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Manufacturing activity mixed across sectors and firm size, with the 
outlook uncertain 

Manufacturing activity improved moderately in the September 
quarter 2006. The improvement was mixed across sectors, with 
large sized companies securing much of the gains. Further, 
manufacturers remain very cautious about whether these 
improvements will be sustained, with sales, order and production 
growth all forecast to slow in the next quarter.  
 
The net balance of firms reporting higher production in the 
Australian Industry Group/PricewaterhouseCoopers Survey of 
Australian Manufacturing increased to +8% in the September 
quarter 2006 (seasonally adjusted), from -2% previously.  
 
Activity improved in several industrial-based sectors, but was 
partly offset by re-emerging weakness across a range of 
consumer-related industries. Growth was strongest in chemicals, 
petroleum & coal products, and strengthened also in fabricated 
metals; machinery & equipment; and miscellaneous 
manufacturing. The rate of decline also slowed in basic metal 
products, although sharp falls were again reported in transport 
equipment and construction material products.  
 
Across the consumer-based sectors, growth slowed in food & 
beverages, while activity declined in textiles; clothing & footwear; 
and paper, printing & publishing. Activity expanded moderately in 
wood, wood products & furniture. 
 
Production growth strengthened markedly in Western Australia, 
and to a lesser extent in Queensland. New South Wales and 
Tasmania also reported increases, following declines the previous 
quarter. Production fell in Victoria and South Australia. 
 
Corresponding with the improvement in demand and production, 
the declines in order backlogs, employment, and net profits all 
moderated. Overtime and capacity utilisation also increased. 
However, inventories and spending on new capital investment 
rose at a slower rate than in the previous quarter. Selling prices 
increased at a slightly faster rate, accompanying an acceleration 
in the rate of input cost increases, although quarterly wages 
growth was softer than previously. 
 
Stronger demand was the major positive factor contributing to 
increased activity, cited by 21.6% of respondents (up from 13.9% 
the previous quarter). A further 9.1% attributed the increase to 
new products or markets (up from 5.7%). The proportion 
nominating mining activity was broadly unchanged at 5.4%, while 
a similar proportion also cited higher productivity. Increased 
exports were nominated by 4.6%, up from 3.1% previously. 
 
By contrast, input cost increases were again the major constraint 
on production in the September quarter 2006, reported by 36.5% 
of manufacturers (and up sharply from 25.0% previously). Import 
competition was the major constraint for 11.1%, up from 5.1%. 
However, the proportion citing shortages of skilled labour fell from 
8.3% to 5.5%. Higher interest rates also surfaced as a material 
constraint in the quarter, nominated by 3.6%.  

Production expands in the September quarter 2006 

• Manufacturing production grew moderately in the 
September quarter 2006, the first increase in a year. 

• Production growth was reported in six out of 12 sectors, up 
from five previously.  

• Across the states, growth strengthened markedly in 
Western Australia, and accelerated also in Queensland. 
Production also increased in New South Wales and 
Tasmania, but declined in Victoria and South Australia. 

• After four consecutive falls, manufacturing sales increased, 
while growth in new orders and exports continued to 
strengthen moderately.  

• Growth in supplier deliveries was steady, but inventories 
increased at a slower rate. 

• The level of order backlogs was largely unchanged, while 
capacity utilisation increased for the second quarter. 

• Employment fell at a slower rate, and overtime increased. 
However, growth in new capital expenditure eased. 

• Raw material costs increased at the fastest rate since late 
2004. Selling prices also increased at a faster rate.  

• By contrast, wages growth moderated, while profits 
continued to fall, but at a slower rate.  

Activity in the December quarter 2006 

• Production growth is forecast to ease in the next three 
months, reflecting an expected weakening in sales and new 
order growth. However, export growth is forecast to rise. 

• Inventory levels are anticipated to fall and supplier 
delivery growth is expected to slow. The level of order 
backlogs is forecast to remain unchanged. 

