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PRRT regulations released for
consultation

In the 2023-24 Budget, the Government committed to
remake the Petroleum Resource Rent Tax Assessment
Regulation 2015. Treasury has released an exposure draft
of the amendments to the Petroleum Resource Rent Tax
(PRRT) Regulations, dealing with all the announced
reforms to the 2015 Regulation, except for those measures
related to tolling arrangements (see our February edition of
Monthly Tax Update for further information).

The proposed 2024 regulations will reform the
methodology to calculate the price of sales gas that is
processed into liquefied natural gas (LNG), including:

+ the advanced pricing arrangement (APA) rules
« comparable uncontrolled price (CUP) rules

+ provisions for backfilling

* making asset life formula elections irrevocable

* equalising the upstream/downstream treatment in
profit/loss situations, and

» ensuring that tolling arrangements are expressly
captured in the regulations.

Comments on the exposure draft close 12 April 2024.

New multinational law reforms finally

passed

The Treasury Laws Amendment (Making Multinationals
Pay Their Fair Share - Integrity and Transparency) Bill
2023 - which contains the proposed reforms to limit
interest deductions under Australia’s thin capitalisation
regime - completed its passage through the
Senate/Parliament with amendments.

This now clears the way for the following measures to
apply:

* new rules on the disclosure of information about
subsidiaries by Australian public companies (listed and
unlisted) in their annual financial reports, with effect
from financial years commencing on or after 1 July
2023

« the new thin capitalisation rules which will apply to
income years commencing on or after 1 July 2023

+ the debt deduction creation rules which will apply to
income years commencing on or after 1 July 2024

Refer to our Alert for further information on the new
interest limitation rules.
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Draft legislation for Australia’s Pillar Two
response

To give effect to Australia’s response to the Organisation
for Economic Cooperation and Development (OECD)/G20
Two-Pillar Solution to address the tax challenges arising
from digitalisation of the economy, Treasury has released
the following for comment that seek to implement a 15 per
cent global minimum tax and domestic minimum tax:

» Exposure draft for primary legislation, which includes
an Imposition Bill to impose the tax payable; an
Assessment Bill to establish the liability and framework
for the taxes; and a Consequential Amendments Bill
which contains consequential and miscellaneous
provisions necessary for the administration of the
global and domestic minimum taxes.

» Exposure draft for subordinate legislation, which
includes the Rules to implement the domestic
framework for a multinational top-up tax including the
specific computations.

The imposition of a top-up tax under the Income Inclusion
Rule (IIR) and a Domestic Minimum Tax (DMT) is
proposed to apply to fiscal years commencing on or after 1
January 2024, while the imposition of a top-up tax under
the Undertaxed Profits Rule (UTPR) is proposed to apply
from fiscal years commencing on or after 1 January 2025.

A discussion paper regarding the interactions with foreign
income tax offsets, foreign hybrid entity, hybrid mismatch
rules and controlled foreign company (CFC) rules has also
been released for comment.

Submissions on the exposure draft primary legislation and
consultation paper close 16 April 2024, while submissions
on the exposure draft subordinate legislation close 16 May
2024. For further information, refer to our Tax Alert
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Draft taxation determination on hybrid
mismatch rules

The Australian Taxation Office (ATO) has released draft
Taxation Determination TD 2024/D1 which sets out the
Commissioner’s preliminary view on the following two
separate but related issues in relation to the hybrid
mismatch rules as to whether:

* hypothetical income or profits within the tax base of a
country can be used to identify a ‘liable entity’ or
entities in the country for the purpose of section 832-
325 of the Income Tax Assessment Act 1997 (ITAA
1997), and

* a‘non-including country’ for the purpose of subsection
832-320(3) of the ‘hybrid payer’ definition can be a
jurisdiction other than the country where the payee of
the relevant payment is located or resides.

The draft determination outlines that the identification of a
‘liable entity’ or entities in a country in respect of income or
profits for the purpose of section 832-325 can be based
wholly on hypothetical income or profits within the tax base
of the country. This will be necessary where, for example:

* An entity has not actually derived any income or profits
in a particular period, or

* An entity has derived income or profits in a particular
period, but no part of those income or profits are within
the tax base of the country.

