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IASB amends the definition of material 

The IASB has made amendments to IAS 1 Presentation of Financial Statements and 
IAS 8 Accounting policies, changes in accounting estimates and errors and 
consequential amendments to other IFRSs which: i) use a consistent definition of 
materiality throughout IFRSs and the Conceptual Framework for Financial Reporting; ii) 
clarify when information is material; and iii) incorporate some of the guidance in IAS 1 
about immaterial information. 

The amendments clarify: 

 that the reference to obscuring information addresses situations in which the 
effect is similar to omitting or misstating that information, and states that an 
entity assesses materiality in the context of the financial statements as a whole, 
and 

 the meaning of ‘primary users of general purpose financial statements’ to whom 
those financial statements are directed, by defining them as ‘existing and 
potential investors, lenders and other creditors’ that must rely on general 
purpose financial statements for much of the financial information they need. 

The amendments clarify the definition of material and make IFRSs more consistent, but 
are not expected to have a significant impact on the preparation of financial statements. 
They should be applied for annual periods beginning on or after 1 January 2020, with 
earlier application permitted. 
 
Further information: PwC In brief - Amendments to the definition of material, 5 
November 2018 
Source: PwC 
 

IASB to propose one-year deferral of insurance contracts standard  

The International Accounting Standards Board has voted to propose a one-year deferral 
of the effective date for the new insurance contracts standard, IFRS 17. If approved, the 
new effective date will be 2022 and the AASB would be expected to make similar 
amendments. 
 
The Board has also decided to propose extending the temporary exemption for insurers 
to apply the financial instruments standard, IFRS 9, to 2022. This is so both IFRS 9 and 
IFRS 17 can be applied at the same time. 
 
Further information: 
IASB Announcement, 14 November 2018 
In Transition: IASB proposes to amend the effective date of IFRS 17 and extend the 
temporary exemption of IFRS 9 for insurers, 15 November 2018. 
Source: IASB 
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https://www.ifrs.org/news-and-events/2018/11/iasb-to-propose-one-year-deferral-of-insurance-contracts-standard/
https://www.pwc.com/us/en/cfodirect/assets/pdf/in-transition/iasb-amends-ifrs-17-effective-date.pdf
https://www.pwc.com/us/en/cfodirect/assets/pdf/in-transition/iasb-amends-ifrs-17-effective-date.pdf


Reduced disclosure requirements amendments 

The AASB has released AASB 2018-3 Amendments to Australian Accounting 
Standards – Reduced Disclosure Requirements, which makes amendments to AASB 16 
Leases and AASB 1058 Income of Not-for-Profit Entities. 
 
The amendments set out the disclosure exemptions that are available for entities 
preparing general purpose financial statements under the Reduced Disclosure Regime 
(tier 2 reporters).  
 
The standard is effective for annual periods beginning on or after 1 January 2019. 
Source: AASB  
 

ASIC reports on climate risk disclosure by listed companies 

ASIC has released a report Climate risk disclosure by Australia's listed companies 
(September 2018) detailing it's observations and findings from a surveillance project 
examining climate risk disclosure by listed companies in Australia. The report found 
companies outside the top 200 gave very limited climate risk disclosures to the market, 
and suggested more can be done to improve consistency in disclosure practices across 
listed companies. 
 
Further information: ASIC media release 18-273 - 20 September 2018 
Source: ASIC 
 

Crowd-sourced funding regime now also available to proprietary 
companies 

Following changes made to the Corporations Act 2001 in September 2018, proprietary 
companies can now also raise funds by offering shares to retail investors through a 
licensed crowd-sourced funding (CSF) platform. Small proprietary companies 
undertaking CSF will need to prepare and lodge an annual financial report, but this does 
not need to be audited unless funds raised from all CSF offers equal or exceed AUD 3 
million. 
 
ASIC has issued guidance to help companies determine whether they are eligible to 
make CSF offers, understand the process for making such offers, prepare a CSF offer 
document and understand the reporting, audit and corporate governance obligations 
that apply to companies undertaking equity-based CSF.  
 
Further information: ASIC media release 18-314 - 18 October 2018 
Source: ASIC 
 

AASB 1059 for service concession grantors deferred 

The AASB has deferred the effective date of AASB 1059 Service Concession 
Arrangements: Grantors to annual periods beginning on or after 1 January 2020, 
instead of 2019. The standard setter deferred the effective date to assist stakeholders 
with their implementation efforts. 
 
Further information: Amendments to Australian Accounting Standards - Deferral of 
AASB 1059, October 2018 
Source: AASB 
 
 

https://www.aasb.gov.au/admin/file/content105/c9/AASB2018-3_08-18.pdf
https://www.aasb.gov.au/admin/file/content105/c9/AASB2018-3_08-18.pdf
https://download.asic.gov.au/media/4871341/rep593-published-20-september-2018.pdf
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2018-releases/18-273mr-asic-reports-on-climate-risk-disclosure-by-australia-s-listed-companies/
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2018-releases/18-314mr-asic-updates-guidance-as-crowd-sourced-funding-regime-extends-to-proprietary-companies/
https://www.aasb.gov.au/admin/file/content105/c9/AASB2018-5_10-18.pdf
https://www.aasb.gov.au/admin/file/content105/c9/AASB2018-5_10-18.pdf
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New implementation guidance for not-for-profit public sector 
licensors 

The AASB has issued amendments to the guidance in AASB 15 Revenue from 
Contracts with Customers and AASB 16 Leases to provide clarity for not-for-profit (NFP) 
public sector licensors. 
 
The new standard (AASB 2018-4 Implementation Guidance for Not-for-Profit Public 
Sector Licensors) primarily amends AASB 15 to provide guidance and illustrative 
examples for not-for-profit public sector licensors including: 

 guidance to distinguish a licence from a tax 

 clarification on the accounting treatment of revenue from ‘intellectual property’ 
licences versus ‘non-intellectual property’ licences 

 guidance on the application of AASB 15 principles to licences that are not within 
the scope of other Australian Accounting Standards, and 

 recognition exemptions for short-term or low value licences issued by NFP 
public sector licensors. 

AASB 2018-4 also amends AASB 16 to clarify that licences that contain a lease or are 
in substance leases, excluding licences of intellectual property, are within the scope of 
AASB 16. It applies to annual periods beginning on or after 1 January 2019, with earlier 
application permitted.  
 
Further information: AASB Weekly Update, 6 September 2018. 
Source: AASB 
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