly
 

ex
em

pt
 f

ro
m

 t
ax

 p
ro

vi
de

d 
th

ey
 

ap
pl

y 
fo

r 
th

e 
va

rio
us

 t
ax

 
in

ce
nt

iv
es

 o
ffe

re
d 

fo
r 

ce
rt

ai
n 

A
nn

ua
l t

ax
 f

ili
ng

 is
 r

eq
ui

re
d 

de
sp

ite
 

th
e 

fu
nd

 b
ei

ng
 e

xe
m

pt
 f

ro
m

 t
ax

N
on

e

ty
pe

s 
of

 in
ve

st
m

en
t 

in
co

m
e

T
ai

w
an

T
he

 f
un

d 
its

el
f i

s 
no

t 
a 

ta
x 

as
se

ss
ab

le
 e

nt
ity

N
o 

ta
x 

or
 r

ep
or

tin
g 

re
qu

ire
m

en
ts

 f
or

 
th

e 
fu

nd
N

on
e 

fo
r 

th
e 

fu
nd

 i
w

ith
ho

ld
in

g 
ta

x.
 

T
he

 F
un

d 
is

 li
ab

le
 t

di
st

ri
bu

te
s 

as
se

ss
a

in
ve

st
or

s 
(d

om
es

tic
in

co
m

e
to

un
de

rly
in

in
co

m
e 

to
 u

nd
er

ly
in

T
ha

ila
nd

 
T

ha
i m

ut
ua

l f
un

d 
es

ta
bl

is
he

d 
T

ha
i m

ut
ua

l f
un

d 
is

 n
ot

 r
eq

ui
re

d 
to

 
F

or
ei

gn
 f

un
ds

 a
re

 n
un

de
r 

th
e 

S
ec

ur
iti

es
 la

w
 is

 n
ot

 
su

bj
ec

t 
to

 t
ax

fil
e 

ta
x 

re
tu

rn
s

N
o 

an
nu

al
 t

ax
 r

ep
o

P
w

C

o
r 

C
IV

s 
in

 e
a

ch
 j

u
ri

sd
ic

ti
o

n
 (

co
n

t’
d

)
o

 C
V

s 
in

 e
a

ch
 j

u
is

d
ic

ti
o

n
 (

co
n

t
d

)

W
it

h
h

o
ld

in
g

 t
ax

D
o

u
b

le
ta

x 
ag

re
em

e
n

ts

in
g 

ta
x 

im
pl

ic
at

io
ns

 fo
r 

a 
di

st
rib

ut
ed

 in
to

 y
ou

r 
W

ha
t 

in
co

m
e 

w
ith

ho
ld

in
g 

ta
x 

or
 c

ap
ita

l 
ga

in
s 

w
ith

ho
ld

in
g 

ta
x 

ex
po

su
re

s 
ar

is
e 

on
 in

ve
st

m
en

ts
 h

el
d 

in
 y

ou
r 

j
i

di
ti

?

T
o 

w
ha

t 
ex

te
nt

 c
an

 d
om

es
tic

 
fu

nd
s 

be
ne

fit
 f

ro
m

 d
ou

bl
e 

ta
x 

tr
ea

tie
s?

ju
ris

di
ct

io
n?

 

no
t 

be
 d

is
tr

ib
ut

ed
 d

ire
ct

ly
 in

to
 

pp
ro

va
l h

as
 b

ee
n 

ob
ta

in
e

d 
s 

C
om

m
is

si
on

 a
nd

 a
re

 m
ad

e 
ic

en
se

d 
fu

nd
 m

an
ag

er
s

A
 w

ith
ho

ld
in

g 
ta

x 
m

ec
ha

ni
sm

 o
pe

ra
te

s 
fo

r 
pa

ym
e

nt
s 

to
 in

ve
st

or
s 

de
pe

n
di

n
g 

on
 t

he
 c

la
ss

 (
ie

in
di

vi
du

al
s 

or
 f

or
ei

gn
 

in
ve

st
or

s)

T
ax

 t
re

at
ie

s 
sh

ou
ld

 b
e 

ap
pl

ic
ab

le

W
ith

ho
ld

in
g 

ta
x 

w
ill

 o
nl

y 
ap

pl
y 

in
 

ce
rt

ai
n 

ca
se

s 
fo

r 
no

n-
ex

em
pt

 d
iv

id
en

d 
in

co
m

e

P
ot

en
tia

l b
en

e
fit

s,
 b

ut
 n

ot
 

cl
ea

r 
as

 o
f 

ye
t

ts
el

f, 
ex

ce
pt

 w
ith

 r
eg

ar
ds

 t
o 

to
 w

ith
ho

ld
in

g 
ta

x 
w

he
n 

it 
ab

le
 in

co
m

e 
to

 u
nd

er
ly

in
g 

c 
fu

nd
s 

ra
re

ly
 d

is
tr

ib
ut

e 
n

g
in

ve
st

o
rs

)

G
en

er
al

ly
, 

in
te

re
st

 in
co

m
e 

fr
om

 
do

m
es

tic
 b

on
d 

in
ve

st
m

en
ts

 is
 s

ub
je

ct
 

to
 w

ith
ho

ld
in

g 
ta

x.
 W

ith
ho

ld
in

g 
ta

x 
ra

te
 

fo
r 

in
te

re
st

 in
co

m
e 

is
 h

ig
he

r 
fo

r 
of

fs
ho

re
 in

ve
st

or
s,

 a
nd

 d
iv

id
en

d 
in

co
m

e 
de

riv
ed

 b
y 

of
fs

ho
re

 in
ve

st
or

s 

T
ai

w
an

 a
do

pt
s 

a 
lo

ok
-t

hr
ou

g
h 

ap
pr

oa
ch

 f
or

 f
un

ds
 t

ha
t 

se
ek

 
to

 a
cc

es
s 

ta
x 

tr
ea

ty
 b

en
ef

its
. 

If 
th

e 
un

de
rl

yi
n

g 
in

ve
st

or
s 

ar
e 

ta
x 

re
si

de
nt

 a
nd

 b
en

ef
ic

ia
l 

ow
ne

rs
 o

f 
th

e 
un

de
rl

yi
n

g 
n

g 
in

ve
st

or
s)

y
w

ou
ld

 b
e 

su
bj

ec
t 

to
 in

co
m

e 
ta

x

If 
of

fs
ho

re
 in

ve
st

or
ha

s 
a 

pe
rm

an
e

nt
 

es
ta

bl
is

hm
en

t 
in

 T
ai

w
an

, 
ca

pi
ta

l g
ai

ns
 

fr
om

 s
ec

ur
iti

es
 t

ra
di

ng
 w

ou
ld

 b
e 

su
bj

ec
t 

to
 A

lte
rn

at
iv

e 
M

in
im

um
 T

ax

y
g

in
co

m
e,

 t
ax

 t
re

at
y 

be
ne

fit
 m

ay
 

ap
pl

y

no
t 

su
bj

ec
t 

to
 t

ax
 in

 T
ha

ila
nd

. 
T

he
 f

or
ei

gn
 in

ve
st

or
 is

 s
ub

je
ct

 t
o 

15
%

 
T

he
 d

om
es

tic
 f

un
ds

 
or

tin
g 

is
 r

eq
ui

re
d

w
ith

ho
ld

in
g 

ta
x 

on
 c

ap
ita

l g
ai

n.
 