For the purpose of subsection 832-320(3), a non-including
country is said to be a jurisdiction other than the country
where the payee of the relevant payment is located or
resides. Therefore, the laws of a jurisdiction other than the
country where the payee is located or resides may fall for
consideration in determining whether there is a hybrid
payer within the meaning given by section 832-320.

The draft Determination contains three illustrative
examples.

Once finalised, the Ruling is proposed to apply both before
and after its date of issue. Comments are invited until 19
April 2024.

Contact | E# %

INATYYRIRTYFIL—ILIZEET SR
REDEE

F—XFS) 7R (ATO) (X, TD 2024/D1 Taxation
DeterminationZz A &L EL7T=, ZMDTaxation DeterminationT
[E.NATYYR 2RIy FIL—)LIZEALT. ATD 2 DD
AED. LOLEEEOHLHRICOVT. RBFREDFE
BIREMN RSN TUWET,

o 199745 HIE (ITAA 1997) $832-3255 D EEI L. $H
BSEDRERA—RANORENEFRSEREFEFALT,
FOEDMREFOHDEANIFTITEAZEETSHS
EMTEDMESH

o INATYYRXILE I DEZENE 832-320 IH(3) D EMIZ
BITBNEMZEIZHWLTIE, BETIHILOZIRAD
FrEthEE = (X B EE N O EFE L n

Taxation DeterminationTl&. 5 832-325 &M B THSHFT
BFELIEIREICELT. HIEDTEEXERIOEFEX. TD
EDERA—ZARNDRE LDOFFBEILFIRICEKITESLE
HBASHTWET, L, FIZIEUTOLSHIEEIZENT
WEBLRBYET,

o DEIMFEDOHRMICERICIRAPHEEFZ TUOENMES.
F1-%

o BEOHIRBICABERIIMNREBLN, TALOFREE
IEFBED—H N ZDEDRERA—XIZEEN TV
HE

832-320 Q) HIZH [T HHE L. FERMRELL. HEIILDZ
WMASHAEFEIIEETHEUNDEHESNTOES,
0T, BE832-320FMNBERT H/N\ATUIYRRA VY —HFHE
TENEINZEHIET BRI, FMADHRAEMEEITE
EMELNOEF I DEREERTIVENHYFET .

ATaxation Determination|ZI&, 3IDDEARBINEFNTLVE
?_O

Ei&{bEh =% . KTaxation Determination|&F4T B DA
#HHTERFETT, AAVLDIRHEARIL. 202454819
BETELLTHYET,

David Earl, Partner | david.earl@au.pwc.com

Nobuhiro Terasaki, Director | Flif {S#4, T 1L 9% — | nobu.terasaki@au.pwc.com
Daisuke Ito, Manager | {f#& KIr. ¥r—>v— | daisuke.a.ito@au.pwc.com

Masashi Shinobu, Manager | 1§k . ¥ —Y+%— | masashi.a.shinobu@au.pwc.com

XAEE(L, PWC Australian®F1TL1=PwC’s Monthly Tax UpdateZ#ERLE=3D T, RICIFEFEZELTHY

FIH, REBEREMBROBENHDHR L, EEERITHRBLL TSN,

Monthly update
PwC

April 2024
5


https://www.ato.gov.au/law/view/document?docid=DXT/TD2024D1/NAT/ATO/00001
mailto:david.earl@au.pwc.com
mailto:nobu.terasaki@au.pwc.com
mailto:daisuke.a.ito@au.pwc.com
mailto:masashi.a.shinobu@au.pwc.com
https://www.pwc.com.au/tax/taxtalk/assets/monthly/pdf/monthly-tax-update-april-2024.pdf
https://www.ato.gov.au/law/view/document?docid=DXT/TD2024D1/NAT/ATO/00001

Capacity Investment Scheme
XY T 4 AV RARAY N AF— LA (1/2)

