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The new accounting standard that I love the most is:

a) AASB 9 - Financial instruments

b) AASB 15 - Revenue

c) AASB 16 - Leasing

d) AASB 17 - Insurance
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ASIC surveillance
Headlines from ASIC media releases

[31 August 2017]

Webjet changes revenue 
recognition

[28 July 2017]

Richmond Club corrects 
revenue recognition 

[5 October 2017]

Success Global Media 
writes down goodwill

[8 September 2017]

Wonhe writes down assets

[21 December 2017]

Intrepid writes down 
mining properties

[20 December 2017]

Medusa writes down 
exploration and evaluation 

assets

[28 April 2017]

Shine Corporation writes 
down goodwill

[6 October 2017]

Santos writes down assets

[31 August 2017]

AusTex Oil writes down oil 
and gas assets

[21 December 2017]

Sequoia restates revenue 
and expenses

[11 September 2017]

Chapmans restates results 
to 31 December 2016

[15 December 2017]

Genworth changes 
recognition of premium 

revenue 



Current ASIC focus areas
• disclosure of the impact of the new revenue, financial 

instrument, lease and insurance standards.
“…some companies need to give urgent 
attention to the immediate impact of the 
standards on systems, processes and their 
businesses”

• operating and financial review (RG 247)
• proprietary company reporting requirements

ASIC surveillance

The usual suspects:
• client monies 
• impairment testing and asset values
• revenue recognition
• expense deferral
• off-balance sheet arrangements
• tax accounting
• disclosure of estimates and 

accounting policy judgements
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Accounting

Interpretation 23: 
Uncertainty over income 
tax treatments

IFRIC discussion -
interest and penalties

Tax on indefinite lived 
intangibles

Tax update

Tax

US tax reform

Reporting

Tax Transparency Code 
(TTC)

GPFS for Significant 
Global Entities (ATO 
requirements)



Types of entities most affected by the ATO’s requirement to lodge GPFS:

● Previously grandfathered Australian groups
● Australian subsidiaries of non-IFRS (eg US GAAP) multi-nationals
● Australian subsidiaries of IFRS GAAP multi-nationals
● Small entities, who don’t prepare accounts 
● Branches of foreign entities

Tax update
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For June 2018

• Net debt reconciliations
• Interest and penalties related to income taxes
• Deferred tax liabilities and indefinite lived intangible assets
• Recognition of deferred tax assets for unrealised losses

For June 2019

• Modification of financial liabilities
• Classification and measurement of share-based payment transactions
• Transfers of investment property 
• Foreign currency transactions and advance consideration

For June 2020

• Uncertain tax positions 

Accounting changes – the smaller stuff



Sample net debt reconciliation

20X1 Cash flows Non-cash changes 20X2

Acquisition
Foreign 

exchange 
movement

Fair value 
changes

Long-term 
borrowings 22,000 (1,000) - - - 21,000
Short-term 
borrowings 10,000 (500) - 200 - 9,700

Lease liabilities 4,000 (800) 300 - - 3,500

Assets held to hedge 
long-term borrowings (675) 150 - - (25) (550)

Total liabilities from 
financing activities 35,325 (2,150) 300 200 (25) 33,650
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How much time and effort have you spent on transition to the new revenue 
and financial instruments standards?     

a) Responsible project team for over a year. 

b) Focus off and on over the past 6 months. 

c) We started last week and have a lot to do!    

d) We won’t do much because no impact expected.

0A B C D



Is Corporate Australia ready?
Has the company assessed the impact of the new standards?

FIGURE 1. Companies that have completed assessment of new standards



Is Corporate Australia ready?
FIGURE 5. Companies that provided disclosure on expected impact of AASB 15 on financial statements



 What does your transition project look like?  

 How progressed are you…..what is done and not done?

 If done, what is the quantitative impact?

 If not done, 

• what are the areas you have assessed with no impact?  

• what are the areas you are assessing?  

• when will you be done? 

• do you qualitatively understand what the impacts may be?

 What transition method do you expect to use?

 Is your disclosure tailored to your facts and circumstances?

So what makes a good disclosure?



Quantification of estimated impact
AASB 15 Revenue from Contracts with Customers – Invocare (Annual Report extract, 31 December 2017)

Example disclosures



Quantification of estimated impact
AASB 9 Financial Instruments - CBA (Half Year Profit Announcement extract, 31 December 2017)

“... The Group’s current estimate of the opening balance sheet adjustment, if applied on 1 July 2017 
based on the economic conditions, forecast economic scenarios, management judgements and 
assumptions as at 1 July 2017, is an increase in impairment provisions of approximately $0.85 billion 
before tax.  This would result in a corresponding decrease in shareholders’ equity of approximately 
$0.6 billion after tax …”

Example disclosures



Revenue
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What are some of the benefits you've found in implementation?

a) It’s forced us re-evaluate our contracts and terms

b) We’ve learned new things about how we contract with our customers 

c) It’s helped us standardise our processes

d) Not there yet

0A B C D



• Utilitywise
• United Health Group
• Raytheon
• General Dynamics Corp
• Slater & Gordon
• FIFA
• Ford Motor Company
• Alphabet
• European Energy
• Rakuten Incorporated
• Microsoft
• Analog Devices
• Capita
• Play Holdings
• Global Graphics Software

