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As at 29 June 2018

Introduction Careers Australia Group Ltd and its Subsidiaries as detailed in Schedule A (all in Liquidation) (“the 
Group”)

We were appointment as Liquidators of the Group on 30 June 2017.  

Pursuant to section 1603 of the Corporations Act 2001 (Cth) (the Act), section 508 of the Act [repealed] continues 
to apply. We have made a determination to prepare a report rather than convene a meeting of creditors. This report 
has been prepared in accordance with section 508(3) of the Act [repealed] and outlines key activities that have been 
undertaken since the date of appointment.

We have opted to prepare a report in lieu of convening an AGM for the following reasons:

• There is a committee of Inspection (COI) in place who receive regular updates

• A meeting of the COI was held recently

• We do not require members or creditors to consider any resolutions.

As required by section 508(3) of the Act [repealed], the report outlines the following:

a) The liquidators’ acts and dealings

b) The conduct of the winding up

c) A description of the acts and dealings that remain to be carried out by the Liquidators in order to complete 
the winding up of the Group

d) An estimate of when the winding up of the Group is likely to be completed.

An appropriate notice will be forwarded to creditors within fourteen (14) days of lodgement of this report as 
required by section 508(4) of the Act [repealed].

PPB Advisory merged with PricewaterhouseCoopers (PwC) on 1 August 2018. As a result, the majority of PPB 
Advisory’s partners and staff joined PwC, including the Liquidators of the Group.

We do not consider there to be any conflict or impediment for us to continue to progress the liquidation of the 
Group. Therefore, the liquidation of the Group continues as usual. For creditors’ information, we attach an updated 
Declaration of Relevant Relationships and Indemnities (DIRRI) as Appendix A.

This report should be read in conjunction with my previous reports dated 22 June 2017 and 29 
September 2017. 

This report has been prepared on a consolidated basis, except where disclosures specific to individual companies 
within the Group have been made. This preparation is in line with previous reports to creditors.
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2 Acts and dealings of Liquidators

Careers Australia Group Ltd and its Subsidiaries (all in Liquidation) 

A. Liquidators’ acts and dealings and conduct of the winding up

During the period from the previous report to creditors we have performed the following:

• attended to numerous queries and information requests from many of the 1,100 employees and 15,000 
students 

• extensive dealings with various regulatory bodies in respect of access to information, student transition to new 
providers and assistance

• distributed a dividend to the employees of ASM

• provided regular updates to the COI, including convening COI meetings

• ongoing collection of the Group’s debtors and other related work streams (as detailed in section B)

• finalised the sale of the Group’s course materials 

• conducted detailed investigations into the Group’s dealings and affairs and identified potential claims, 
offences committed and courses of action (as detailed in section C), including negotiating with the Department 
of Jobs and Small Business (DOJ) (formerly Department of Employment) to receive funding to pursue such 
claims

• commenced initial recovery action for voidable transactions and other claims

• reported to the Australian Securities and Investments Commission (ASIC) regarding offences we believe may 
have been committed, and complied with statutory obligations including lodging notices with ASIC and the 
Australian Taxation Office (ATO).

B. Debtor Recoveries

i) Student and Corporate Debtors

We have continued to work with students and corporates to recover funds owing in respect of tuition fees and 
computer loans, through both external debtor collection agencies and internal recovery strategies. We are 
constantly assessing the commerciality of the debtor recovery process. 

ii) Department of Education and Training (DET) VET Student Loan (VSL) and Vet Fee Help (VFH)

DET advised on 31 May 2018 that it would use its discretion not to pay $2.6m of reported eligible VSL amounts. We 
provided DET with a formal submission for reconsideration of its decision, however on 7 September 2018 DET 
provided notice to confirm the initial decision not to pay $2.6m of reported eligible VSL amounts.

DET deferred a decision regarding payment of $4.2m of reported eligible VET Fee Help payments until 1 November 
2018. 
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2 Acts and dealings of Liquidators

Careers Australia Group Ltd and its Subsidiaries (all in Liquidation) 

iii) Australian School of Management Pty Ltd (ASM)

Work streams in ASM include: 

• completed reconciliation of student accounts relating to c.$438k held in the ASM bank account

• sought legal advice on a recent court decision on the treatment of these funds which will likely identify 
them as an asset of ASM

• considered our position regarding the security held over ASM granted in the two months before winding 
up, and we will report to relevant creditors once this position is settled.

C. Insolvent Trading, Voidable Transactions and Other Claims

i) Preferences

As provided in our report dated 29 September 2017, we have identified several transactions that may be voidable 
as an unfair preference. We provide the following update in respect to these claims: 

• we have identified 29 potential unfair preference claims against trade creditors, totalling $9.1m and a 
potential claim against the ATO of c.$8m

• we have written to all creditors who we believe received preferential payments and have reserved our 
position regarding commencement of litigation. 