E

2023511 A 238 EHBAFF (FE) (FILKRIRF v/ A TAA ORI AVRRF—L(CIS) ERRLELT=, ThIZK
YEINTEII2GWDEFEBEELZHREALE T N23GWIFBEAREIRIILF—ER (R EEE520EFRILES) .
IGWIFV) =M DT AR/ Ny FRAIRELEIR (IR EFR150BEZEFILEH) ZFELTLET IGWDS351.1GWIZDLY
TIHXTEONSW/AAIAYFARLTREESN-TOD IV ORENETHTHY . BYDTIGWHEBIMTREIND
FETY,

HESHELVALR TS 2—IL
il B AT

CISTHA >
CISHIEEARD R R—nR—0%ftk  WANMCISTHA >
20234118230 202442 A 298 R—1\—DR%E
202444 R128
.« 2023 o o o o IEER ¢ ¢ ¢ o o . 2024 ¢ o o o o SUER o ¢ o o o o o VI ¢ o o o o o o oMM ¢ o o o 0 s 0 s e 0 e e e e 2027 ¢ - .>
A#L |
RATF— 1 EIBBATF B
INSWHIAFL(FSA4TIL) SANVICH D AFLEEE] CISAHLDIEX TOBRODAHLT IV
20234118228 (F347L) BEZDCISORMDI THMLEHEALE
6oNFOTTHN(AE 202442R 2318 VN Ly MR NS 20275 % T
1075MW) SAMELVVICH D 2024458 IZBAtA e A CEIZEE
BHERERER SAVICHDAEEE MR
(k34 7I)
20234128158

E—RXT— - EIINSWIHD/ravkA %L

202356 A . EHMRUNSWINBAFIZCISOE—RT—U/1Ovk AL ER K BE11H228 . MBUAFIENSWIMH D
62NTAT I (FH,075MW ., BH)FEISOMWE @) ZRHLELT=,

BHIhE=6D0OTAC Y+

. ABMBAETOCIVM 14

- 2BRIBETODIVN 24

« VPP'JOY /b 3t (RIEH KT A2 R)

FE—RT—T - SAM-VICH D/ OvrA#L

2023%8H .. EMBUAFIFCISOE—RT—o /1Ay AER K, AFE12AICAGERME . REFMEFHEP T,
«  AF600MW-4ESRIAEE Y (2,400MWh) DT R/ FAIREIZ A WEERZ BIZELTLET

o SALTECIIME, SAMBAVEVICHIZFIEL . RIE2BRMBEDEERENSLUBREIOMWEE DEHEHE
Y BEAHYFET

BEHEELLT, SAMEVICHIZZFNFENSOOMWhT D (&5H1,600 MWh) ZFERL .. BYSOOMWhIZD UL\ TIET
OCIORDB EAERISBHET 2T ETT
WAMCISTH AL R—/{—

A —RNSY 7 MEISEENTIS (WEM) ZE£EENTIES (NEM?) EEGY B DS —TFv/ 30T AN X L
£ (RCM3) TEASNTLVEY , 2024F4 8 ENT N TIZCISERT 5112 WAMERRICLI-CISTHF 1>
R—R—AFERENFEL

1) Virtual Power Plant {x 8 &t
2) National Electricity Market (£EEHHE) REBDQLDI . NSWIH. ACT. VICIH. SAM. TASIHAZH
3) Reserve Capacity Mechanism

Source: DCCEEW. NSW Government

Monthly update April 2024
PwC 6



Capacity Investment Scheme A
XY /N T 4 A RN ABMRA PAF— L (2/2)

FERHRVALRTS 21—

2024F 2R . EBHBAFIECISO TH A R—I\—%NKL. AEIA25BFTIA—FI\vIEZ(H{FITELTz, 20245F
48228, EHREAFE/ /O vrMEDEXTAILELT, 5AIINEMD M Z N RIZLI-HI6CGWD B A FTEET RIL
F—BRETRNRETIANEERT HEERERLELIZ. 6CGWDSE, D7 EH2.2GWANSWIHIZ, $9300MW A
SAMIZCHETONZRBELTT . BH. REFALIZIDOHE2027EETTHN A ZEICEHEINDRELTT,