H
ow

ev
er

 t
he

 r
at

e 
m

ay
 b

e 
re

du
ce

d 
or

 
ex

em
pt

 b
y 

th
e 

vi
rt

ue
 o

f 
ce

rt
ai

n 
do

ub
le

 
ta

x 
tr

ea
ty

 a
gr

ee
m

e
nt

es
ta

bl
is

he
d 

un
de

r 
th

e 
S

ec
ur

iti
es

 L
aw

 is
 n

ot
 t

ax
 e

nt
ity

 
so

 th
ey

 w
ill

 n
ot

 b
e 

en
tit

le
d 

to
 

be
ne

fit
 f

ro
m

 d
ou

bl
e 

ta
x 

tr
ea

tie
s

29
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 5
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 5
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo T

ax
a

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 fo

r 
an

 in
di

vi
du

al
 r

es
id

en
t 

in
 y

ou
r 

te
rr

ito
ry

 in
ve

st
in

g 
in

 a
 d

om
es

tic
 f

un
d

?
W

ha
t 

ar
e 

th
e 

ta
x 

im
pl

ic
a

yo
ur

 t
er

rit
or

y 
in

ve
st

in
g 

in

A
us

tr
al

ia
A

us
tr

al
ia

n 
re

si
de

nt
 in

di
vi

du
al

s 
in

ve
st

in
g 

in
 A

us
tr

al
ia

n 
fu

nd
s 

ar
e 

ta
xe

d 
on

 t
he

ir 
sh

ar
e 

of
 t

he
 t

ax
 n

et
 in

co
m

e 
(in

cl
ud

in
g 

ca
pi

ta
l 

ga
in

s)
 o

f 
th

e 
fu

nd
 in

 t
he

 y
ea

r 
in

 w
hi

ch
 t

he
ir 

pr
es

en
t 

en
tit

le
m

en
t 

ar
is

es
. T

hi
s 

ap
pl

ie
s 

irr
es

pe
ct

iv
e 

of
 w

he
th

er
 t

he
 a

ct
ua

l 
di

st
rib

ut
io

n 
fr

om
 t

he
 f

un
d 

is
 p

ai
d 

in
 a

 s
u

b
se

q
u

e
n

t 
ye

ar

T
he

 F
or

ei
gn

 I
nv

es
tm

en
t 

re
pe

al
ed

 a
nd

 r
ep

la
ce

d 
b

A
cc

um
ul

at
io

n 
F

un
d 

(F
A

F

U
nl

ik
e 

th
e 

F
IF

 r
ul

es
, 

F
or

e
as

 F
A

F
s 

if 
th

ey
 m

ee
t 

th
e

T
he

 d
is

po
sa

l o
f 

un
its

 in
 th

e 
fu

nd
 w

ill
 h

av
e 

ca
pi

ta
l g

ai
ns

 t
ax

 
im

pl
ic

at
io

ns
.

A
us

tr
al

ia
n 

in
di

vi
du

al
 in

ve
st

or
s 

ar
e 

ta
xe

d 
on

 in
co

m
e 

at
 t

he
ir 

m
ar

gi
na

l t
ax

 r
at

e 
(u

p 
to

 4
5%

 p
lu

s 
M

ed
ic

ar
e 

le
vy

).
 C

ap
ita

l g
ai

ns
 

(o
n 

as
se

ts
 h

el
d 

fo
r 

m
or

e 
th

an
 a

 y
ea

r)
 m

ay
 b

e 
ta

xe
d 

at
 

co
nc

es
si

on
al

 r
at

es

th
e 

F
A

F
 r

eg
im

e 
is

 d
ire

ct
e

in
ve

st
or

 w
he

re
 t

he
y 

ac
q

u
so

le
 o

r 
do

m
in

an
t 

pu
rp

os
be

ne
fit

' a
nd

 t
ax

 m
ay

 b
e 

a
C

om
m

is
si

on
er

 m
ak

es
 a

 w

M
or

e 
su

bs
ta

nt
ia

l i
nv

es
tm

C
on

tr
ol

le
d 

F
or

ei
gn

 C
om

p
g

p
th

e 
in

ve
st

or
 m

ay
 b

e 
ta

xe
sh

ar
e 

of
 t

he
 in

co
m

e 
of

 t
h

di
st

rib
ut

ed
 b

y 
th

e 
fo

re
ig

n
cu

rr
en

tly
 u

nd
er

 r
ef

or
m

C
hi

na
In

di
vi

du
al

 r
es

id
en

t 
is

 fr
ee

 o
f 

in
co

m
e 

ta
x

U
nc

le
ar

H
on

g 
K

on
g

P
ro

vi
de

d 
an

 in
di

vi
du

al
 is

 m
ak

in
g 

a 
pe

rs
on

al
in

ve
st

m
en

t, 
th

ey
 

ar
e 

no
t 

su
bj

ec
t 

to
 t

ax
 in

 H
on

g 
K

on
g 

on
 t

he
ir 

in
ve

st
m

en
t 

in
co

m
e 

an
d 

ga
in

s

If
 h

ow
ev

er
, 

th
e 

in
di

vi
du

al
 is

 in
ve

st
in

g 
in

 th
e 

co
ur

se
 o

f 
ru

nn
in

g 
a 

bu
si

ne
ss

, 
an

y 
in

ve
st

m
en

t 
ga

in
s 

an
d 

lo
ss

es
 w

ou
ld

 b
e 

re
ga

rd
e

d 
as

 b
us

in
es

s 
re

ve
nu

e 
an

d 
tr

ea
te

d 
fo

r 
ta

x 
ac

co
rd

in
gl

y

T
ax

 im
pl

ic
at

io
ns

 a
re

 a
s 

f

In
di

a
A

n 
in

di
vi

du
al

 in
ve

st
or

 w
ou

ld
 b

e 
lia

bl
e 

to
 c

ap
ita

l g
ai

ns
 t

ax
 in

 
ca

se
s 

w
he

re
 u

ni
ts

 o
f 

M
ut

ua
l F

un
ds

 a
re

 s
ol

d.
 T

he
 t

ax
 r

at
e 

m
ay

 
va

ry
fr

om
 0

-3
0%

 d
ep

e
n

di
n

g 
on

 t
he

 n
at

ur
e 

of
 t

he
 in

co
m

e,
 t

yp
e 

of
 s

ch
em

e 
in

ve
st

ed
 in

 a
nd

 t
he

 p
er

io
d 

of
 h

ol
di

ng
 t

he
 u

ni
t. 