• we have settled certain claims to date and are continuing negotiations with a number of other parties. 

ii) Litigation Funding

The DOJ agreed to provide funding to progress unfair preference claims which was approved by the COI at the 
COI meeting held on 2 March 2018. The DOJ funding does not extend to the preference claim against the ATO. 
All but one of these claims relates to CAG. We have instructed our lawyers to commence litigation against a 
number of parties.

iii) Insolvent Trading 

Whilst our investigations are ongoing, our view is the Group may have been insolvent from as early as September 
2016. A further update regarding any such insolvent trading claim will be provided to creditors in due course. At 
this stage it appears an insolvent trading claim may be available in the amount of $29m-$44m.

iv) Unreasonable Director Related Transaction 

Our investigations uncovered a claim against Mr McKendry for a loan of $1.3m. We cannot comment further due 
to the commercially sensitive nature of this claim.
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The following table discloses receipts and payments for each entity in the Group for the period 30 June 2017 to 
29 June 2018. Enclosed at Appendix B are detailed receipts and payments for each entity for this same period.
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2 Acts and dealings of Liquidators

Company Name Receipts Payments
Funds as at 

29 June 2018

Careers Australia Group Ltd 1,326,160.14 1,253,479.22 72,680.92

Australian School of Management Pty Ltd 2,558,964.53 1,536,364.41 1,022,600.12

Australian College of Applied Education Pty Ltd 191,064.44 162,880.23 28,184.21

Careers Australia College of Healthcare Pty Ltd 65.16 10.00 55.16

Careers Australia Education Institute Pty Ltd 1,320,282.73 1,279,993.05 40,289.68

Careers Australia Institute of English Pty Ltd 100.00 0.00 100.00

Careers Australia Institute of Training Pty Ltd 2,322,726.80 1,575,960.74 746,766.06

Cumulonimbus Investments Pty Ltd 50.00 0.00 50.00

Global Learning Support Group Pty Ltd 5,525.35 5,507.48 17.87

Stratocumulus Pty Ltd 50.00 0.00 50.00

Today Corp Ltd 100.00 0.00 100.00

ACN 097 871 933 Pty Ltd (formerly known as Workstar Pty Ltd) 741,559.37 466,667.84 274,891.53

Total 8,466,648.52 6,280,862.97 2,185,785.55

Careers Australia Group Ltd and its Subsidiaries (all in Liquidation) 
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3 Likelihood of a dividend

A. Distributions Completed

To date across the Group we have made $3.9m in distributions, including $2.8m returned to secured creditors 
which includes cash and return of bank guarantees, and $1.1m to priority creditors.

B. Future Returns to Creditors

With the exception of secured creditor distributions and FEG reimbursements, further distributions to any class of 
creditor are reliant on successful recovery actions. Our estimate of returns to creditors (secured, priority and 
unsecured) is as follows:

Notes: 

1. The possible returns from voidable transactions are unknown due to the size and complexity of potential legal proceedings and the unpredictability of 
litigation costs. We will provide creditors with an update on the outcome of our investigations and any change on the likelihood of a dividend being paid to 
creditors.
2. The estimated return for priority creditors includes dividends payable to FEG for their subrogated claim in respect of employee entitlements paid.
3. The two security interests over ASM were registered in March 2017 and April 2017 respectively.  We are finalising a position regarding these security interests 
and will report directly to the relevant creditors.

Likelihood of a 
dividend

Careers Australia Group Ltd and its Subsidiaries (all in Liquidation) 

Company
Future return to secured 
creditor (Note 1)

Return to priority 
creditors (Note 1, 2)

Return to unsecured 
creditors

CAG Subject to voidable transaction 
recoveries

Subject to voidable transaction 
recoveries

Subject to voidable transaction 
recoveries

ASM Surplus of >$1m expected
(Note 3)

100c
(Paid)

Nil
(Note 3)

ACAE Nil Not Applicable Nil

CAEI Subject to debtor and McKendry 
loan recoveries

Not Applicable Nil

CAIT forecast c.$0.5m Not Applicable Nil

WS Nil 25-35c Nil

CACH Nil Not Applicable Nil

CAIE Nil Not Applicable Nil

GLS Nil Not Applicable Nil

CI* Nil Not Applicable Not Applicable

TC* Nil Not Applicable Not Applicable

SC* Nil Not Applicable Not Applicable

* The Group’s books and records indicate that the company has no assets or any external creditors.
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Acts and dealings 
which remain and 
estimated time to 
complete winding up

A. Acts and dealings which remain

Before we are in a position to finalise this matter, the following tasks will be attended to:

• Ongoing assessment of commerciality and collection of outstanding debtors

• Reporting obligations under funding agreement with DOJ

• Continue recovery action of  voidable transactions and other claims

• Attend to creditor and student queries

• Complete statutory requirements

• Continue to provide regular updates to the COI

• Declare a dividend  in relevant entities (as and if applicable)

• Call and hold a final meeting of creditors (if applicable)

• Deregister the Group.

B. Estimated time to complete winding up

Whilst it is difficult to give an accurate estimate as to when we anticipate finalising the Liquidation, we estimate that 
the Liquidation will be finalised by December 2019. This timeframe is dependent on the recovery of voidable 
transactions and other claims available.  

At this stage a dividend being paid to ordinary unsecured creditors appears unlikely. Please refer to the Likelihood 
of a Dividend page for additional information.

Should creditors have any queries, or require additional information, please do not hesitate to contact Liam Barnes 
of our office on (07) 3257 6071.

Yours faithfully 

Martin Ford and David McEvoy
Liquidators
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5 Schedule A

Company Name Abbreviation ACN

Careers Australia Group Ltd CAG 122 171 840

Australian School of Management Pty Ltd ASM 138 545 605

Australian College of Applied Education Pty Ltd ACAE 009 369 797

Careers Australia College of Healthcare Pty Ltd CACH 007 963 340

Careers Australia Education Institute Pty Ltd CAEI 120 675 505

Careers Australia Institute of English Pty Ltd CAIE 010 994 582

Careers Australia Institute of Training Pty Ltd CAIT 122 082 204

Cumulonimbus Investments Pty Ltd CI 169 444 213

Global Learning Support Group Pty Ltd GLS 169 155 480

Stratocumulus Pty Ltd SC 611 961 196

Today Corp Ltd TC 101 631 485

ACN 097 871 933 Pty Ltd (formerly known as Workstar Pty Ltd) WS 097 871 933
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