HNEITOTTIMDEH
CISOA#IZ. UTOEHZFE T TODIMRRELYET,

TOzOrDEBH. T REAERRE DBAF (Early Development) I&YHERLTLVSZE
o L. BUFANSOFERUENZIAZYRAY S (Committed) | D EBRBEICEIZEL TLVRLNZ &

s TARNYTFAREREAIEBEAREIRILTF—BEANLD2BEDALNERESIN, TR/ yFAHE
BREANTEHE IO TN 2022F12B8ADCISOHIEFKRLUMIZ. BERIREIRILEF—BEAH
Tl&. 2023FE11A23B DL ARMRCISOFER LB, A YAV BRBIZEREL TN ENERSH
EX]

T7AFT o v ya—XICELETAD VMG HRRICEENF T, TODTIME, 2030FEFTIZHEBTE SN
ESMTELTEHEENFE T, HEMLTOO I IMDISE [FERAIREEAMEL D=0 LYEBRAREMENELTO
DM EVRBEROIRBYET,

HERITOT I +ORHEERE

TOCoME HABERESCMAFEEE &> TEHESN . U TIIMAEEO—HITT .
HEMSM VR KEREKEOBEDY, gt R~ DEL

© F—RMSUTOYTSAF—UITHT BES

© BOFBEELAMI DT AOBREH

XNV TFAAIRA AV FRF—LTHT) =42 (CISA) OHFEA

L Rffit&% B o7=
UR A IF B IS5 A

< LIRS
B
S JOU1Y FOEBORA
o
H
N\ eeecccccccccccccccad
TD\ IR BREHSEEE~AD
WA
4) NEMO 5 &

Source: DCCEEW., NSW Government

Contact | E# %

Toru Aikawa, Partner | &JII i, /X\—kF— | toru.a.aikawa@au.pwc.com

Kazuhiko Haginiwa, Director | #E —E&. T 4L 94— | kazuhiko.haginiva@au.pwc.com

Yuki Konaka, Associate Director | /Mi 2. 7Y TA T 4L 94— | yuki.a.konaka@au.pwc.com
Daisuke Hayashi, Manager | # X{f. ¥#—>+— | daisuke.a.hayashi@au.pwc.com

KYBRTAREEBEREBRL-EOTY , BEHBRMA N—DBERICHB VL ITHBICIETER (REB) D
EFNLESTDTEREICRHLATFIZS,

Monthly update April 2024
PwC 7


mailto:toru.a.aikawa@au.pwc.com
mailto:kazuhiko.haginiwa@au.pwc.com
mailto:yuki.a.konaka@au.pwc.com
mailto:daisuke.a.hayashi@au.pwc.com

Sustainability reporting (1/5)
Y27 F U T 1 1FROBAR

Australian Sustainability Reporting

F—REZUT7 BRTFEYT4
F 5

S HTIEIR (202444

Update — April 2024

On 27 March 2024, the Treasury Laws Amendment
(Financial Markets Infrastructure and Other Measures)
Bill 2024 was introduced into Parliament, with Schedule 4
proposing a new climate reporting regime in Australia.
Please refer to full report for details.

Below is a summary of the key updates from the previous
Exposure Draft Treasury Laws Amendment Bill 2024. For a
comprehensive overview of the Exposure Draft that the
Treasury Laws Amendment Bill 2024 is based on, please
refer to our February 2024 newsletter.

For the exposure draft Australian Sustainability Information
Reporting Standard, please refer to our November 2023
newsletter.

Key update in Treasury Laws Amendment
Bill 2024

Who would be required to report?

* The definition of asset owner has been clarified.
An asset owner is defined as registerable
superannuation entities, registered schemes and
retail Corporate Collective Investment Vehicles
(CCIVs).

2 When would this reporting
commence?

* Mandatory reporting for Group 1 entities will be
pushed back to 1 January 2025 (previously 1
July 2024). This means start of reporting is 31
December 2025 year ends. No change for Group 2
and Group 3 entities, which must report for financial
years commencing from 1 July 2026 and 1 July
2027, respectively.

Hl)irectors’ obligations
and liability framework
* The proposed amendments would modify

liabilities and offences that apply generally to
corporate reporting, in relation to disclosures on
Scope 3 emissions, scenario analysis, and transition
plans (protected statements) for a 3-year period from
start date of 1 January 2025 if the bill comes into
effect before 2 December 2024.