• Employment and overtime are expected to decline, 
although investment growth is forecast to remain steady. 

• Raw material costs and selling prices are both forecast to 
rise at a broadly unchanged rate. Wages growth is likely to 
increase slightly, but profits are forecast to continue falling. 

Twelve month outlook 

• The 12-month outlook for both production and investment 
growth has weakened slightly over the past quarter. 

Issue to watch 

• To what extent will higher interest rates and the current 
uncertainty in manufacturing translate into weaker growth. 

 

The survey covers 741 firms with an annual turnover of over $50 billion (15% of 
industrial activity). The results are current as at the second week of September 
2006. All results are seasonally adjusted and weighted by each sector’s share of 
Australian industry. 

CONTACT Heather Ridout Chief Executive, Ai Group, work 02 9466 5504 
Graeme Billings Industrial Products Leader, PricewaterhouseCoopers, work 03 8603 3007, mobile 0408 572 729 
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Production 

After four quarters of weak or declining activity, production lifted 

moderately in the September quarter 2006. Seasonally adjusted, 

the net balance of firms reporting improving production conditions 

rose from –2% in the June quarter 2006 to +8%. 

In unadjusted terms, 5% of firms reported significant rises in 

production and 31% moderate growth. By contrast, 24% of firms 

said production fell moderately (down on 32% in the June quarter 

2006) and 8% reported significant declines (unchanged).  

After adjustment for seasonal factors, production growth is 

forecast to ease in the December quarter 2006, suggesting some 

uncertainty about improved conditions being sustained. The net 

balance of firms expecting to increase production in the next three 

months was +12%, down from +22% in the previous survey. 

Production lifts after a year of poor outcomes ... 
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Factors affecting production 

An improvement in orders/demand was the main factor 

contributing to better production conditions in the September 

quarter 2006. In net terms, the percentage of companies citing 

higher orders rose from 13.9% to 21.6%.  

The increased demand was aided by companies introducing new 

products and expanding their product range (cited by around one 

in 10 companies). Demand from mining activity (5.4% of firms) 

and stronger exports (net 4.6%) also contributed to the gains. As 

well, increased productivity, an outcome of higher investment, 

helped to improve conditions. 

Higher input costs (particularly from fuel and higher interest rates) 

continued to be the major drag on production for the 10
th
 

consecutive quarter, with the proportion rising from 25.0% to 

36.5%. Labour shortages also acted as a drag on activity. 

Improved demand and higher costs impacts on activity … 
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Production by sector 

Seasonally adjusted, production expanded in six of the 12 sectors 

in the quarter (up from four).  

Growth was strongest in chemicals, petroleum and coal products 

sector, reflecting improved exports, higher margins and capacity. 

Production strengthened in the fabricated metal products; wood, 

wood products & furniture; and machinery & equipment sectors, 

while the food & beverages sector experienced a moderation in 

growth. 

In contrast, declines in production were marginally deeper in the 

transport equipment sector, but eased in most other sectors, 

including basic metal products; construction materials; and paper, 

printing & publishing. The clothing & footwear and textiles sectors 

also reported a decline. 

Production outcomes are mixed across sectors … 
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Production by firm size 

The production gains in the September quarter were almost entirely 

confined to large firms (which would have also accounted for much 

of the export improvement). 

For large firms (employing more than 100 people), the percentage 

of firms reporting production increases rose from 30% to 42%, a net 

balance of +13% (up from –15% previously). 

Production levels remained largely unchanged for small and 

medium sized firms, with the proportion of firms reporting a rise 

unchanged for small firms (employing up to 25 people), and up 

marginally for medium sized firms, from 34% to 35%. 

Large firms secured the gains in production … 

-30 -20 -10 0 10 20 30 40

Tasmania

Western 

Australia

South 

Australia

Queensland

Victoria

New  South

Wales

Net % of f irms

Jun-06 Sep-06

Production by state 

Production grew in four states, with Western Australia remaining the 

strongest (a net balance of +35% of firms), reflecting the continued 

strength of mining activity.  