In
di

vi
du

al
s 

ar
e 

ta
xe

d 
at

 a
 p

ro
gr

es
si

ve
 r

at
e

R
es

id
en

ts
 a

nd
 o

rd
in

ar
y 

r
w

or
ld

w
id

e 
in

co
m

e.
 T

he
 t

de
pe

n
di

n
g 

on
 t

he
 n

at
ur

e
in

ve
st

ed
 in

 a
nd

 p
er

io
d 

o
f

a 
pr

og
re

ss
iv

e 
ra

te

P
w

C

o
r 

in
v

es
to

rs
 i

n
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

o
 i

n
v

es
to

s 
in

 e
a

ch
 j

u
is

d
ic

ti
o

n

at
io

n
 o

f 
in

ve
st

o
rs

tio
ns

 fo
r 

an
 in

di
vi

du
al

 r
es

id
en

t 
in

 
n 

a 
fo

re
ig

n 
fu

nd
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 n

on
-r

es
id

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 

in
ve

st
in

g 
in

 d
om

es
tic

 f
un

ds
 in

 y
ou

r 
ju

ris
di

ct
io

n?
 F

or
 e

xa
m

pl
e,

 h
ow

 
ar

e 
no

n-
re

si
d

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 t

ax
ed

 in
 y

ou
r 

ju
ris

di
ct

io
ns

 o
n 

y
j

in
co

m
e 

an
d 

ga
in

s 
ar

is
in

g 
in

 t
he

 f
un

d?
 

F
un

d 
(F

IF
) 

re
gi

m
e 

ha
s 

no
w

 b
ee

n 
by

 t
he

 p
ro

po
se

d 
F

or
ei

gn
 

F
) 

ru
le

s 
(a

nt
i-r

ol
l u

p 
pr

ov
is

io
ns

)

ei
gn

 f
un

ds
 w

ill
 o

nl
y 

be
 r

eg
ar

d
e

d 
e 

le
gi

sl
at

iv
e 

de
fin

iti
on

. 
B

ro
ad

ly
, 

F
or

ei
gn

 in
ve

st
or

s 
ar

e 
as

se
ss

ab
le

 o
n 

th
ei

r 
A

us
tr

al
ia

n 
so

ur
ce

d 
in

co
m

e

D
is

tr
ib

ut
io

ns
 o

f 
in

te
re

st
 o

r 
un

fr
a

nk
e

d 
di

vi
de

nd
s 

to
 n

on
-r

es
id

e
n

ts
 m

ay
 

be
 s

ub
je

ct
 t

o 
A

us
tr

al
ia

n 
w

ith
ho

ld
in

g
 t

ax
 a

t 
th

e 
ge

ne
ra

l r
at

e 
of

 1
0%

 
an

d 
30

%
, 

re
sp

ec
tiv

el
y.

 T
he

 r
at

e 
on

 u
nf

ra
nk

e
d 

di
vi

de
nd

s 
is

 g
en

er
al

ly
 

ed
 a

t 
sc

he
m

es
 e

nt
er

e
d 

in
to

 b
y 

an
 

ui
re

 a
n 

in
te

re
st

 in
 a

 F
A

F
 w

ith
 t

he
 

e 
of

 o
bt

ai
ni

n
g 

a 
'ta

x 
de

fe
rr

al
 

as
se

ss
ed

 o
n 

th
e 

fu
nd

 w
he

n 
th

e 
w

rit
te

n 
de

te
rm

in
at

io
n

m
en

ts
 m

ay
 b

e 
ta

xe
d 

un
de

r 
th

e 
pa

n
y 

(C
F

C
) 

ru
le

s.
 I

n 
th

is
 c

as
e,

 

re
du

ce
d 

to
 1

5%
 (

or
 p

ot
e

nt
ia

lly
 le

ss
) 

un
de

r 
a 

do
ub

le
 t

ax
 a

gr
ee

m
e

nt
 

(w
he

re
 a

pp
lic

ab
le

).
 F

ra
nk

ed
 d

iv
id

en
ds

 a
re

 f
re

e 
of

 w
ith

ho
ld

in
g 

ta
x

W
he

re
 t

he
 f

un
d 

is
 a

 m
an

ag
e

d 
in

ve
st

m
en

t 
tr

us
t, 

ce
rt

ai
n 

di
st

rib
ut

io
ns

 
of

 A
us

tr
al

ia
n 

so
ur

ce
d 

in
co

m
e 

or
 c

ap
ita

l g
ai

ns
 f

ro
m

 t
ax

a
bl

e 
A

us
tr

al
ia

n 
pr

op
er

ty
 m

ad
e 

to
 f

or
ei

gn
 in

ve
st

or
s 

w
ill

 b
e 

su
bj

ec
t 

to
 a

 
30

%
 r

at
e 

of
 w

ith
ho

ld
in

g.
 T

hi
s 

ra
te

 is
 r

ed
uc

ed
 w

he
re

 t
he

 r
ec

ip
ie

nt
 is

 
a 

re
si

de
nt

 o
f 

a 
fo

re
ig

n 
ju

ris
di

ct
io

n 
w

ith
 w

hi
ch

 A
us

tr
al

ia
 h

as
 e

ff
ec

tiv
e 

p
y

(
)

e
d 

on
 a

n 
ac

cr
ua

ls
 b

as
is

 o
n 

a 
he

 f
or

ei
gn

 f
un

d 
ev

en
 if

 n
ot

 
n 

fu
nd

. 
T

he
 C

F
C

 r
ul

es
 a

re
 

g
j

ex
ch

an
g

e 
of

 in
fo

rm
at

io
n 

on
 t

a
x 

m
at

te
rs

. 
T

he
 c

ou
nt

rie
s 

an
d 

te
rr

ito
rie

s 
th

at
 q

ua
lif

y 
as

 a
n 

“in
fo

rm
at

io
n 

ex
ch

an
g

e 
co

un
tr

y”
 f

or
 t

he
se

 
pu

rp
os

es
 a

re
 p

re
sc

rib
ed

 in
 A

us
tr

a
lia

n 
ta

xa
tio

n 
re

gu
la

tio
ns

. 
T

he
 

re
du

ce
d 

ra
te

 o
f 

w
ith

ho
ld

in
g 

is
 1

5%
 f

or
 t

he
 2

00
9

/1
0 

in
co

m
e 

ye
ar

 a
nd

 
7.

5%
 f

or
 la

te
r 

in
co

m
e 

ye
ar

s

U
nc

le
ar

fo
r 

a 
do

m
es

tic
 f

un
d

F
or

 a
ut

ho
ris

e
d 

fu
nd

s 
th

er
e 

is
 n

o 
w

ith
ho

ld
in

g 
ta

x 
an

d 
th

er
e 

ar
e 

no
 

re
po

rt
in

g 
re

qu
ire

m
en

ts

re
si

de
nt

s 
ar

e 
ta

xe
d 

on
 t

he
ir 

ta
x 

ra
te

m
ay

 v
ar

y 
fr

om
 2

0-
30

%
 

e 
of

 t
he

 in
co

m
e,

 t
yp

e 
of

 e
nt

ity
 

f 
ho

ld
in

g.
 I

nd
iv

id
ua

ls
 a

re
 t

ax
ed

 a
t 

A
 fo

re
ig

n 
in

ve
st

or
 u

nd
er

 t
he

 d
om

es
tic

 la
w

s
w

ou
ld

 b
e 

lia
bl

e 
to

 c
ap

ita
l 

ga
in

s 
ta

x 
in

 c
as

es
 w

he
re

 u
ni

ts
 o

f 
M

ut
ua

l F
un

ds
 a

re
 s

ol
d.