* This means, for reports prepared for financial years
commencing during the three years starting on the
start date, ASIC only action will be permitted for
misleading and deceptive and other conduct
(including alleged breaches of directors’ duties) in
relation to ‘protected statements’.

* (This part is not an update from the Exposure Draft.)
The directors' declaration issued would be required to
cover the compliance of the climate statement and
notes with the relevant sustainability standards
issued by the AASB.
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AUASB have subsequently released, and
revised a ‘Possible assurance phasing’

On 20 March 2024, the Auditing and Assurance Standards
Board (‘AUASB’) released the Consultation Paper on
Assurance over Climate and Other Sustainability
Information outlining the possible pathway for phasing in
assurance requirements over time.

This Consultation followed the three-phased reporting
approach, starting with a relatively limited group of

very large entities that expands to apply to progressively
smaller entities, as outlined within the draft

Australian Sustainability Reporting standard and the
Treasury Laws Amendment Bill. This paper was modified
and reissued on 4 April 2024 following the announcement
on 27 March 2024 of a revised proposed first year for
mandatory climate reporting by Group 1 entities.

The tables in the linked report set out the possible

reporting and assurance timelines from the AUASB's
Consultation for each of the three groups of reporters as
defined within Treasury Laws Amendment Bill.
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‘According to PwC'’s 2023 Global Investor Survey,
investors are pressing to understand how companies
incorporate sustainability considerations into their strategic
decision-making, risk management, and financial
statements. They want to know how a company’s
sustainability plans align with its business model and,
ultimately, its prospects for creating long-term value.

What investors think:

*  94% believe corporate reporting contains at least some
level of unsupported sustainability claims (i.e.,
greenwashing).

* 85% say that reasonable assurance (the level of
assurance obtained in an audit of financial statements)
would give them confidence in sustainability
reporting—to a moderate, large or very large extent.

* 85% say they engage with companies regularly or
when issues of interest or concern on ESG issues
arise.

* 57% say that if companies meet upcoming regulations
and standards, it will meet their information needs for
decision-making to a large or very large extent.

*  50% say they have sought inclusion of ESG targets in
executive pay or submitted shareholder resolutions on
ESG

*  42% say they have divested their stakes in companies
that haven’t demonstrated sufficient action on ESG.

It's clear: more investors are recognising the rising
significance of climate change risk and its potential
implications for the financial performance of companies in
which they invest.

Our analysis reveals that ASX 200 companies are taking
positive strides to address investor concerns about climate
change impacts on corporate strategy and future company
prospects.
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What ASX 200 companies are doing:
1. Sustainability / climate change reports:

* 49% in 2023 (46% in 2022) prepare separate
sustainability report

* 17% in 2023 (10% in 2022) prepare separate climate
change reports

» 5% prepare both sustainability AND climate change
reports

N

. Alignment with voluntary reporting standards:
* 45% align with Global Reporting Initiative (GRI)

» 30% align with Taskforce on Climate-related Financial
Disclosure (TCFD)

*  25% align with Sustainability Accounting Standards
Board (SASB) standards

3. Climate-related disclosures in the annual report:

+ 30% of companies mention ‘climate change’ at
least once in the notes to their financial statements
and 15% of companies mention it more than five times

» 85% of annual reports included disclosures relating to
climate change

4. Assurance over climate-related disclosures:

45% of companies obtain independent assurance over
some aspect of their climate disclosures.

ASX 200 company directors are arguably facing the most
significant change to reporting obligations since the
implementation of the International Financial Reporting
Standards (IFRS).

The draft Australian Sustainability Reporting Standards
represent a more prescriptive approach compared to
previous reporting frameworks, which in some ways is
reassuring for businesses in the consistency it will
encourage.

As Australia joins the world in galloping towards
mandatory sustainability reporting, organisations must
quickly adapt to meet the twin challenges of investor and
regulatory expectations. To discover practical strategies
for preparing your organisation for mandatory sustainability
reporting in Australia, check out the full report.
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SRELES

APRA updates ARS 701.0 for Economic

and Financial Statistics collection

APRAIZ. f2F - ERRET DINE D=0
ARS 701.0zE#HLFLT-

The Australian Prudential Regulation Authority (APRA)
has updated Reporting Standard ARS 701.0 - ABS/RBA
Definitions for the EFS Collection (ARS 701.0) and RPG
701.0 ABS/RBA Reporting Concepts for the EFS
Collection.