Queensland reported a further small gain (+4% of firms), while 

production growth in New South Wales turned positive after three 

successive quarters of declines. Tasmania also reported renewed 

growth. 

South Australia and Victoria were the only two states to continue to 

report declines, both exposed to a weak automotive sector. The net 

balance of firms improved however in South Australia (from a net 

balance of –20% to  –5%) over the quarter. In Victoria, conditions 

moderated marginally, the net balance of firms changing from zero 

to  –3% of firms. 

 Growth remains strongest in Western Australia ... 

Deliveries of raw materials 

Seasonally adjusted, the net balance of firms reporting a rise in 

supplier deliveries remained unchanged at +3% in the September 

quarter 2006. 

Unadjusted, seven sectors reported an increase in deliveries (up on 

six in the previous quarter). Deliveries declined in four sectors, and 

remained unchanged in one. 

The largest rises were in chemicals, petroleum & coal products; 

food & beverages; and wood, wood products & furniture. In 

contrast, the largest falls in deliveries were in basic metal products; 

construction material products; and transport equipment. 

The net balance of firms expecting increased deliveries in the next 

quarter fell to +8%, from +14% previously, reflecting uncertainly 

about the current improvement being sustained. 

Supplier deliveries remain steady … 
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Sales 

Seasonally adjusted, sales rose in the September quarter 2006, the 

first rise in over a year. The net balance of firms reporting an 

increase changed from –2% to +6% over the quarter. 

In unadjusted terms, six sectors reported an increase, up from only 

one in the previous quarter. Sales were strongest in chemicals, 

petroleum & coal products (partly reflecting price movements); food 

& beverages; and miscellaneous manufacturing. Sales fell in five 

sectors (and remained unchanged in one), with the largest declines 

experienced in the construction material products and transport 

equipment sectors. 

Sales are forecast to moderate in the December quarter 2006, from 

a net balance of +26% to +16%. 

 

Sales rise in six sectors … 
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Exports 

Exports made moderate gains in the September quarter 2006. The 

seasonally adjusted net balance of firms lifting export shipments 

rose from –1% to +5% over the quarter. This was the first major 

improvement recorded in over two years. 

Six sectors (compared to four previously) reported an increase in 

exports. The largest gains were in the food & beverages; clothing & 

footwear; and basic metal products sectors. Five sectors reported a 

decline, particularly in construction material products. 

Export growth is forecast to improve slightly, with the net balance of 

firms expecting to increase exports in the next three months was 

+13%, up from +10%. 

Exports makes moderate gains … 
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New orders 

New orders rose marginally in the September quarter 2006, with the 

seasonally adjusted net balance of firms reporting higher new 

orders rising from +2% to +6%. In unadjusted terms, 30% of firms 

said new orders increased moderately in the quarter (up from 27%), 

and a further 4% reported a significant increase.  

While nine sectors reported a rise, the improvement was largely 

confined to three sectors: food & beverages; paper, printing & 

publishing; and chemicals, petroleum & coal products. Orders fell in 

the remaining three sectors, with the construction material products 

experiencing the largest decline. 

However, orders growth is expected to ease slightly in the 
December quarter 2006, the net balance of firms forecasting a lift 
falling from +26% to +20%. 

New orders improves marginally … 
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Backlog of orders 

The fall in backlog of orders eased markedly in the September 

quarter 2006. The net balance of firms citing a rise in backlogs was 

–1% (seasonally adjusted), compared with –10% in the June 

quarter 2006. 

In unadjusted terms, only the chemical petroleum & coal products 

and machinery & equipment sectors continued to report a rise in 

unfilled orders, all other (10) sectors reporting a decline. The 

decline in unfilled orders was greatest in paper, printing & 

publishing.  

A further improvement in the backlog of orders is forecast in the 

December quarter 2006. A net balance of –3% expect order 

backlogs to rise in the next three months, compared with –9% in the 

previous survey. 