 T
he

 t
ax

 
ra

te
 m

ay
 v

ar
y 

fr
om

 0
-4

0%
 d

ep
e

n
di

n
g 

on
 t

he
 n

at
ur

e 
of

 t
he

 in
co

m
e,

 
ty

pe
 o

f 
en

tit
y,

 t
yp

e 
of

 s
ch

em
e 

in
ve

st
ed

 in
 a

nd
 p

er
io

d 
of

 h
ol

di
ng

 t
he

 
un

it

30
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 5
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 5
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo

(c
o

n
t’

d
)

T
ax

a

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 fo

r 
an

 in
di

vi
du

al
 r

es
id

en
t 

in
 y

ou
r 

te
rr

ito
ry

 in
ve

st
in

g 
in

 a
 d

om
es

tic
 f

un
d

?
W

ha
t 

ar
e 

th
e 

ta
x 

im
pl

ic
a

yo
ur

 t
er

rit
or

y 
in

ve
st

in
g 

in

In
do

n
es

ia
In

co
m

e 
re

ce
iv

ed
 b

y 
in

di
vi

du
al

 r
es

id
en

t 
(u

ni
t 

ho
ld

er
) 

fr
om

 
M

ut
ua

l F
un

d 
is

 n
ot

 s
ub

je
ct

 t
o 

ta
x

S
ub

je
ct

 t
o 

In
di

vi
du

al
 I

nc
o

m
ax

. 
30

%

Ja
pa

n
D

is
tr

ib
ut

io
ns

 f
ro

m
 d

om
es

tic
 f

un
ds

 (
ie

 J
ap

an
es

e 
in

ve
st

m
en

t 
tr

us
ts

) 
ar

e 
su

bj
ec

t 
to

 w
ith

ho
ld

in
g 

ta
x 

at
 t

he
 r

at
e 

of
 2

0%
 

(r
ed

uc
ed

to
10

%
un

til
31

D
ec

em
be

r
20

11
pr

ov
id

ed
th

e
fu

nd
is

T
he

 t
ax

 im
pl

ic
at

io
ns

 f
or

 a
in

ve
st

in
g 

in
 a

 f
or

ei
gn

 in
v

sa
m

e
as

th
os

e
re

la
tin

g
to

(r
ed

uc
ed

 t
o 

10
%

 u
nt

il 
31

 D
ec

em
be

r 
20

11
, 

pr
ov

id
ed

 t
he

 f
un

d 
is

 
a 

pu
bl

ic
ly

 o
ff

er
e

d 
st

oc
k 

in
ve

st
m

en
t 

tr
us

t)

If
 t

he
  

do
m

es
tic

 s
to

ck
 f

un
d 

is
 n

ot
 p

ub
lic

ly
 t

ra
de

d,
 t

he
 

di
st

rib
ut

io
n 

is
 s

ub
je

ct
 t

o 
in

co
m

e
 t

ax
 a

t 
pr

og
re

ss
iv

e 
in

di
vi

du
al

 
in

co
m

e 
ra

te
s 

(u
p 

to
 5

0%
),

 r
ep

or
ta

bl
e 

up
on

 f
ili

ng
 a

 J
ap

an
es

e 
in

di
vi

du
al

 t
ax

 r
et

ur
n.

 T
he

 w
ith

ho
ld

in
g 

ta
x 

sh
ou

ld
 g

en
er

al
ly

 b
e 

cr
ed

ita
bl

e 
ag

ai
ns

t 
th

e 
Ja

pa
ne

se
 in

di
vi

du
al

 in
ve

st
or

’s
 f

in
al

 t
ax

 
lia

b
ili

ty

sa
m

e 
as

 t
ho

se
 r

el
at

in
g 

to
fu

nd
 w

he
re

 t
he

 d
is

tr
ib

ut
io

ha
nd

lin
g 

ag
en

t 
in

 J
ap

an

H
ow

ev
er

, 
w

he
re

 t
he

 d
is

t
th

ro
ug

h 
a 

pa
ym

e
n

t 
ha

nd
ta

x 
is

 n
ot

 im
po

se
d,

 h
ow

e
in

co
m

e 
ta

x 
at

 p
ro

gr
es

si
v

50
%

)
re

po
rt

a
bl

e
up

on
fi

lia
b

ili
ty

C
ap

ita
l g

ai
ns

 r
ea

lis
ed

 b
y 

Ja
pa

n
es

e 
in

di
vi

du
al

 in
ve

st
or

s 
fr

om
 

th
e 

sa
le

 o
f 

un
its

 in
 a

 d
om

es
tic

 s
to

ck
 f

un
d 

is
 s

ub
je

ct
 t

o 
in

co
m

e 
ta

x 
at

 t
he

 r
at

e 
of

 2
0%

 (
ho

w
ev

er
, 

a 
tr

an
si

tio
na

l  
ra

te
 o

f 
10

%
 

ap
pl

ie
s 

 to
  

ca
pi

ta
l g

ai
ns

 o
n 

pu
bl

ic
ly

 o
ff

er
ed

 s
to

ck
 in

ve
st

m
en

t 
tr

us
t 

un
til

 3
1 

D
ec

em
be

r 
20

11
 w

he
re

 t
he

 s
al

e 
is

 m
ad

e 
to

, 
or

 
th

ro
ug

h
, 

a 
br

ok
er

-d
e

al
er

 a
ct

in
g 

in
 J

ap
an

)

50
%

),
 r

ep
or

ta
bl

e 
up

on
 f

i
re

tu
rn

Ja
pa

ne
se

 C
F

C
 r

ul
e 

m
a

y
fu

nd
 u

nd
er

 c
er

ta
in

 c
on

di

C
ap

ita
l g

ai
ns

 r
ea

lis
ed

 b
y 

Ja
pa

n
es

e 
in

di
vi

du
al

 in
ve

st
or

s 
fr

om
 

th
e 

sa
le

  
of

 u
ni

ts
 in

 a
 d

om
es

tic
 b

on
d 

fu
nd

 is
 n

ot
 s

ub
je

ct
 t

o 
in

co
m

e 
ta

x

K
or

ea
P

ro
fit

 d
is

tr
ib

ut
io

ns
 f

ro
m

 a
 q

ua
lif

ie
d 

tr
us

t 
ty

pe
 f

un
d 

ar
e 

ta
xe

d 
as

 
di

vi
de

nd
s 

in
 t

he
 h

an
ds

 o
f 

th
e 

in
ve

st
or

s 
an

d 
su

bj
ec

t 
to

 
w

ith
ho

ld
in

g 
ta

x 
at

 1
5.