ARS 701.0 is available for both authorised deposit-taking
institutions and registered financial corporations on the
Federal Register of Legislation via the APRA website.

Further information about the updates to ARS 701.0 are
available on the APRA website at: Latest updates to the
modernised Economic and Financial Statistics reporting
standards and guidance.

Minor updates to the prudential

framework for ADIs and insurers

F—XLS)7EEIT (APRA) 4. &% - £RET DU
ED=-ODFMEEAEARS 701.0 - ABS/RBA
Definitions for the EFS Collection (ARS 701.0) 5 &
RPG 701.0 ABS/RBA Reporting Concepts for the
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ShTWET,

ARS 701.00DFEHCRE ¥ HEFMIERIL. APRADI T
H A +DI Latest updates to the modernised Economic
and Financial Statistics reporting standards and
guidance | CRIEETT,
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APRA is seeking feedback on the proposed changes to
prudential standards and guidance. Submissions are
requested to be provided no later than 3 May 2024.

These changes are primarily technical clarifications in

nature and do not present any material change in policy
settings.

Climate risk and credit risk provisions

- Key considerations for banks

It is becoming increasingly important for banks to
understand and assess the impact of climate risk on their
lending book, including the impact on their credit losses
and as a result the adequacy of their credit provisions.
Given the number of areas to consider in the context of
Expected Credit Losses (‘ECL’) (e.g. impact on credit
ratings, macroeconomic scenarios, asset valuations, etc.),

investing in this area now would be a ‘no-regrets’ exercise,
providing value to broader critical processes of banks (e.g.

operations including business continuity planning).

3 key questions for banks to consider:

1. What segments of their book will be most significantly
impacted and require more accurate modeling?

2. When will the impact of climate risk be realised?

3. Whatis a cost—effective solution to integrate climate
risk into existing credit risk modeling?

Other regulatory information is available in PwC
Australia’s Requlatory Update
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2024 March

* Insurance Banana Skins - An Australian Perspective

» Consultation on public country-by-country reporting

« Japan Australia Cross-border M&A

* General approach to meet the draft ASRS
requirements in a pragmatic, effective and commercial
way, and more

2024 February

* Treasury released the Exposure Draft on Climate-
related financial disclosure

* Priorities Summary of APRA and ASIC for the year
2024

« ASIC highlights focus areas for 31 December 2023
reporting

« Japan Australia Cross-border M&A

»  27th Annual Global CEO Survey - Asia Pacific, and
more

2023 November

« ASIC releases first integrated financial reporting and
audit surveillance report

+ ED SR1: Australian Sustainability Reporting Standards

* ATO releases Top 100 and Top 1,000 findings reports

* APRA: Targeted changes to ADI liquidity and capital
standards

* Australian Healthcare Sector

2023 October

» Electricity Statement of Opportunities (ESOO) and
Electricity Supply and Reliability Check Up —
Response

* IFRS Financial reporting considerations for entities
participating in the voluntary carbon market

« Sustainability reporting, ESG reporting

* Unlocking the benefits of Al in the enterprise

+ Key changes of the NSW budget — landholder duty,
and more

2023 September

« Sustainability Reporting

* ATO consulting on Pillar 2 implementation impacts

» Hydrogen Headscarf Program & National Hydrogen
Strategy Review

* APRA responds to emerging risks in 2023-24
Corporate Plan

» Australian Critical Infrastructure Sectors, and more

2023 August

« Licensing exemptions for foreign financial services
providers

* ATO'’s findings report on APA program review

* Australian Healthcare Sector

* Legal considerations for cross-border remote work,
and more

2023 July
* Australian Offshore Wind Power

* New FATF publications released on fighting financial
crime

« ASIC highlights focus areas for 30 June 2023
reporting

* New interest limitation and transparency measures,
and more
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