Order backlogs improve … 

Capacity utilisation 

Capacity utilisation rose for the second consecutive quarter to 

74.7% in the September quarter 2006 (seasonally adjusted), up 

from 74.8% in the previous quarter. 

In unadjusted terms, capacity utilisation rose in 10 sectors in the 

quarter (up from five). The sharpest rise was in clothing & footwear 

and chemicals, petroleum & coal products. 

Capacity utilisation was highest in machinery & equipment (at 

79.7%), and lowest in transport equipment (68.8%).  

 

Capital utilisation rises … 
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Finished product stocks 

The rise in stocks of finished products continued to slow in the 

September quarter 2006. The seasonally adjusted net balance of 

firms reporting an increase in inventories fell from +3% in the June 

quarter 2006 to +1% in the current quarter. 

In unadjusted terms, five sectors reported an increase in 

inventories, down from six. The remaining seven sectors reported a 

decline. The largest decreases in inventories were reported in the 

textiles; clothing & footwear; and basic metal products sectors. 

Stocks are expected to be lower in the December quarter 2006. 

The net balance of firms forecasting higher inventories was -5%, 

compared with +1% in the previous survey. 

 

Inventories rises slow ... 
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Employment 

Employment fell for the sixth consecutive quarter, although the rate 

of decline eased slightly. The seasonally adjusted net balance of 

firms lifting employment in the September quarter 2006 was –2%, 

compared with –3% in the June quarter 2006. 

Unadjusted, seven sectors reduced employment in the quarter, with 

the largest declines in the construction materials products; transport 

equipment; and textiles sectors. The sectors recording the highest 

employment gains were chemicals, petroleum & coal products and 

other machinery & equipment. 

Employment is forecast to trend modestly lower in the December 

quarter 2006. The net balance of firms forecasting a rise in the next 

three months is -1%, compared with +2% previously. 

Employment declines for the sixth consecutive quarter … 
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Overtime 

Overtime increased in the September quarter 2006 to compensate 

for the reduction in employment. The seasonally adjusted net 

balance of firms lifting overtime was +2%, with this modest rise 

following four consecutive quarters of declining overtime.  

In unadjusted terms, the chemicals, petroleum & coal products; 

paper, printing & publishing; basic metal products; and machinery & 

equipment sectors increased overtime in the September quarter 

2006. The largest declines in overtime were in the construction 

material products and clothing & footwear sectors.  

A fall in overtime is expected in the December quarter 2006. The 

net balance of firms forecasting a rise in the next three months 

declined from +3% to –4%. 

Overtime rises modestly … 
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Raw material costs 

Raw material cost increases maintained strong growth in the 

September quarter 2006, to post their highest rate of increase since 

the June quarter 2001. The seasonally adjusted net balance of 

firms reporting higher raw material costs increased to +58%, from 

+56%.  

Costs increased in all 12 sectors (unadjusted), as in the June 

quarter 2006. The largest increases were in fabricated metal 

products; basic metal products; transport equipment; fabricated 

metal products; chemicals, petroleum & coal products; and 

machinery & equipment. The smallest increases were in paper, 

printing & publishing and clothing & footwear. 

Only a marginal easing in cost pressures is anticipated in the 

December quarter 2006. The net balance of firms forecasting 

higher input costs fell to +48%, from +49% in the previous survey. 

Raw material costs maintain strong growth … 
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Selling prices 

The strengthening in input cost increases was reflected in a further 

rise in selling prices. The seasonally adjusted net balance of firms 

raising selling prices was +17%, compared with +10% in the June 

quarter 2006. This was the highest reading since the December 

quarter 2004. 

Nine sectors lifted prices (unadjusted) in the September quarter 

2006. The largest increases were in the basic metal products; 

machinery & equipment; and chemicals, petroleum & coal products. 

Prices fell in paper, printing & publishing, and were unchanged in 

textiles and wood, wood products & furniture.  