4%
. 

W
he

re
 t

he
 s

um
 o

f 
di

vi
de

nd
 a

nd
 

in
te

re
st

in
co

m
e

de
riv

ed
by

a
K

or
ea

n
in

di
vi

du
al

du
rin

g
a

ye
ar

P
ro

fit
 d

is
tr

ib
ut

io
ns

 f
ro

m
 a

ch
ar

ac
te

riz
ed

 a
s 

di
vi

de
n

in
ve

st
or

s 
re

ga
rd

le
ss

 o
f 

th
A

K
or

ea
n

pa
yi

n
g

ag
en

t
(

in
te

re
st

 in
co

m
e 

de
riv

ed
 b

y 
a 

K
or

ea
n 

in
di

vi
du

al
 d

ur
in

g 
a 

ye
ar

 
ex

ce
ed

s 
K

R
W

 4
0 

m
ill

io
n 

(a
pp

ro
x.

 U
S

D
 3

5,
0

0
0)

, 
th

e 
ex

ce
ss

 is
 

su
bj

ec
t 

to
 g

lo
ba

l t
ax

at
io

n 
at

 t
he

 in
di

vi
du

al
's

 p
ro

gr
es

si
ve

 
m

ar
gi

na
l t

ax
 r

at
e 

of
 u

p 
to

 3
8.

5%
 w

ith
 a

 c
re

di
t 

fo
r 

an
 in

te
rim

 
w

ith
ho

ld
in

g 
ta

x

A
 K

or
ea

n 
pa

yi
n

g 
ag

en
t 

(
fo

re
ig

n 
fu

nd
) 

is
 r

eq
ui

re
d 

15
.4

%
 a

t 
th

e 
tim

e 
of

 d
is

t
to

 t
he

 in
di

vi
du

al
 in

ve
st

or

P
w

C

o
r 

in
v

es
to

rs
 i

n
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

 
o

 i
n

v
es

to
s 

in
 e

a
ch

 j
u

is
d

ic
ti

o
n

 

at
io

n
 o

f 
in

ve
st

o
rs

tio
ns

 fo
r 

an
 in

di
vi

du
al

 r
es

id
en

t 
in

 
n 

a 
fo

re
ig

n 
fu

nd
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 n

on
-r

es
id

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 

in
ve

st
in

g 
in

 d
om

es
tic

 f
un

ds
 in

 y
ou

r 
ju

ris
di

ct
io

n?
 F

or
 e

xa
m

pl
e,

 h
ow

 
ar

e 
no

n-
re

si
d

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 t

ax
ed

 in
 y

ou
r 

ju
ris

di
ct

io
ns

 o
n 

y
j

in
co

m
e 

an
d 

ga
in

s 
ar

is
in

g 
in

 t
he

 f
un

d?
 

om
e 

T
ax

 a
t 

pr
og

re
ss

iv
e 

ra
te

, 
In

co
m

e 
an

d 
ga

in
s 

re
ce

iv
ed

 b
y 

no
n-

re
si

de
n

t 
in

di
vi

du
al

s 
or

 e
nt

iti
es

 
in

ve
st

in
g 

in
 d

om
es

tic
 M

ut
ua

l F
un

ds
 is

 n
ot

 s
ub

je
ct

 t
o 

In
do

n
es

ia
n 

ta
x

a 
Ja

pa
n

es
e 

in
di

vi
du

al
 in

ve
st

or
  

es
tm

en
t 

tr
us

t 
ar

e 
ge

ne
ra

lly
 t

he
 

o
an

in
ve

st
m

en
t

in
a

do
m

es
tic

D
iv

id
en

ds
 p

ai
d 

by
 a

 d
om

es
tic

 f
un

d 
to

 n
on

 r
es

id
en

t 
in

di
vi

du
al

s 
or

 
en

tit
ie

s 
w

ith
ou

t 
a 

pe
rm

an
e

nt
 e

st
ab

lis
hm

en
t 

in
 J

ap
an

 a
re

 s
ub

je
ct

 t
o 

Ja
pa

ne
se

w
ith

ho
ld

in
g

ta
x

at
th

e
ra

te
of

20
%

(r
ed

uc
ed

to
7%

un
til

31
o 

an
 in

ve
st

m
en

t 
in

 a
 d

om
es

tic
 

on
 is

 m
ad

e 
th

ro
ug

h 
a 

pa
ym

e
n

t 

rib
ut

io
n 

is
 m

ad
e 

di
re

ct
ly

 (
no

t 
dl

in
g 

ag
en

t 
in

 J
ap

an
),

 w
ith

ho
ld

in
g 

ev
er

, 
th

e 
in

co
m

e 
is

 s
ub

je
ct

  
to

 
ve

 in
di

vi
du

al
 in

co
m

e 
ra

te
s 

(u
p 

to
 

lin
g

a
Ja

pa
ne

se
in

di
vi

du
al

ta
x

Ja
pa

ne
se

 w
ith

ho
ld

in
g

 t
ax

 a
t 

th
e 

ra
te

 o
f 

20
%

 (
re

du
ce

d 
to

 7
%

 u
nt

il 
31

 
D

ec
em

be
r 

20
11

 a
nd

 1
5%

 t
he

re
af

te
r,

 p
ro

vi
de

d 
th

e 
do

m
es

tic
 f

un
d 

is
 

pu
bl

ic
ly

 o
ff

er
e

d 
st

oc
k 

in
ve

st
m

en
t 

tr
us

t)
 f

or
 s

to
ck

 in
ve

st
m

en
t 

tr
us

t 
an

d 
 1

5%
 f

or
 b

on
d 

in
ve

st
m

en
t 

tr
us

t, 
su

bj
ec

t 
to

 t
he

 a
va

ila
bi

lit
y 

of
 a

ny
 

tr
ea

ty
 r

el
ie

f

U
nd

er
  

Ja
pa

ne
se

 t
ax

 la
w

, 
no

n 
re

si
de

nt
 in

di
vi

du
al

s 
or

 e
nt

iti
es

 w
ith

ou
t 

a 
pe

rm
an

e
nt

 e
st

ab
lis

hm
en

t 
in

 J
ap

an
 a

re
 n

ot
 s

ub
je

ct
 t

o 
ca

pi
ta

l g
ai

ns
 

ta
x

on
th

e
di

sp
os

al
of

un
its

in
Ja

pa
n

es
e

in
ve

st
m

en
t

tr
us

t
lin

g 
a 

Ja
pa

ne
se

 in
di

vi
du

al
 t

ax
 

y 
ap

pl
y 

to
 t

he
 f

or
ei

gn
 c

or
po

ra
te

 
tio

ns

ta
x 

on
  

th
e 

di
sp

os
al

 o
f 

un
its

 in
 J

ap
an

es
e

 in
ve

st
m

en
t 

tr
us

t

a 
fo

re
ig

n 
fu

nd
 a

re
 g

en
er

al
ly

 
ds

 in
 t

he
 h

an
ds

 o
f 

th
e 

K
or

ea
n 

he
 le

ga
l f

or
m

 o
f 

th
e 

fo
re

ig
n 

fu
nd

. 
(in

cl
ud

in
g

a
lo

ca
ld

is
tr

ib
ut

or
of

a

T
he

 f
or

ei
gn

 in
ve

st
or

 m
ay

 b
e 

en
tit

le
d 

to
 a

 r
ed

uc
e

d 
w

ith
ho

ld
in

g 
ra

te
 

on
 d

iv
id

en
ds

 (
eg

10
~

15
%

) 
an

d 
an

 e
xe

m
pt

io
n 

on
 c

ap
ita

l g
ai

ns
 is

 
av

ai
la

bl
e.