Press releases/analyst briefings/IFRS 15 
webcasts

• Rolls Royce
• Capita
• Kone
• Siemens (reporting IFRS 15 comparatives)
• Microsoft

Early adopters



Uber’s reported revenues are being cut in half and sales at Amazon and Microsoft
could be higher than previously stated — all thanks to a forthcoming change to 
accounting rules. (Financial Times, 19 July 2017)

“Uber, Amazon and Microsoft braced for accounting shake-up”

The biggest change in accounting standards since the Sarbanes-Oxley Act
of 2002 will shake up how public companies book revenue, in many cases 
resulting in earlier recognition of sales.  And the ripple effects could touch 
everything from earnings and taxes to bonuses, commissions and buyout 
decisions. (Investors Business Daily, investors.com, 5 August 2016)

“Why Everyone From AT&T To Disney And Microsoft Is Bracing 
For Revenue Rule”

http://markets.ft.com/data/equities/tearsheet/summary?s=BBG000BVQ4Z3
http://markets.ft.com/data/equities/tearsheet/summary?s=BBG000BPHFS9
https://www.ft.com/content/94e0f54e-d3c1-11e6-9341-7393bb2e1b51
https://www.ft.com/content/74447ca2-6b0b-11e7-bfeb-33fe0c5b7eaa
https://www.investors.com/news/technology/fasb-606-revenue-accounting-hits-software-telecom/


• Look at what your peers are doing and sense check your own assessment

• Communicate with stakeholders

• Take advantage of the benefits

• Start thinking about your disclosures  

Tips for the next few months…



Leasing
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Has your business considered your approach to systems for leasing?

a) Haven’t properly assessed it yet

b) Not currently planning to need a system

c) We know who the providers are but are still deciding

d) We’ve selected a vendor

0A B C D



Lease management systems

Key considerations on IT solutions

• Ensure operational needs of the business are well understood

• Most systems will be capable of doing the calculations - look for other features that will differentiate 

benefits for your business

• Consider relative importance of integration with any existing IT infrastructure (property management 

software, general ledger, accounts payable/accounts receivable modules, tax accounting)



IT solution providers for leasing

GLOBAL SYSTEM PROVIDERS

• Amana – Global Lease Centre

• IBM Tririga – Real Estate Manager

• Microgen – Aptitude Lease Accounting 

• Nakisa – SAP Lease administration

• Oracle – Property Manager

• Power Plan

• SAP RE-FX

AUS/NZ BASED SYSTEM PROVIDERS

• Guardian Global Systems

• Lease Eagle

• Nomos One

• Progenesis (PEPS+)

• Quadrent – Innervision (LOIS)

• Real Asset Management



Discount rates



Financial 
Instruments



Total 
$'000

< 30 days  
$'000

31-60 days  
$'000

61-120 
days  $'000

> 120 days  
$'000

31 Dec 2016 Trade Other Trade Trade Trade

Consolidated

Expected loss rate 0.50% - 5% 30% 75%

Gross carrying amount 60,500 27,100 20,000 8,700 2,900 1,800

Loss allowance provision (2,790) (135) - (435) (870) (1,350)

Net receivables 57,710 26,965 20,000 8,265 2,030 450
(i) Other receivables are neither past due nor impaired and relate to fully secured employee loans.

Trade and Other Receivables

What do the new credit loss disclosures look like?



• Receivables which are settled at commodity market 

price 

• Factored receivables - if you are selling 

• Investments in convertible notes

• Fund investments with underlying equity stocks

Watch out for assets which 
may need to be at fair value:



In the scope of IFRS 9 impairment include:

• WIP assets - are future receivables 

• Sub lease - lease receivable 

Watch out for interaction 
between the standards:
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Have you reassessed your hedging strategy to reap the benefits of 1 July 2018?

a) Yes 

b) No

0A B



Risk management

80%-125% bandwidth

Aggregate exposures and net 
positions

Commodity hedging

Options, forwards and CCIRS

Hedging - get into it!

Benefits of hedge 
accounting



Hedging - get into it!

Option 
value

Intrinsic value

Time value

Fair value

Strike price



Insurance



AASB 4
Scope

AASB 1038
Life

AASB 1023
Health/General

AASB 137
Provisions

AASB 17
Insurance 
Contracts

ED
Insurance Public 

Sector

Long Term 
Contracts

Short Term 
Contracts

Profit Sharing 
Contracts

Insurance – one standard for all



We’re here!

Are you ready?

1

2
3

Wrap up – new standard changes

Are your stakeholders informed?



Visit us at 
http://www.pwc.com.au/ifrs/

events.html
“Briefing Materials”

Download our 
365 app

Talk to your 
PwC contact

Need more information?

http://www.pwc.com.au/ifrs/events.html


© 2018 PricewaterhouseCoopers. All rights reserved.
PwC refers to the Australian member firm, and may sometimes refer to the PwC network.
Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details.

#PwCFRU

Thank you for joining us

Financial Reporting Update 2018
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