Prices are forecast to increase at a slightly higher rate in the 

December quarter 2006. The net balance expecting to raise prices 

in the next three months was +24%, up from +23%. 

 
Selling price increases the highest in almost two years … 
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Average wages 

Average wages growth moderated in the September quarter 2006. 

At +16%, the seasonally adjusted net balance of firms increasing 

wages contrasted with +21% in the June quarter 2006. 

Wages again rose in all 12 sectors (unadjusted), with the largest 

increases in clothing & footwear; paper, printing & publishing and 

other machinery & equipment sectors. The most subdued growth 

was in food & beverages; transport equipment; and textiles.  

Wages growth is forecast to trend slightly higher in the December 

quarter 2006. The net balance of firms expecting to increase wages 

was +19%, up from +17% in the previous survey. 

Wages growth moderates … 
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Net profits 

Net profits fell for the ninth consecutive quarter, although the rate of 

decline eased from the previous quarter. The seasonally adjusted 

net balance of firms reporting higher profits was –13%, compared 

with –17% in the June quarter 2006. 

In unadjusted terms, 11 of the 12 sectors suffered a fall in profits in 

the quarter. The steepest falls were in the transport equipment and 

basic metal products sectors. In aggregate, just 25% of 

manufacturers increased profits in the quarter, while 38% reported 

falls. 

Net profits are forecast to trend lower in the December quarter 

2006. The net balance of firms expecting higher profits in the next 

three months fell to +2%, from +11% previously. 

 

Profits continue to decline, although at lesser rate … 
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New plant and equipment 

Growth in new capital expenditure moderated in the September 

quarter 2006. The net balance of firms increasing capital 

investment fell from +18% to +15% (seasonally adjusted). 

Nevertheless, growth remained well above the weak levels of the 

second half of 2005. However, the majority of firms (64%) reported 

no change in investment levels. 

In aggregate (and unadjusted), 25% of firms increased investment 

spending in the quarter while 10% reported declines. Spending 

increased in 10 of the 12 sectors, with the largest increases in food 

& beverages and wood, wood products & furniture. 

Growth is expected to trend slightly lower in the December quarter 

2006. The net balance of firms forecasting an increase changed to 

+10%, from +11% previously. 

 
New capital expenditure growth moderates … 
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E-business intensity 

The measure of e-business intensity represents a weighted 

average of four main uses of the internet (refer chart).  

E-business intensity increased moderately in the September 

quarter 2006. The measure of e-business intensity rose to 21.2%, 

from 19.9% in the June quarter 2006. The September quarter 2006 

reading contrasts with the historical high of 21.7% in the September 

quarter 2005. 

Communication remains the main use of the internet by firms, 

accounting for 42.1% of all communications in the September 

quarter 2006. Among other functions, the internet was used for 

18.1% of promotional activity; 12.1% of sales; and 12.5% of 

purchases. 

E-business intensity increases moderately … 
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Production and investment over next  
12 months 

Production forecasts for the next 12 months have been revised 

lower. At +43.3%, the net balance of firms forecasting production 

growth contrasts with +47.2% the previous quarter. The food & 

beverages sector expects the strongest growth over the year to the 

September quarter 2007, followed by chemical, petroleum & coal 

products. The weakest forecast growth is in construction material 

products. 

In addition, forecast investment growth has moderated slightly from 

the June quarter 2006, the net balance changing from 30.9% to 

+29.9%. Forecast growth is strongest in food & beverages and 

paper, printing & publishing. 

Forecast production growth revised lower … 
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Selling prices over next 12 months 

Selling prices are expected to rise by 4.6% over the next 12 

months, on par with expectations in the June quarter 2006. 

However, current expected growth in prices exceeds forecasts of a 

year earlier. 

Across sectors, eight expect higher rises over the year. Only food 

and beverages (where the forecast rise fell from 4.5% to 3.8%); 

textiles (4.0% to 3.3%); wood, wood products and furniture (6.3% to 

4.1%) and fabricated metal products (5.7% to 4.8%) anticipate 

lower increases. 