 W
ith

ou
t 

tr
ea

ty
 p

ro
te

ct
io

n
, 

th
e 

do
m

es
tic

 w
ith

ho
ld

in
g 

ta
x 

(2
2%

fo
r

di
vi

de
nd

s
th

e
lo

w
er

of
11

%
of

sa
le

pr
oc

ee
ds

an
d

22
%

of
(in

cl
ud

in
g

 a
 lo

ca
l d

is
tr

ib
ut

or
 o

f 
a 

to
 d

ed
uc

t 
w

ith
ho

ld
in

g 
ta

x 
at

 
rib

ut
in

g 
th

e 
pr

of
its

 f
ro

m
 t

he
 f

un
d 

(2
2%

 f
or

 d
iv

id
en

ds
, 

th
e 

lo
w

er
 o

f 
11

%
 o

f 
sa

le
 p

ro
ce

e
ds

 a
nd

 2
2%

 o
f 

ga
in

 f
or

 c
ap

ita
l g

ai
n)

 w
ou

ld
 a

pp
ly

31
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

 5
:

K
ey

 t
a

x
 c

o
n

si
d

er
a

ti
o

n
s 

fo
p

p
en

d
ix

 5
:

ey
 t

a
x

 c
o

n
si

d
e

a
ti

o
n

s 
fo

(c
o

n
t’

d
)

T
ax

a

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 fo

r 
an

 in
di

vi
du

al
 r

es
id

en
t 

in
 y

ou
r 

te
rr

ito
ry

 in
ve

st
in

g 
in

 a
 d

om
es

tic
 f

un
d

?
W

ha
t 

ar
e 

th
e 

ta
x 

im
pl

ic
a

yo
ur

 t
er

rit
or

y 
in

ve
st

in
g 

in

M
al

ay
si

a
In

di
vi

du
al

s 
ar

e 
ge

ne
ra

lly
 e

xe
m

pt
 f

ro
m

 t
ax

 o
n 

un
it 

tr
us

t 
di

st
rib

ut
io

ns
 r

ec
ei

ve
d.

 I
f 

it 
is

 R
E

IT
 d

is
tr

ib
ut

io
ns

, 
th

er
e 

w
ou

ld
 

al
re

ad
y 

be
 a

 1
0%

 w
ith

ho
ld

in
g 

ta
x 

de
du

ct
e

d.
 N

o 
ca

pi
ta

l g
ai

ns
 

ta
x 

re
gi

m
e 

in
 M

al
ay

si
a 

fo
r 

in
ve

st
m

en
ts

 in
 s

ec
ur

iti
es

 o
r 

fu
nd

s

N
or

m
al

ly
 t

ax
 e

xe
m

pt
 u

nl
e

pa
rt

 o
f 

th
e 

bu
si

ne
ss

 o
f 

de
in

di
vi

du
al

S
in

ga
po

re
N

o
ta

x
im

pl
ic

at
io

n
T

he
re

is
no

ca
pi

ta
lg

ai
ns

ta
x

in
S

in
ga

p
or

e
N

on
e

S
in

ga
po

re
N

o 
ta

x 
im

pl
ic

a
tio

n.
 T

he
re

 is
 n

o 
ca

pi
ta

l g
ai

ns
 t

ax
 in

 S
in

ga
p

or
e

, 
an

d 
in

co
m

e 
fr

om
 in

ve
st

m
en

t 
is

 ta
x-

fr
ee

N
on

e

T
ai

w
an

G
en

er
al

ly
, 

if 
a 

do
m

es
tic

 f
un

d 
di

st
rib

ut
es

 a
ss

es
sa

bl
e 

in
co

m
e 

to
 

in
di

vi
du

al
 r

es
id

en
ts

, 
in

co
m

e 
ta

x 
m

ay
 a

pp
ly

 d
ep

e
n

di
n

g 
on

 t
he

 
na

tu
re

 o
f 

di
st

rib
ut

ed
 in

co
m

e 
(a

lth
ou

g
h 

th
is

 is
 r

ar
el

y 
se

en
 in

 
pr

ac
tic

e)
.

D
iv

id
en

d 
in

co
m

e 
is

 in
co

m
e 

ta
x 

ex
em

pt
 if

 t
he

 in
ve

st
or

 
is

 d
om

es
tic

 t
ax

 r
es

id
en

t. 
C

ap
ita

l g
ai

ns
 f

ro
m

 t
ra

di
ng

 T
ai

w
an

es
e 

iti
ll

t
f

i
t

In
co

m
e 

de
riv

ed
 f

ro
m

 in
ve

re
ga

rd
e

d 
as

 f
or

ei
gn

 s
ou

r
A

lte
rn

at
iv

e 
M

in
im

um
 T

a
x

ex
em

pt
io

n 
th

re
sh

ol
d 

of
 N

se
cu

rit
ie

s 
ar

e 
ge

ne
ra

lly
 e

xe
m

pt
 f

ro
m

 in
co

m
e 

ta
x

T
ha

ila
nd

 
P

ro
fit

 s
ha

rin
g 

is
 s

ub
je

ct
 t

o 
10

%
 w

ith
ho

ld
in

g 
ta

x

R
ed

em
pt

io
n 

ga
in

 is
 s

ub
je

ct
 t

o
 p

er
so

na
l i

nc
om

e 
ta

x 
at

 
pr

og
re

ss
iv

e 
ra

te
 (

in
cl

ud
in

g 
w

ith
 o

th
er

 in
co

m
e)

G
ai

n 
on

 s
al

es
 o

f 
un

it 
tr

us
t 

is
 e

xe
m

pt

In
co

m
e 

fr
om

 in
ve

st
in

g 
in

pe
rs

on
al

 in
co

m
e 

ta
x 

at
 p

ot
he

r 
in

co
m

e)
 if

 s
uc

h 
in

c
w

ith
in

 t
he

 s
am

e 
ca

le
nd

a

P
w

C

o
r 

in
v

es
to

rs
 i

n
 e

a
ch

 j
u

ri
sd

ic
ti

o
n

 
o

 i
n

v
es

to
s 

in
 e

a
ch

 j
u

is
d

ic
ti

o
n

 

at
io

n
 o

f 
in

ve
st

o
rs

tio
ns

 fo
r 

an
 in

di
vi

du
al

 r
es

id
en

t 
in

 
n 

a 
fo

re
ig

n 
fu

nd
?

W
ha

t 
ar

e 
th

e 
ta

x 
im

pl
ic

at
io

ns
 f

or
 n

on
-r

es
id

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 

in
ve

st
in

g 
in

 d
om

es
tic

 f
un

ds
 in

 y
ou

r 
ju

ris
di

ct
io

n?
 F

or
 e

xa
m

pl
e,

 h
ow

 
ar

e 
no

n-
re

si
d

e
nt

 in
di

vi
du

al
s 

or
 e

nt
iti

es
 t

ax
ed

 in
 y

ou
r 

ju
ris

di
ct

io
ns

 o
n 

y
j

in
co

m
e 

an
d 

ga
in

s 
ar

is
in

g 
in

 t
he

 f
un

d?
 

es
s 

su
ch

 g
ai

ns
 a

re
 r

eg
ar

de
d 

as
 

ea
lin

g 
in

 in
ve

st
m

en
ts

 b
y 

th
e 

G
en

er
al

ly
 n

o 
ta

x 
un

le
ss

 a
 p

er
m

an
e

n
t 

es
ta

bl
is

hm
en

t 
is

 in
 M

al
ay

si
a.

 
C

er
ta

in
 in

ve
st

m
en

ts
 s

uc
h 

as
 R

E
IT

s 
w

ou
ld

 h
av

e 
a 

w
ith

ho
ld

in
g 

ta
x 

w
hi

ch
 w

ill
 b

e 
de

du
ct

e
d 

(e
g

R
E

IT
 w

ith
ho

ld
in

g 
ta

x 
at

 2
5%

 f
or

 f
or

ei
gn

 
co

rp
or

at
io

ns
 a

nd
 1

0%
 f

or
 f

or
ei

gn
 in

st
itu

tio
na

l i
nv

es
to

rs
)

N
on

e
N

on
e

es
tm

en
ts

 in
 o

ff
sh

or
e 

fu
nd

s 
is

 
rc

e 
in

co
m

e,
 w

hi
ch

 is
 s

ub
je

ct
 t

o 
x 

at
 t

he
 r

at
e 

of
 2

0%
 (

w
ith

 a
n 

N
T

D
 6

 m
ill

io
n)

In
te

re
st

 a
nd

 d
iv

id
en

d 
in

co
m

e 
di

st
rib

ut
ed

 b
y

do
m

es
tic

 f
un

ds
 t

o 
no

n-
re

si
de

nt
 in

di
vi

du
al

s 
or

 e
nt

iti
es

 a
re

 s
ub

je
ct

 t
o 

w
ith

ho
ld

in
g 

ta
x.

 
W

ith
ho

ld
in

g 
ta

xe
s 

m
ay

 d
iff

er
 a

nd
 t

he
 r

ed
uc

e
d 

ta
x 

ra
te

 o
n 

tr
ea

ty
 

de
pe

n
ds

 o
n 

re
si

de
nc

y 
of

 b
en

e
fic

ia
l o

w
ne

rs
 o

f 
su

ch
 in

ve
st

m
en

t.
 

C
ap

ita
l g

ai
ns

 f
ro

m
 r

ed
em

pt
io

n 
of

 u
ni

ts
 o

f 
a 

T
ai

w
an

es
e 

fu
nd

 a
re

 
ll

t
d

f
i

t
ge

ne
ra

lly
 e

xe
m

pt
e

d 
fr

om
 in

co
m

e 
ta

x

n 
a 

fo
re

ig
n 

fu
nd

 is
 s

ub
je

ct
 t

o 
T

ha
i 

pr
og

re
ss

iv
e 

ra
te

 (
in

cl
ud

in
g 

w
ith

 
co

m
e 

is
 b

ro
ug

h
t 

in
to

 T
ha

ila
nd

 
r 

ye
ar

 a
s 

re
ce

iv
in

g 
su

ch
 in

co
m

e

N
on

-r
es

id
en

t 
en

tit
ie

s 
ar

e 
no

t 
ta

xe
d 

on
 t

he
 g

ai
ns

 a
nd

 in
co

m
e 

fr
om

 
in

ve
st

m
en

t 
in

 d
om

es
tic

 f
un

ds
.

N
on

-r
es

id
en

t 
in

di
vi

du
al

s 
ar

e 
su

bj
ec

t 
to

 t
ax

 o
n 

ga
in

s 
an

d 
in

co
m

e 
fr

om
 in

ve
st

m
en

t 
in

 d
om

es
tic

 f
un

ds
 o

n 
pr

og
re

ss
iv

e 
ra

te
. 

T
he

 p
ay

er
 is

 n
ot

 r
eq

ui
re

d 
to

 d
ed

uc
t 

th
e 

ta
x 

w
he

n 
m

ak
in

g 
th

e 
pa

ym
e

nt
 o

f 
su

ch
 in

co
m

e 
to

 n
on

-r
es

id
e

nt
 in

di
vi

du
al

s.
 

T
he

re
fo

re
,

it
is

th
e

du
ty

of
no

n
-r

es
id

e
nt

in
di

vi
du

al
s

to
pa

y
ta

x
in

T
he

re
fo

re
, 

it 
is

 th
e 

du
ty

 o
f 

no
n

re
si

d
e

nt
 in

di
vi

du
al

s 
to

 p
ay

 t
ax

 in
 

T
ha

ila
nd

32
A

si
a 

C
IV

 P
as

sp
or

t



A
p

p
en

d
ix

6
:

C
u

rr
en

t 
a

rr
a

n
g

em
en

ts
 f

o
r

p
p

en
d

ix
6

:
C

u
en

t 
a

a
n

g
em

en
ts

 f
o

A
si

a
 r

eg
io

n

A
t

li
C

hi
H

K
I

di
I

A
us

tr
al

ia
C

hi
na

H
on

g 
K

on
g

In
di

a
In

D
oe

s 
th

e 
ju

ris
di

ct
io

n 
ha

ve
 a

 s
ys

te
m

 
of

 r
ec

og
ni

tio
n 

of
 f

or
ei

gn
 f

un
ds

 

Y
es

, 
bu

t 
cu

rr
en

tly
 

lim
ite

d 
to

 t
ho

se
 in

 
re

co
gn

is
ed

 ju
ris

di
ct

io
ns

N
o

Y
es

. 
T

he
 S

F
C

 m
ay

 a
cc

ep
t 

th
at

 
so

m
e 

sc
he

m
es

 a
lre

ad
y 

co
m

pl
y 

in
 s

ub
st

an
ce

 w
ith

 c
er

ta
in

 
pr

ov
is

io
ns

 o
f 

th
e 

U
ni

t 
T

ru
st

 a
nd

 
M

ut
ua

l F
un

ds
 C

od
e 

by
 v

irt
ue

 o
f 

N
o

N

g
fo

r 
di

st
rib

ut
io

n 
to

 t
he

 p
ub

lic
?

y
pr

io
r 

au
th

or
iz

at
io

n 
in

 a
 

re
gu

la
te

d 
ju

ris
di

ct
io

n

If
 s

o,
 w

hi
ch

 
co

un
tr

ie
s 

ha
ve

 
ac

hi
ev

ed
 

re
co

gn
iti

on
?