The highest forecast increase is in chemicals, petroleum and coal 

products (6.1%), followed by a forecast increase of 4.9% in basic 

metal products and other machinery and equipment. 

  

Forecast lift in selling prices unchanged  … 
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Average wages over next 12 months 

Forecast wages growth increased for the fifth consecutive quarter. 

Wages are expected to rise by 4.5% over the year to the 

September quarter 2007, compared with 4.4% in the previous 

survey. 

Forecast wages growth increased in seven sectors, eased in four 

and was unchanged in one. The strongest forecast rises are in 

miscellaneous manufacturing (5.3%) and chemicals, petroleum and 

coal products (4.9%). 

The lowest forecast rise is in clothing and footwear (3.3%). Wages 

in the remaining eight sectors are expected to grow in a range of 

3.9% to 4.7%.  

The 12-month outlook for wages points to slightly higher growth … 
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National Statistics 
(Note: a new series of seasonal adjustments using X-12 were applied from June quarter 2006 to all data) 

 

National results - actual* 

Sep 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 

 
Up 

Signif 

Up 

Moder 

No 

Change 

Down 

Moder 

Down 

Signif 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Production 5 31 32 24 8 8 -2 -2 -1 1 

Sales 6 31 31 24 8 6 -2 -4 -9 -5 

Employment 2 20 54 21 3 -2 -3 -5 -9 -5 

Overtime 3 20 51 18 8 2 -6 -5 -4 -1 

Wages 2 30 59 8 1 16 21 21 19 22 

New orders 4 30 38 22 6 6 2 4 -4 -2 

Backlog of orders 3 14 61 15 7 -1 -10 -9 -12 -9 

Exports 2 21 58 15 4 5 -1 2 -6 -7 

Net profits 2 23 37 30 8 -13 -17 -21 -22 -16 

Raw material costs 12 51 34 3 0 58 56 43 42 47 

Selling prices 2 27 61 9 1 17 10 9 6 9 

Finished product stocks 3 20 54 20 3 1 3 6 7 2 

Deliveries 3 20 55 18 4 3 3 3 -1 -1 

New plant and equipment 4 21 65 4 6 15 18 15 -1 8 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 

 

 

National results - forecast* 

Dec 2006 Dec 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 

 
Up 

Signif 

Up 

Moder 

No 

Change 

Down 

Moder 

Down 

Signif 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Production 6 39 34 17 4 12 22 19 13 15 

Sales 4 42 34 16 4 16 26 19 14 18 

Employment 1 21 61 14 3 -1 2 -4 -4 -2 

Overtime 1 21 59 14 5 -4 3 -4 -4 -8 

Wages 1 26 66 6 1 19 17 19 19 22 

New orders 4 41 38 15 3 20 26 14 14 15 

Backlog of orders 2 14 69 11 4 -3 -9 -8 -9 -10 

Exports 4 24 61 8 3 13 10 14 9 6 

Net profits 2 31 43 20 4 2 11 4 4 5 

Raw material costs 7 47 40 6 0 48 49 31 28 39 

Selling prices 1 33 58 7 1 24 23 16 12 17 

Finished product stocks 2 16 63 17 2 -5 1 -2 -7 0 

Deliveries 2 25 60 11 2 8 14 12 8 8 

New plant and equipment 2 19 68 5 6 10 11 10 11 10 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 
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Production by sector – actual* 

Sep 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 

 
Up 

Signif 

Up 

Moder 

No 

Change 

Down 

Moder 

Down 

Signif 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Food and beverages 6 35 27 26 6 10 21 10 2 3 

Textiles 5 21 39 23 12 -1 8 -2 -19 5 

Clothing and footwear 0 26 36 32 6 -13 1 -13 -31 -50 

Wood, wood products 

and furniture 6 33 28 22 11 8 -4 3 17 13 

Paper, printing and 

publishing 2 33 25 35 5 -5 -13 5 -7 -6 

Chemicals, petroleum 

and coal products 6 36 36 12 10 30 -1 6 2 -3 

Construction material 

products 4 30 19 34 13 -12 -13 3 -9 -16 

Basic metal products 5 28 29 26 12 -11 -21 -5 -10 8 

Fabricated metal 

products 3 33 33 24 7 7 1 -7 -14 -15 

Transport equipment 2 20 42 29 7 -16 -15 -27 -36 -11 

Machinery and 

equipment 7 28 37 24 4 5 -2 2 7 7 

Miscellaneous 

manufacturing 3 37 36 16 8 17 -9 4 -5 -15 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 

 

 

Production by sector – forecast* 

Dec 2006 Dec 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 

 
Up 

Signif 

Up 

Moder 

No 

Change 

Down 

Moder 

Down 

Signif 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Net 

Balance 

Food and beverages 10 42 31 14 3 13 39 30 23 26 

Textiles 5 46 23 23 3 14 14 13 2 4 

Clothing and footwear 7 33 37 23 0 13 -12 13 10 6 

Wood, wood products 

and furniture 6 45 36 9 4 23 28 30 13 0 

Paper, printing and 

publishing 8 35 39 18 0 9 18 8 25 11 

Chemicals, petroleum 

and coal products 4 47 27 16 6 15 31 22 22 17 

Construction material 

products 5 37 33 23 2 16 -12 12 4 6 

Basic metal products 3 35 34 25 3 7 17 7 -2 18 

Fabricated metal 

products 6 33 39 16 6 9 21 16 21 8 

Transport equipment 4 25 45 18 8 0 14 3 -2 11 

Machinery and 

equipment 9 38 38 12 3 28 13 19 7 12 

Miscellaneous 

manufacturing 3 45 28 18 6 11 18 11 1 3 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 
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Production by state - actual* 

Sep 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 

 
Up 

Signif 
Up 

Moder 
No 

Change 
Down 
Moder 

Down 
Signif 

Net 
Balance 

Net 
Balance 

Net 
Balance 

Net 
Balance 

Net 
Balance 

New South Wales 5 34 33 21 7 6 -3 -5 -7 1 

Victoria 5 27 31 28 9 -3 0 -8 -10 -4 

Queensland 5 28 37 24 6 4 1 5 -3 -1 

South Australia 3 30 31 32 4 -5 -20 2 -14 -20 

Western Australia 2 48 29 14 7 35 27 17 20 19 

Tasmania 0 33 33 17 17 10 -14 5 -3 2 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 

 
 
Production by state - forecast* 

Dec 2006 Dec 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 

 
Up 

Signif 
Up 

Moder 
No 

Change 
Down 
Moder 

Down 
Signif 

Net 
Balance 

Net 
Balance 

Net 
Balance 

Net 
Balance 

Net 
Balance 

New South Wales 6 35 38 17 4 10 17 26 18 15 

Victoria 6 39 32 19 4 9 12 10 4 6 

Queensland 5 38 37 16 4 13 20 22 8 18 

South Australia 11 35 34 14 6 18 8 17 8 11 

Western Australia 3 45 31 18 3 12 42 25 39 26 

Tasmania 11 43 39 7 0 39 39 33 29 14 

* Net balance only seasonally adjusted. Individual percentage changes are original values (and not seasonally adjusted). 