H
on

g 
K

on
g,

 N
ew

 
Z

ea
la

nd
, 

U
K

, 
G

ue
rn

se
y,

 J
er

se
y,

 I
sl

e 
of

 M
an

, 
S

in
ga

p
or

e,
 

U
S

A
 a

nd
 G

er
m

an
y

N
ot

 
ap

pl
ic

ab
le

A
us

tr
al

ia
, 

F
ra

nc
e,

 G
er

m
an

y,
 

G
ue

rn
se

y,
 I

re
la

nd
, 

Is
le

 o
f 

M
an

, 
Je

rs
ey

, 
Lu

xe
m

b
o

ur
g,

 M
al

ay
si

a 
T

ai
w

an
, 

U
K

, 
U

S
A

N
ot

 
ap

pl
ic

ab
le

N a

P
w

C

r 
d

is
tr

ib
u

ti
o

n
 o

f 
fo

re
ig

n
 C

IV
s 

in
 t

h
e 

 d
is

t
ib

u
ti

o
n

 o
f 

fo
ei

g
n

 C
V

s 
in

 t
h

e 

d
i

J
K

M
l

i
S

i
T

i
T

h
il

d
nd

on
es

ia
Ja

pa
n

K
or

ea
M

al
ay

si
a

S
in

ga
po

re
T

ai
w

an
T

ha
ila

nd

N
o

Y
es

, 
bu

t 
cu

rr
en

tly
 

lim
ite

d 
to

 t
ho

se
 in

 
re

co
gn

is
ed

 
ju

ris
di

ct
io

ns

N
o

N
o

Y
es

, 
bu

t 
cu

rr
en

tly
 li

m
ite

d 
to

 t
ho

se
 in

 
re

co
gn

is
ed

 
ju

ris
di

ct
io

ns

N
o

C
ur

re
nt

ly
, 

S
E

C
 a

llo
w

s 
on

ly
 f

or
ei

gn
 

is
su

er
 w

ho
 

ha
s 

lis
te

d 
j

se
cu

rit
ie

s 
in

 
th

ei
r 

ho
m

e 
co

un
tr

ie
s 

to
 

be
 li

st
ed

 in
 

S
to

ck
 

E
xc

ha
ng

e 
of

 
T

h a
ila

nd
a

a
d

N
ot

 
pp

lic
ab

le
Lu

xe
m

bu
rg

, 
Ir

el
an

d 
an

d 
C

ay
m

an

N
ot

 
ap

pl
ic

ab
le

N
ot

 
ap

pl
ic

ab
le

Lu
xe

m
bo

ur
g 

an
d 

Ir
el

an
d

N
ot

 
ap

pl
ic

ab
le

N
ot

 
ap

pl
ic

ab
le

33
A

si
a 

C
IV

 P
as

sp
or

t



GlossaryGlossary

Asia Region Funds Passport 

A multilateral framework which would enable a 
complying fund in a nation that signs up to the Passp
framework to offer that product in each of the otherframework to offer that product in each of the other 
signatory nations.

Asian region or the region 

The jurisdictions covered by the survey being Austral
China, Hong Kong, India, Indonesia, Japan, Korea, 
Malaysia, Singapore, Taiwan and Thailand.

CIV or Collective Investment VehicleCIV or Collective Investment Vehicle

Collective investment vehicle referring to all of the 
different structures used for funds management, 
commonly taking the form of unit trusts. We have use
the terms ‘CIV’ and ‘funds’ interchangeably.

Disclosure document

The document for each fund that sets out the keyThe document for each fund that sets out the key 
considerations for that fund. It typically includes such
information as the investment strategy, fees and risks

EU

European Union

FUM  

Funds under management.

Funds management

The collective or mutual pooling of financial assets to
take advantage of investment management services.

Promoter

The promoter, or issuer of securities is the entity 
responsible for creating the CIV.

UCITS 

Undertakings for Collective Investment in Transferab
Securities issued under a series of European Union 
directives.

PwC

port 

lia, 

ed 

 
s.
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le 
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About the reportAbout the report

PwC partnered with the Financial Services Council in

This report in relation to the Asia Region Funds Pass
September and October 2010, together with other res
industry bodies, a wide range of organisations operatindustry bodies, a wide range of organisations operat
throughout the Asia region.

The survey questions covered the opinions and attitu
to collect factual information about the regulatory and

Survey responses were received from Australia, Chin
Singapore, Taiwan and Thailand.

This report provides an overview of the survey findingp p y g

We thank the respondents for their time and insight.

Important Notice

This report is based on data collected from industry bodies, PwC ne
and information published by other third parties. PwC Australia has n
and makes no representation or warranty in relation to the accuracy
surveys, no member firm in the PwC network performed detailed rev
handled by legal firms. Rather the information is based on the exper

Any expressions of opinion (direct or implied) that are distillations or
views of PwC Australia or any other PwC network firm.

Commentary, information or material contained in this publication is 
analysis of any kind. In particular, this publication does not constitute
not a substitute for specific professional advice. No person should u
publication without seeking advice from an appropriately qualified pr
caused as a result of use of or reliance on this publication.

“PwC” is the brand under which member firms of PricewaterhouseC
Together, these firms form the PwC network. Each firm in the netwo
other member firm. PwCIL does not provide any services to clients. 
member firms nor can it control the exercise of their professional jud

n the preparation of this report. 

sport proposal is based on a survey conducted in 
search and analysis. Respondents to the survey were from 
ting in the industry and member firms of the PwC networkting in the industry and member firms of the PwC network 

ude of market participants and industry bodies and sought 
d operating environment in each country. 

na, Hong Kong, India, Indonesia, Japan, Korea, Malaysia, 

gs, together with analysis and interpretation of the results. g , g y p

twork firms in the Asia Pacific region and a range of other organisations, 
not independently verified the information provided by survey respondents 

y or completeness of the data collected. In addition, in completing the 
views of the legislative requirements, the interpretation of which is normally 
rience and observations of practice in the relevant jurisdictions.

r interpretations of the responses from the surveys do not represent the 

of a general nature only. This publication is not intended to be advice or 
e the provision of legal, accounting or professional advisory services and is 
ndertake or refrain from any action based on the information in this 
rofessional. PwC Australia accepts no responsibility for any loss or damage 

oopers International Limited (PwCIL) operate and provide services. 
ork is a separate legal entity and does not act as agent of PwCIL or any 
PwCIL is not responsible or liable for the acts or omissions of any of its 

dgment or bind them in any way.
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