 

Capacity utilisation* 

 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 Jun 2005 Mar 2005 Dec 2004 Sep 2004 Jun 2004 Mar 2004 

Average capacity 74.7 73.8 72.7 73.2 73.7 74.0 74.7 74.7 74.8 75.3 75.6 

* Capacity utilisation is seasonally adjusted 

 

Production (12 month) outlook 

 Sep 2007 Jun 2007 Mar 2007 Dec 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 Jun 2005 Mar 2005 

Increasing significantly 12.2 9.3 8.4 9.0 8.7 10.3 9.9 8.6 10.8 11.6 11.3 

Increasingly moderately 49.0 52.7 52.4 45.7 50.0 46.1 55.2 54.8 50.9 51.0 56.0 

No change 21.3 22.0 21.3 26.5 24.4 23.8 20.1 23.0 22.1 23.0 19.4 

Declining moderately 13.2 12.4 13.5 13.7 13.0 16.7 12.4 11.5 13.7 10.6 11.8 

Declining significantly 4.3 3.6 4.4 5.1 3.9 3.1 2.4 2.1 2.5 3.8 1.6 

 

New plant and equipment (12 month) outlook 

 Sep 2007 Jun 2007 Mar 2007 Dec 2006 Sep 2006 Jun 2006 Mar 2006 Dec 2005 Sep 2005 Jun 2005 Mar 2005 

Increasing greatly 9.0 7.1 7.6 8.2 11.6 11.2 11.8 11.1 12.0 12.0 9.6 

Increasing moderately 35.4 37.0 36.2 37.8 33.8 35.0 39.7 42.8 37.9 35.8 39.0 

No change 40.7 42.9 41.1 39.3 40.1 42.1 35.4 37.5 38.3 41.4 40.6 

Declining moderately 6.6 5.0 5.6 6.8 7.5 4.7 6.4 3.2 5.6 4.3 6.1 

Declining greatly 8.3 8.0 9.5 7.9 7.0 7.0 6.6 5.4 6.2 6.5 4.7 
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Indicators Reported

Production
Factors affecting production
Production by sector
Production by firm size
Production by state
Deliveries of raw materials
Sales
Exports
New orders
Backlog of orders
Capacity utilisation
Capacity utilisation by sector
Finished product stocks
Employment
Overtime
Raw material costs
Selling prices
Average wages
Net profits
Liquidity
New plant and equipment
Ebusiness intensity
Production over next 12 months
New capital over next 12 months
Selling prices over next 12 months
Average wages over next 12 months
National statistics

“�The most effective tool for 
understanding manufacturing 
trends and business prospects.”

Benefits
	 Cost effective 

	 Timely – produced each quarter
	� Provides the most up-to-date 

snapshot of conditions in 
manufacturing

	� Leading source of detailed 
information on manufacturing sectors

	� Assists in identifying trends in  
manufacturing sectors

	� Ideal for business planning and  
business development

	 Up to date, detailed, easy to use
	 Sales and production forecasts

	� Analysis of industry conditions  
state by state

	 Covers 12 industry groups

 Sectors Covered                                

Food and beverages
Textiles
Clothing and footwear
Wood, wood products and furniture
Paper, printing and publishing
Chemicals, petroleum and coal products	

Construction material products	
Basic metal products	
Fabricated metal products	
Transport equipment	
Machinery and equipment	

	 Ai Group Members	 Non-Members	

All prices are inclusive of GST

Annual (please tick)	  $140.00 	  $180.00

Single copy (please tick)	  $40.00	  $50.00

I would like to receive the survey by    email (PDF)    hardcopy (post).

Name (in full) Position

Company

Address State Post code

Telephone: (     ) Facsimile: (     ) Email:

Please find enclosed a cheque for $ Make all cheques payable to Australian Industry Group

Please charge my credit card $  Bankcard    Mastercard    Amex    Visa    Diners

Expiry date /  Card holder’s name Signature  

Yes! 
Please enter my subscription for the  
Survey of Australian Manufacturing

Mail or fax to Economics Australian Industry Group PO Box 7622 Melbourne VIC 8004 
Phone 03 9867 0280  Fax 03 9867 0262

Subscribe Now!

The Australian Industry Group is bound by the National Privacy Principles under the Privacy Act 1988. Ai Group is committed to ensuring that the personal information we hold is completely accurate and up to date, 
since it is used to communicate with you about our products and services. If you do not want to receive communications from us about products and services unrelated to this transaction, please indicate by crossing the box. q 
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